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Q.1  On the 31% march 2020 the balance sheet of Vraj Lid. is as follows. [17]
Liabilities i Assets 3
Equity Share capital 4,50,000 | Fixed Assets 4,85,000
shares of ¥ 100 each fully paid up
8% redeemable pref. share of 100 | 1,35,000 | Investments(Face Value: ¥ 70,000
each T 90 per share paid up 50,000)
Share Premium . 10,000 | Cash and Bank 1,50,000
Capital Reserve 15,000 | Other Current Assets 90,000
General reserve 87,500
P&L Alc 42,500
Other liabilities ' 55,000
Total 7,95,000 Total 7,95,000
On 1-4-20 half of the investments were sold at 120% of the face value.
On 1-4-20, the redeemable preference shares were to be redeemed along with 10%
premium after complying with statutory provisions. The preference shares were to be
redeemed out of profits available. For this purpose, after keeping . 25,000 as the balances
of profit and loss Afc, only a necessary number of new equity shares of .10 each were
issued for cash at 10% premium.
On 1-7-20 all the equity shareholders were issued bonus shares in the ratio of one equity
share of 10 each for every five shares held.
Pass necessary journal enries in the books of the Vraj Ltd. and prepare balance sheet after
redemption of preference share.
OR
Q.1 What is accounting standard? Explain the utility and issue procedure of Indian Accounting
standard in detail. 17]
Q.2a) The following data related to published accounts of two companies, for the year ended
2020. [12]
- ]
Particulars X Ltd Y Ltd
Sales 28,80,000 27,00,000
Equity share capital(Z 10 per share fully paid) 9,00,000 7,20,000
Long Term Debt " 7,20,000 5,94,000
Net profit after tax ) 1,10,700 1,42,200
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General Reserve: ' - 2,08,800 5,79,600
Bank Credit Short term ' 54,000 1,80,000
Creditors 3,43,800 4,94,100
Fixed Assets 14,39,100 14,31,000
Stock 2,97,900 7,28,100
Other Current Assets 4,89,600 4,060,800
You are required to compute and interpret the following ratios:
1. Current Ratio
2. Return on Capital Employed Ratio
3. Return on Proprietor Ratio
4, Fixed Assets Turnover Ratio
5. Capital Turnover Ratio
6. Debt Equity Ratio
b)Explain the advantages of ratio analysis. [06]
OR
Q.2  What is goodwill? Explain the methods and factors affecting the goodwill. [18]
Q.3  The balance sheet of Shyam Itd. as on 31-03-2020 is as under. [17]
Liabilities 3 Assets 3
Equity share of ¥ 10 each 14,00,000 | Land and Building 12,80,000
General Reserve 4,00,000 | Plant and Machinery 4,70,000
Profit and Loss account 3,00,000 | Furniture 1,40,000
12% Debenture 3,50,000 | Stock 5,60,000
Creditors 3,50,000 | Debtors 1,50,000
Bank Balance 2,00,000
28,00,6000 28,00,000

Additional Information:
1. The market value of assets of the company is to be taken as double.

2. The goodwill of the company is to be valued at double the average super profit of

last three years.

3. The profit of last three years of the company was ¥ 8,80,000, . 8,00
8,40,000. :

4. The expected rate of return in the company’s line of business is 10%.

,000 and .

5. For the last three years, the company has been transferring 25% of profit earned
every year to its General Reserve Account and distributing the balance amount to

the shareholders as dividend.

From the above particulars, ascertain the intrinsic value of Equity share of the

compatyy.

OR




Q3 -Foliowing are the details of Yes Insurance Co. limited, for the year ended on 31-3-21. Prepare

revenue account for its fire department. 171
T
Reserved for unexpired risk on 1-4-20 21,50,000
Additional reserve on 1-4-20 2,50,000
Premium Received 49,80,000
Outstanding Claims 1-4-20 20,000
Qutstanding Claims 31-3-21 40,000
Claims Paid 16,00,000
Premium for re-insurance ceded 40,000
Recoveries 1,00,000
Claims of re — insurance accepted 30,000
Premium on re — insurance accepted 60,000
Commission on direct business 4,20,000
Commission on re- insurance accepted 1,20,000
Commission on re-insurance ceded 40,000
Legal Charges (Z 50,000 claims related) 70,000
Administrative Expenses 12,00,000
Other Income 3,00,000
Other Expense 80,000

Reserve for unexpired risk is to be maintained as per code of conduct and additional reserve

to be decreased by 1% of net premium.

Q.4 On31% March, 2021 the following balances stood in the book of Diya Ltd. {18}
Particular 4

14% mortgage Debentures 7,50,000

Interest received on sinking fund investments 30,000

Discount on issue of debentures 75,000

Sinking funds 6,75,000

9% Gujarat Government loan [Purchased at par]| 3,00,000

10% national defense bonds [Face value 3. 4.20,000] 3,75,000
On the same day the investment was sold: Gujarat government loan at Rs.97 and national
defense bonds at . 102.
On the 1% April 2021 the debentures of ¥ 4,50,000 were redeemed at a premium of 10%.
On the same day Central Government securities of T 1,50,000 were purchased at a
premium of 2%. Annual contribution for redemption of debentures was Z, 75,000.
Pass journal entries in the books of the company to record the above transactions. Prepare
necessaty accounts in the books of company.

OR
Q.4 Write note on: [18]
a) Average Clause
b) Claim for loss of stock
—— ><! e ——
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