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Q.4

Q.2

p—

The following is profit and loss Account of Anjali Ltd for the year ending 31"March ,21. [i5]

Prefit and Loss A/c
Particulars Amount Particulars Amount
3. <.

To Salaries 4,00,000 | By Gross Profit 14,060,000

To Printing and Stationery 8,000 | By Profit on sales of 20,000
Previous Year

To Advertisement 1,20,000 | By Income from rion-trading 12,000
investments

To Rent 64,000 | By Surplus from foreign 10,600
exchange conversation

To Legal Expenses 56,000

To interest on Bank loan 1,600

To Goodwill write off 5,200

Loss on sale of Machinery 1,280

Depreciation:

Plant and Machinery 1,64,320

Furniture 12,0600

Building 40,000

Net Profit 5,69,600

14,42,000 14,42,000

Additidnal Information:

Legal expenses include T.8000 being expense of exceptional nature.
It is now decided to compute capital employed on the basis of replacement costs and for that
purpose additional depreciation of 3.76,000 is necessary.
Profit of 7.28,000 on completed contracts has not been accounted for in the above profit.
Compute net profit for the purpose of calculating return on capital employed.

What is Capital Employed? What are the advantages and limitations of refurn on capital

employed?

)

[15]




Q.3 What is value added accounting? How it can be presented and what is its importance in
company? [15]

Q.4 The following figure is taken from the books of Kumar Limited. Prepare values added

statement and distribution for the year 2020-21. 115]
B 2. 3
Sales 64,48,000 | Director’s Fee 1,04,000
Commission on sales 52,000 | Interest on Bank Loan 46,800
Purchase of Materials 26,00,000 | Dividend to share holder 78,000
Stock of Raw Materials Depreciation 1,43,000
Opening 2,21,000
Closing 2,80,800
Other Materials 2,41,800 | Income tax provision 2,60,000
Finished Goods Stock .
Opening 5,20,000
Closing 6,24,000 | Audit Fee 10,400
Staff welfare Expenses 4,10,800 | Travelling Expenses 54,600
Insurance 67,600 | Advertisement 65,000
Rent and taxes 41,600 | Postage and Telegram 36,400
Managing Directors Fee 2,18,400 | Salaries and wages 16,38,000
Carriage outward 57,200 | Contribution to PF 156,000
Retained Earnings 3,25,000 | Subscription 5,200

Q.5  Nitya Company has a production capacity of 12,500 units and normal capacity utilisation 80%.
Opening inventory of finished goods on 1-1-2021 was 1,000 units. During the year ending on
31-12-2021, it produced 11,000 units while it sold only 10,000 units. Standard variable cost per
unit is 3. 6.50 and standard fixed factory cost per unit is . 1.50. Total fixed selling and
administration overhead amounted to I. 10,000. The company sells its product at

%. 1,00,000. The company sells its product at T. 10 per unit,

Prepare income statement as per absorption and marginal costing with show necessary

calculation. [15]

Q.6  What is Marginal costing and absorption costing. Explain the difference between absorption
costing and marginal costing? [15]

Q.7  What is transfer pricing? Explain the methods of transfer pricing? [15]

Q.8 Define environmental accounting, Explain the scope and utility of environmental accounting.
[15]
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