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SARDAR PATEL UNIVERSITY
FYBCOM EXTERNAL
FINANCIAL ACCOUNTING [UBE1CCOMO1]
THURSDAY, 15" JULY 2021

10 TO 12 P. M.
MARKS 70
QLA. 1. Explain the Objectives of Income Measurement, [05]
2. What is Inventory? Explain the significance of Inventory Valuation. [05]
QIB. Explain the salient features of Indian Accounting Standard -2 [ IND AS-2] [07]
OR

Ql. The following is the receipts and issues of certain material in Jay Trading Company [17]
for the year ending 31% March 2020.

Date Receipts and Issues

1¥ January Opening Balance 200 Kg at Rs. 2 per Kg
4™ January Issued 100 kg

1* February Purchased 300 Kg at Rs. 2.50 per Kg

6" February Issued 200 Kg .
28" February Issued 100 Kg

4™ March Purchased 200 Kgs at Rs. 3 per Kg

16" March Issued 150 Kg

Prepare Stock register using FIFO and LIFO method.

Q2 A and B were partners in the firm sharing profits and losses in the ratio of 5:3 [18]
respectively. They decided to wind up the business on 31* March 2020.
Their Balance-Sheet Revealed the following position on the same day.

Liabilities Amount [Rs.] | Assets Amount [Rs.}
Sundry Creditors 1360 Bank Balance 528
Bills Payable 2540 Investments 1400
B Loan 2000 Debtors 2800 2650
- Less: BDR 150 '

Reserve Fund 240 Stock 1912
Workmens 80 Machinery ' 1500
Compensation Fund
Investment Fluctuation 500 Building 4000
Fund
Capital Accounts: A 3000

B 2000
Current Accounts: A - 120

B 150

11990 11990

Assets realised as follows: Buildings Rs. 8800, Investments Rs. 900, Sundry Debtors Rs.
2350, Stock Rs. 1500, Machinery Rs. 1112.A contingent liability not appearing in the firms
books had to be settled for Rs. 100. A remuneration of Rs. 2000 was to be paid to A for




completing dissolution work. The actual dissolution expenses amounted to Rs. 1500 which is
paid by A.Prepare necessary Ledger Accounts to close the books of accounts of the firm.

OR
Q2 [18]
A. Why partnership firm is converted into limited company? Give journal entries in the
books of the firm,
B. Explain the Limitations of Balance-Sheet
C. Explain the Objectives of Balance-Sheet

Q3A. What is Financial Statement? State the purposes of preparing Financial [09]
Statements.
Q3B Explain the methods of Financial Statement Analysis in detait- — - -~ — [08]
OR

Q3. On 1-1-2019 Pranav Engineering Limited offcred 10000 shares of Rs. 10 each to  [17]
the public payable as under:

On Application Rs. 2 per share

On Allotment Rs. 2.5 per share

On First call Rs. 3 per share

On Second Call Rs. 2.5 per share
By 15™ February application were received for 9000 shares. Allotment was made on 1%
March and all sums due on allotment were received on 15"March. First call was made on 15

May and the money due was received in full by 1% June. Second call was made on 15" June
and the call money due was received in full with the exceptions of 1000 shares. Journalise the -

above transactions [including cash transactions] prepare Journal Entries.

Q4.The following balances were recorded in the books of Mangesh Pharmaceutical [18]
limited On 31* March 2020.

Debit Balances Amount [Rs.] | Credit Balances Amount [Rs.]
Calis in arrears [Equity 10000 7 1/5 % Preference Share 100000
Shares] : Capital
Opening Stock 33300 Equity Share Capital 200000
Purchases 106500 Share Forfeited Account 4500
Land and Building 170000 Securities Premium 16500
Plant and Machinery 115000 Capital Reserve 55000
Preliminary Expenses 6000 General Reserve 90000
Furniture 32000 Provident Fund 13000
Investments 165700 5% Debentures Mortgage 50000
Loose Tools 12000 Sales 260000
Debtors 66000 Creditors 33000
Productive wages 35200 Profit and Loss Account 5500
Debenture Redemption 20000 Bank Loan 25400
Fund Investments
Salaries 57000 Public Deposit 14600




Rent rates and taxes 20000 Income from Investments 9500

Directors Fees 3500 Debenture Redemption 20000
Fund

Postage and Telegram 6500 Reserve for Bad Debts 3000

Provident Fund 2500

Contribution

Cash and Bank Balance 10800

Income Tax 28000

Total 900000 900000

Additional Information:

. The Closing stock was Rs. 95400.

2. Provide 5% Reserve for Bad Debts on Debtors.
3. Prepaid Rent amounted to Rs. 2000.
4

and building 4%.

. Provide Depreciation on Plant and Mﬁéhmmy at 2%, On Furniture 5%, and on Land

5. Outstanding Expenses on Productive wages Rs. 2500, Salary Rs. 3000, Rent and

Rates Rs. 1500.

6. Transfer Rs. 25000 to General Reserve.

7. The Directors of the company recommended 7 2% Dividend on Preference Shares
Capital and 10% on Equity Share Capital .

8. The Authorised Capital of the company amounted to Rs. 500000
Prepare Company Final Account in Horizontal form as per Company Act 1956.

OR
Q4. Yogesh and Mahesh are equal partners who decided to sell their business to a [18]
newly started company on 1% April 2020. Their Balance-Sheet was as under on that date:

Liabilities AmountfRs.] | Assets Amount [Rs.]
Capitals: Building 21000
Yogesh 20000 Machinery 12000
Mahesh 15000 Debtors 15000
Creditors 25000 Stock 13000
Depreciation Fund for 3000 Cash on hand 2000
building
Total 63000 63000

The Company took over Assets at the following prices:

Building Rs. 22000, Machinery Rs. 11000, Debtors Rs. 14000, Stock Rs. 12000 and
Goodwill Rs. 4000,

The company agreed to pay Rs. 20000 in shares of Rs, 10 each and the balance in cash.
Shares were divided equally between the partners and the balance was paid in cash.

Set necessary ledger accounts in the books of the firm.







