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Q.1 The following is the balance sheet of Sainath Ltd as on 31-03-22. 20
| \ Balance Sheet
Liabilities : T Assets 4

2,500 10% Pref. Shares of 2,50,000 | Building at Cost 3,25,000

3.100 each

1,00,000,Equity Shares of 10,00,000 | Furniture at cost 25,000

¥.10cach |

General reserve . 3,75,000 | Stock at market value 11,25,000

Profit and Loss a/c 5% Govt. Securities(Face .

Bal.From 2020-21 2,00,000 value: T10,00,000 Interests .

Profit for 2021-22 1075000 | 12,75,000 | is tax free) 1 9,50,000

Depreciation Fund:

Building 50,600 Debtors 6,25,000

Investment 87.500 1,37,500 | Less: B.D.Res. 50,000 5,75,000

Creditors 87,500 | Bills Receivable 25,000
Cash —Bank Balance 87,500
Preliminary Expenses 12,500

31,25,600 31,25,000

 Youare required to compute the value of goodwill of the company, at three years’ purchase of

its super profit taking into account, the following particulars:

1. The building is now worth . 5, 62,500.

2. Companies doing similar business show a profit earning capacity of 20% on market value

of their shares.

3. The profit for the past three years have shown an increase of £.75,000 annuatly.

4. Profit for 2021-22 shown above is before tzix; assume tax at 50%.

5. For computation of average profit, weights to be used are 1, 2 and 3 respectively.
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Q.2

OR _
What is accounting ratio? What are the advantages and disadvantages of ratio analysis?

Explain the classification of accounting ratio. [26]

On 31% March, 2022 the following balances stood in the book of Rahi Lid. [20]

[ Particular %
14% mortgage Debentures 5,00,000
Interest received on sinking fund investments ' 20,000
Discount on issue of debentures 50,000
Sinking funds 4,50,000
9% Gujarat Government loan [Purchased at par] 2,00,000
10% National Defense bonds [Face value %.2,80,000] 2,50,000 |

On the same day the investment were sold: Gujarat government loan at Rs.97 and national
defense bonds at %102,

On the 1% April 2022 the debentures of 3.3,00,000 were redeemed at a premium of 10%.0n

the same day Central Government securities of ¥.1,00,000 were purchased at a premium of

-+ 2%: Annual contribution for redemption of debentures was %.50,000.

- +.Pass journal entries in the books of the company o record the above transactions. Prepare

Q2

Q.3

hecessary accounts in the books of company.

: OR
What is accounting standard? Explain the.utility and issve procedure of Indian Accounting
- standard in detail, [20]
On the 31* March 2022 the balance sheet of Little Ltd. is as follows. [20]
‘ Liabilities % Assets f
4,000 equity share of T.100 each 4,00,000 | Land 2,00,000
1,000, 7% redeemable pref. share 80,000 | Building 1,65,000
of 100 each .80 per share paid up ‘
1,000, 8% redeemable pref, share | 1,00,000 | Plant— Machinery 1,0G,000
of .100 each fully paid up
Share premium ' 10,000 | Investment 70,000
General reserve 75,000 | Stock 70,000
P& LA 35,000 { Debtors 1,20,000
| Creditors 80,000 | Cash balance 55,000
T Tetal 7,80,000 Total 7,80,000

On this date, the company decided to redeem both the classes of preference share at 10%

. premium after complying with the provision laid down.

For this purpose necessary number of equity share of Z.100 each is issued at par. Cash
balance of %. 30,000 is to be maintained in the business. All the investment are sold away of
%. 60,000. All the preference shareholders are paid in full. The company then decided to
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utilize the resultant reserve created out of the redemption of preference share for issuing

fully paid bonus shares to equity shareholders.

Pass necessary journal entries in the books of the Little Ltd. and prepare balance sheet after
redemption of preference share.

OR

Q.3 a) A fire occurred in the godaown of Shri Jay on 16 August 2021 and stock of %.1,60,000
was salvaged. From the following information find out he amount of claim to be lodged

with the insurance company. [10]
Particulars %

Value of stock as on 01-01-2021 1,006,000
Transaction from 1-1-21 te 15-8-2021;

Purchase 9,00,000
Carriage Outward 40,000
Wages 40,000
Sales " '8,40,000
Amount of insurance policy stocks 1,84,000

The information in respect of sales, purchases and gross profit of last three years were as

follows: o
Years Sales Purchases Gross Profit
2018 §,00,000 6,00,000 1,60,000
2019 12,00,000 10,00,000 3,00,000
2020 16,00,000 14,00,060 2,40,000

" b) What is bonus share? Explain the provisions and guidelines for issue of bonus shares. [10}

Q4

The following is the Balance sheet of Raj ltd.

Liabilities 31-3-21 | 31-3-22 Assets 31-3-21 31-3-22
Equity share capital 3,00,000  5,00,000 | Fixed Assets 8,40,000 |  10,80,000
10% Pref.Share Capital | 2,00,000 | 2,00,000 | Stock 1,30,000 1,80,000
Reserve and surplus 1,40,000 | 2,40,000 | Debtors 1,40,000 1,05,000
8 % Debentures 3,00,000 | 3,00,000 | Cash and Bank 30,000 35,000
Bank Over Draft 1,00,000 60,000 Lo
Current Liabilitics 1,00,000 | 1,00,000

Total 11,40,000 | 14,00,000 Total 11,40,000 | 14,00,000

Additional Information: :

2020-21 2021-22

Total Sales [cash sales 20%] 18,00,000 27,00,000
Cost of Goods Sold 13,50,000 18,00,000
Net profit Before Interest & Tax 3,84,000 5,94,000

A, Stock as on 1/4/2020 wasz.1,40,000,

B. Days should be considered at 360 days. (fT o)




C. Rate of Tax 50%
Find out ratie for both years and make brief analysis:

1. Gross Profit Ratio
2. Net Profit Ratio
3. Curent Ratio
4. Operating Ratio
5. Stock Turnover Ratio
6. Debt Collection Period
7. Earning on Equity shares
8. Debt Equity Ratio
OR
Q4 What is goodwill? Explain the methods and factors affecting the goodwill, [20]
Q.5 Prepare revenue Account in respect of the fire business from the following details for the year
2022, _ [20]
3.
Reserved for unexpired risk on 1-1-22 at 50% 5,40,000
Additional reserve on 1-1-22 1,08,000
Estimated liabilities for claims:
on i-1-22 93,000
on 31-12-22 1,26,000
‘Claims paid 10,95,000
 Legal exp. 18,000
" Reinsufance recoveries 96,000
‘Medical expenses 12,000
Bad debis 2,400
Premiumrecovered 14,58,000
Premium on te-insurance accepted 96,000
Premium on re-insurance ceded 1,29,000
Commission on direct business 1,45,800
Commission on re-insurance accepted 4,800
Commission on re- insurance ceded 6,450
Expenses of management 2,70,000
Interest, dividend, rent etc. 72,000
Tax deducted on above 3,000
Profit on sale of investment 9,000

Create Reserve on 31-12-22 to the same extent as on 1-1-22,

QS Write note on: [20]
a) Average Clause
b) Claim for loss of stock
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