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Note: Figures to the right indicates full marks of the question.
Que. 1 (A) Discuss: Purchase Consideration. | {05)
(B) Alka company Ltd purchased a business of a partnership firm of M/S (12)

Shalé& sons on 1-4-2019. The Balance Sheet of the firm was as under:

Liabilities Rs. Assets Rs.
Capital A/Cs: 2,00,000 | Land-Building  1,40,000
A- 1,20,000
B- 80,000
General Reserve 80,000 Machinery 1,00,000
Creditors 1,00,000 | Stock 60,000
Bills payable 20,000 Debtors 50,000

- Bills receivable 20,000
Investments 20,000
Bank balance 10,000

4,00,060 : 400,000

The company purchased the business with following conditions:

1. The company has to purchase all the assets and liabilities of the firm.

2. The company has to pay 20% more of fixed assets, whereas current assets are to
be taken over at book value,

3. The company has to pay purchase consideration Rs. 3,60,000 as under:
2,000 Equity Shares of Rs. 100 each at 10% premium and the balance in cash.
Write Journal entries in the books of company.




OR

Que. 1. A Ltd. Was registered on 1-7-19 to acquire a ranning business of Raja (17)

Traders as from 1-1-19. The purchase price was Rs. 60,000 to be satisfied by issue of
equity share of Rs. 30,000 and balance by issue of 6% debentures. P dle omr 3 8 i %,7 dep

Particuiars Rs. Particulars Rs.
To Salaries 30,008 | By Gross Profit 72,600
To Office Expense 3,870 By Interest on 700

.| investment
To Selling Expense 8,160 | By Share transfer 300
_ | fee
To Carriage 1,800
To Rent 1,050
To Debenture interest 1,350
To director’s fees 1,600 {
To Preliminary expenses 2,850
To dividend on equity capital 3,000
To interest on purchase price 900
To depreciation on delivery 3,000
van . B
To donation pohtlcai party 1,000
To Net proﬁt 15080 .
7—6130 773,600

You obtain following information:
i.S0y, Qo Gies
1. Total sales of the year were Rs. 1:$3;0600; the monthly average, of which

for the first four months being one fourth of that remaining perlod The
company earned a uniform profif.
2. The shares and debentures were &sued fo vendor on 1-4-2019. _
3. The average monthly rent for thgzlast nine months was double than what it {
was during the first three monthg i ‘
4. Investments were sold on 01 0% 2019
You are required to ascertain p it during pre and after i mcorporation.




Que. 2. The balance sheet of Mahendra motors Ltd as o

-39

n 30849 is as follows: (18)
Liabilities Rs. Assets Rs.
Share Capital: Goodwill 2,00,000
20000 equity shares each of 20,00,000 | Land & Building 8,280,000
Rs. 100 fully paid )
1,060,000 Jﬁ% cumn pref. Shares 10,060,000 | Plant & 8,80,000
cach of Rs. 10 fully paid | Machinery
Debentures o 400,000 | Patents 4,00,000
QOutstanding debentures interest | 40,000 | Furniture & 1,50,000
' fittings
(reditors 2,00,000 | Investments 2,00,000
Depreciation fund: Stock 3,00,000
Land & Building 80,000 Debtors - 2,00,000
Plant & Machinery 80,000 1,60,000
Contingent Hability: ) Preliminary 40,000
' ‘expenses
Cumulative pref. Dividend in Bank Balance 50,000
arrears 1,80,000 -
P/L AIC 5,00,000
. 38,00,000 38,00,000
The following scheme of capital reduction is sanctioried by court.
1. Each equity share of Rs. 100 is to be subdivided into 10 equity shares each
of Rs. 10.

2. Pref. shares to be reduced to Rs. 6 and equity shares to be reduced by Rs. 6
3. Debenture holders waived their outstanding interest.
4. All intangible and fictitious assets are to be written off,
5. The investments are sold at Rs. 3,00,000. _
6. The balance available is to be utilized for writing down the values of assets

as under:

Land & building
Plant & machinery - Rs, 2,50,000
Furniture & fittings ¢ Rs. 50,000
Provision for bad debts t6 be made at 10% on debtors.

