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Que.1 Explain the changes in place and slope of a Price line with an example
and diagram. 18
OR '

(tThe marginal rate of substitution decreases. *_

Give a theoretical explanation of the statement.

Que. 2 Price effect is the combined result of income effect and substitution
effect.- Statement Itlustrate with example and diagram. 17
OR '

Explain the law of diminishing marginal utility with its exceptions.

Que. 3 Explain in detail the total revenue and total cost and percentage method

of measuring elasticity of demand. 17
OR |

"Rent accrues not only to land but to all the four instruments of production.”

- Give a theoretical explanation of the statement.

Que. 4 Write any two notes. | 18

(a) Importance of elasticity of démand. |

(b) Explain the factors affecting real wages by differentiating monetary and real
wages.

(c) Cross elasticity.

(d) Profit and innovation.
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