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Q.1  From the following information find out the most profitable mix and prepare a statement of

profitability of the product mix. [17]
Particulars Product A Product B Product C

Budgeted units produced and sold 3,600 6,000 2,400
Selling Price Per unit Rs. 120 110 100
Requirement per unit

Direct Material (Kgs.) 10 6 8
Direct Labour (Hours) 4 3 2
Variable Overhead Rs. 14! - 26 16
Fixed Overhead (Allocated) Rs. 20 20 20
Cost of Material per Kg Rs. 4 4 4
Direct Labour hour rate Rs. 4 4 4
Maximum Possible units of Sale (Units ) 8,000 10,000 3,000

All the three products are produced from the same direct material using same type of
machine and labour.
1. If direct material is key factor, find out priority of product.
2. Direct Labour is key factor and is limited to 38,000 hours.
OR
Q.1 a) Explain various Methods of Pricing. [10]
b) Factors influencing pricing decision. - {o7]

Q.2  From the below given balance sheet of Shail limited prepare statement showing changes in
working capital, adjusted profit and loss account and Fund Flow statement with necessary
calculation. [18]

Balance sheet of Sahil Company Limited

Liabilities 31-3-2019 | 31-3-2020 Assets 31-3-2019 | 31-3-2020
Equity share capital | 12,00,000 16,00,000 | Goodwill 4,60,000 3,60,000
8% Redeemable 6,00,000 4,00,000 | Land 8,00,000 6,380,000
Preference Share &Building
capital
General Reserve 1,60,000 2,80,000 | Machinery 3,20,000 8,00,000
P & L. Account 1,20,000 1,92,000 | Debtors 6,40,000 8,00,000
Proposed dividend 1,68,000 2,00,000 | Stock 3,08,000 4,36,000
Creditors 2,20,000 3,32,000 | Bills 80,000 1,20,000
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Receivable
Bills Payable 80,000 64,000 | Cash Balance 60,000 40,000
Provision for 1,60,000 2,00,000 | Bank Balance 40,600 32,000
Taxation
27,08,000 | 32,68,000 27,08,000 | 32,68,000

Additional Information:

1. Depreciation on Machinery and Land and Building is to be written of for the year 2019-20
T. 40,000 and . 1,20,000 respectively.

2. Interim dividend of T.80,000 was paid during the year 2019-20.

3. Tax of .1,40,000 was paid during the year 2019-20.

o I e OR

Q.2a) What fund flow and cash flow statement. Explain the difference between cash flow
statement and fund flow statement. [12]
b) Discuss the utility of cash flow statement. 1061

Q.3  Om ltd. and Keshav ltd. were amalgamated on 1-4-20. A new company Omkar Ltd. was
formed to take over the business of the existing companies. The balance sheets of Om ltd,

and Diya Ltd as on 31-3-20 are as under: 17
Liabilities Om Itd. Keshav Assets Om ltd. %. | Keshav
T, Itd. . lid. .

Equity Shares of 425,000 | 3,62,500 | Land and Building 2,30,000 | 1,37,500
.10 each
14% preference 1,60,000 87,500 | Plant and 1,62,500 ¢ 1,05,000
shares of T.100 each Machinery
fully paid
Revaluation 62,500 40,000 | Investments 37,500 25,000
Reserve
General Reserve 1,20,000 80,000 | Stock 1,62,500 | 1,34,500
Investments 25,000 15,000 | Debtors 1,52,500 | 1,35,000
Allowance reserve
Profit and Loss A/c 37,500 26,000 | Bills Receivable 12,500 -
Public deposits 12,500 - | Cash and Bank 1,92,500 | 1,25,500
12% Debentures for 25,000 14,000
each T.100
Creditors 72,500 37,500
Bills Payable 10,000 -

| 9,50,000 | 6,62,500 9,50,000 | 6,62,500
Other Information:

1. 12% debenture holders of Om Itd. and Keshav ltd. are discharged by issuing such
number of its 15% debentures of T.100 each to maintain the same amount of interest.

2. Preference shareholders of two companies are issued equivalent number of 15%
preference shares of Omkar Ltd at a price of T.125 per share having face value 0f.100.
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3. Omkar Lid will issue 2 equity shares for each 5 equity shares of Om Itd. and 3 equity
shares for each 10 equity shares of Keshav ltd. The shares are to be issued at .35 each
having face value of ¥.10 each.

4. Investment allowance reserve to be maintained for two more years.

You are required to prepare the Balance Sheet of Omkar Ltd as on 1-4-20 after the
amalgamation has been carried out on the basis of assumption:
1f amalgamation is in the nature of purchase.

OR
Q.3  What is amalgamation and merger. What are the essential conditions for merger? Explain

the difference between pooting interest method and purchase method.— = {1

Q.4  The balance sheets of Holding co. and its subsidiary co. are summarized as follows: 18]

Balance sheet of Holding Company

Liabilities 2019 2020 Assets 2019 2020
&) ®.) - &) &)
42,000 shares 4,20,000 | 4,20,000 | Bank Balance 14,400 36,000
Sundry creditors 46,800 42,000 | Goodwill 60,000 60,000
Reserve 49,200 68,400 | Land & Building 1,32,000 | 1,32,000
P&L Ale 80,400 96,000 { Machinery 96,000 90,000
(W.D.V)
Stock 48,000 56,400
Sundry debtors 66,000 72,000
Investments:
10,800 shares of
subsidiary co. 1,80,000 | 1,80,000
5,96,400 6,26,400 5,96,400 6,26,400
Balance sheet of Subsidiary Company
Liabilities 2019 2020 Assets 2019 2020
&) | &) c.) &)
12,000 shares 1,20,000{ 1,20,000 Goodwill 48,000 48,000
Sundry creditors 12,000 9,600 | Machinery 54,000 51,000
Reéserve 21,000 | 24,600 | (W.D.V)
P&L Ak 14,400 34,200 | Stock 30,000 36,000
Sundry debtors 26,400 38,400
Bank Balance 9,000 15,000
B 1,67,400| 1,88,400 1,67.400 | 1,88,400]

The shares in the subsidiary company were acquired on 3 15t December 2020. No dividend has

been declared. Draft consolidated balance sheet as at 31-12-20.
OR
Q.4  Define Value analysis. Explain the procedure and techniques of value analysis. [18]
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