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Subject Code :TAX-301  Subject : Taxation
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Note: Figures to the right indicate marks.
(.1 Explain the types of taxes and methods pf assessing tax in india. {17)
OR

Q.1 Discuss the residential status of an assessee and incidence of income tax. {17)

Q.2 Mrs. Lilly Lobo is working as Sr.Manager in SK Chemicals company Ltd, Ahmedabad. Her salary
income details are as follows :

Basic Salary Rs.15000 Per Month
Dearness allowance 35 % of basic salary.
Commission Rs.34000 per year
Bonus Pay is 2 months basic salary.
Entertainment Allowance Rs.1000 per month
House Rent Allowance Rs.10000 per month. (Actual Rent Paid Rs.7000 Per month)
Professional Tax Paid Rs.200 Per Month.
Compute his taxable salary income for the assessment year 2020-21..... (18)
OR

Q.2 Shri.Abdul Shah is marketing executive , is employed at Delhi Trading Company Ltd, Delhi. The
details of his salary and perquisite for the previous year 2019-20 is as follows.

Basic Salary Rs.30000 / Month
Dearness Allowance : 50 % of Basic Salary
Commission on Sales 10000/ Month

HRA : 5000 per month {Actual Rent Paid 3000 per month)

@ (p«’?“»or)




Children Education Alféwance Rs.2000 per month for two children,
Uniform Allowance 1500 / Month (Actual Spent is 800/Month)
Research Allowance_ 1000 /Month (Spent Rs.5000 per year}
Professional Tax Paid Rs.200 per month

You are required to calculate taxable salary for him for A.Y. 2020-21. {(18)

Q.3 Compute the “Income from house property” of Mrs.Kalaben in respect of let out residential
property in Chennai for the Assessment Year 2020-21 from the following information

Period of Construction : 3/5/2013 to 29/1/2015
Monthly Rent Rs.15000
Municipal Taxes — Rs.10000/ Year(@20% of Annual Value as per the municipal records)
Fair Rent : 150000/ Year
Expenses paid by the assessee in respect of facilities proviaed to the tenants
| **Electricity Charges Rs.18000
**@Gas Charges Rs.'QSOO (17)
- OR

Q.3 Shri.Naresh Patel,Anand furnishes following Profit and Loss account for the year ended 31% March,
2021.........(1-;)

Particuiars Rs. Particulars Rs.

To Opening Stock 25000 By Sales 9245000
To Purchases 675000 By Ciosing Stock 55000
To Building repairs (Let | 6500 By Rent Received 75000
out)

To Audit Fees 12500 By Bad Debt Recovery (Of | 5000

which Rs.5000 was not
allowed in previous year)

To Rent Collection 4500
Charge '

To General Expenses 500
To Bad Debt 1500

To Bad Debt Reserve 5000
To Interest on Capital 17000
To Income Tax 45000 _ ]




To Staff Salaries 75000

To Net Profit 212500
1080000 _ 1080000
Calculate his taxable business income for the A.Y. 2021-22 (17)

Q.4 Mr. Ramesh Pandya, Vadodara t is an ordinary resident of India. On 12" December 2018 he has
sold his personal jewellery for Rs2750000 and incurred Rs.7500 as valuation charges in connection with
its sales. The original cost of jewellery, bought on 7 October 2001 was Rs.705000,

On 13" March 2019 he has invested Rs.550000 in 3 years bonds of Port Trust of India capital gain tax
saving bonds -2019.

Relevant financial year cost inflation indices {Cil) are as under:

2001-02 : 100 and 2018-19 : 280 respectively.... {7 {‘;3

Calcnloare CCUP?W “ef {—%{Rxwle, FO~ Ay, a0l9~20 ___. (LR>

Q.&Shri.Pravinbhai Parikh , Rajkot has furnished the following particulars of his investments for the year
ending 31% March,2021.

a..Rs.750000 9% Ahmedabad Municipal Bonds-2015

b..Rs 1250000 7% Tax free securities of Govt. of India

¢..Rs.650000 5% Chennai Port Trust Bonds

d..Rs.700000 6% Tax free debenture of Indiqn Railwayg Finance Corporation (TDS @ 20 %)
E..1300000 6.75% Treasury Savings Deposit Certificate

f..Rs.75000 8 % Preference Share of Mafatlal Industries Ltd.Nadiad

g..Rs.160000 10% Tax free debentures of a SAIL Ltd listed on recognized stock exchange in India (TDS at
10 %) '

He took a loan for purchasing tax-free securities of Govt. of India and paid interest of Rs35000. He also
paid Rs.73000 interest on loan for purchasing debentures of Indian Railways Finance Corporation . He
paid Rs.6325 bank commission for collection of interest and Rs.668 for collection of dividend.
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