Rs. 1,50,000

Give the necessary journal entries and prepare a revised balance sheet.

OR



Que. 2 (A) The share capital of Prakash Ltd. On 31-12-18 when it went into 1oy -

voluntary liquidation was as under:

1000, 10% pref. shares of Rs. 50 each ,fully paid up.

1000, equity shares of Rs. 100/- each ,fully paid up.

2000, equity shares of Rs. 50. each, Rs. 25 per share paid up.

4000, equity shares of Rs. 20. each ,Rs. 8 per share paid up.

2000, equity shares of Rs. 10. each, Its. 6 per share paid up.

4000, equity shares of Rs. 5. each ,Re: 3 per shar paid up.
Liquidator has Rs. 72,000/ cash on hand.

Prepare liquidators final statement of receipts.and Payments.

Show calculation of capital deficiency.

(B) Explain: Circumstances of Voluntary Winding up. (08)

Que. 3. (A).Find out the cost of uncertified work form the fo{loving information. (07
Contract price Rs. 12,00,000, which is commended on {-3-19. 3/5®
work. has been done till 31-12-19. While tctal cost of wark is
Rs. 5,40,000. Cash received Rs. 4,80,000, wlich is 75%:()F work certified.

(B) Write Short Note:

(1) Certified Work and Uncertified Work. _ (05)
(2) Escalation Clause. ' (05)
OR
Que. 3. Sarthi Transport Co. has been given a route of 70 km {une way) for (17)

running buses. The company has 4 buses, each costing Rs. 7,80,000
and having a life of 10 years, with a scrap value of Rs. &000

per bus. From the following estimated expenditure and Gther details.
Calculate cost per passenger kilometre and the bus fare 18 be
charged to each passenger, for each way journey, assumil‘ﬁ 50%
profit on takings.

Annual tax for each bus Rs. 12,000.

Insurance charges 4% per aneom.

Total Garage rent per month Rs. 6,000.

Annual repairs for each bus Rs. 1_.25:30%-

Driver’s salary for each bus per month Rs. 3,000.
Conductor’s salary for each bus per month Rs.2,480.
Toal Administration expenses per month Rs. 8,000.

A e

4

e




Que. 4. Atul chemical co. Ltd. Produced _t?mte@«j;?g@/&%@@chemicai during the month

(18)
of August 2019 by three consecutive processes, the particulars of which are
as under:
Pfoce S5
Particulars 1 1I 1
Raw Material consumed 2800 tons 320 tons 2520 tons
Rates per ton Rs. 100 Rs. 160 Rs. 70
Wages Rs. 1,03,040 | Rs. 62,800 | Rs, 74,160
Selling and Distribution Exp. Rs. 10,080 .Rs. 20,280 | Rs. 32,400
Transferred to Next Process 66 2/3% 60% -
Transferred to ware house for 33 1/3% 40% 100%
sale .
Loss in weight of the total 4% 4% 4%
quantity introduced .
Scrap of the total quantity 6% 6% 6%
introduced
Sale of scrap per ton Rs. 30 Rs. 50 Rs. 60
Selling Price e Amished qoeds, | Rs. 200 Rs. 250 | Rs. 180

Que. 4 .(A).
(B).

8. Diesel and OII kilometre Rs. 1 (for each bus).
9. Tyre expense Rs. 25 per 100 k.m.

Each bus will carry 3 rounds trips (up & down) per day, carrying on an

average 40 passengers on each trip. The bus will run on an average for

25 days in a month.

From the above particular prepare all the three process accounts
showing cost per ton of each product. ' '

OR

What is Marginal Costing? Explain the Advantages of Marginal Costing. (09)
What is Uniform Costing? Explain its Disadvantages. (09)
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