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Q-1: Give the answer of the following (Any Two): 40

(1) Explain Adam Smith’s definition of FEconomics with its criticisms.
(2) What is Equilibrium price? Explain determination of Equilibrium price

with the help of diagram.

(3) Explain fixed cost, variable cost and total cost with its diagram.

(4) Give the meaning of Division of Labour. Explain its merits and demerits.

Q-2: Write short notes (Any Two): 30
(1) Types of Utility.
(2) Law of Supply.
(3) Characteristics of Capital.
(4) Average revenue and marginal revenue.
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