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Q.1 Answer Any Two Questions of the following Four Questions. Marks: 40
(1) Explain in detail the factors affecting the propensity to consume and its types.
(2) Discuss Keynes’s theory of income-employment with the help of diagram.
(3) What is marginal efficiency of capital? Describe the factors that affect it.
(4) Give the meaning of monetary policy, evaluate monetary policy.

Q.2 Write Short Note { Any Two) Marks:30
(1) Money is an asset
(2) Merit and demerit of balanced budget
(3) Leakages of a multiplier
(4) The principle of effective demand
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