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Note: All Qustions carry equal marks., Attempt Any Four Questions out of Eight. °

Q.1 A. Key Factor : write short note on. (7.5)
B. Discuss : Factors to be considered while taking Make or Buy decisions,  (190)
Q.2 Lupin Industries produces three types of products namely P, Q and R. Following details are available,

Particulars P Y R
Selling Price — per unit 80 120 125
Materials — per unit 36 52 62
Wages — per ugit 14 18 20
Variable Overheads- per unit 4 6 8
Fixed Cverheads- per unit 10 16 18
Units 2,000 1,000 2,500

Higher management wanis to drop any one product and wants to redesipn their produet mix,

If any product is dropped, then productions of another two products will be increased by 40%.

You are supposed to advice management that which product should be dropped.
Justify your recommendations by necessary calculations.

Q.3 A. Objectives of Pricing Decisions :- Explain (7.5}

B. Discuss : Factors affecting pricing decisions {10}

Q.4 Milan industries works at 80% of its total production capacity and produces 64,000 units right now. -

Following are the details regarding per unit cost and selling price.

Particulars Amt Rs,
Materials 260
Labour 150
Production Overheads :--
Variable { 80%) 160
Fixed {20 %) 40
Administrative Overheads ( Fixed ) 50
Sefling and Distribution Overheads ;--
Variable { 30%) 30
Fixed (70 %) 70
Taotal Cost 700
PROFIT 300
Selling Price 1,000

Under this circumstances, it recetves an overseas order for its 20% idle capacity from
Bangladesh, This would not impact the total fixed cost,

You are required to prepare a statement showiag calculations of minimum sefling price to
offer for the export order to make per unit profit of Rs. 160.

Also prepare statement showing profit at present { Local Market),

Q. 5 A. Explain : Uses of Fund Flow Statement. (1.5)
B. Importance of Fund Flow Statemtn - Discuss, (10)
Q.6 Foliowing are the balance sheets of JK Ltd.
Particulars 31-3-2020 31-3-202%
EQUITY & LIABILITIES '
Equity share capital - cach of Rs. 10 50,000 50,000
Reserve and Surplus 2,33,000 4,01,000
8% Debentures 6,000 5,000
Bank Loan 50,000 50,000
Creditors ; 80,000 90,000
Provision for Taxation 5,000 4,000
4,24,000 6,00,000
) (PTe)




ASSETS
Fixed Assets '1,00,000 2,50,000
Stock 1,00,000 1,20,000
Debtors 2,00,000 1,80,000
Cash and Equivalents 24,000 50,000
4,24,000 6,00,000
During the year :
I, Depreciation charged on fixed assets were Rs. 20,000
2. Taxes paid Rs, 4,500
3. Dividend paid Rs. 5,000 :
Prepare Fund Flow Statement, ( Necessary accounts are a part of the solution,)
Q.7 A. Explain : Importance of Cash Flow Statement,
B. Difference between Cash Flow Statement and Fund Flow Statement.
Q.8 Following are the balance sheets of RJ Ltd,
Particulars 31-3-2020 31-3-2021
EQUITY AND LIABILITIES
Equity share capital, each of Rs.10 64,000 92,000
Profit and Loss A/c ' 26,400 28,000
Bonds 50,000 60,000
Current liabilities 7,600 9,400
Proposed Dividend 1,590 1,300
Provision for Taxation 410 300
1,50,000 1,91,000
ASSETS
Fixed Assets 1,32,000 1,77,000
Long Term Investments 12,300 8,800
Stock 2,900 2,300
Debtors 900 1,100
Prepaid expenses 1,100 1,500
Cash and Equivalents 800 300
1,50,000 1,91,000

During the year :-.--
1. Some of the investments were sold at a loss of Rs, 200,
2. Depreciation charged on fixed assets were Rs, 12,000
3. Bonds were issued at par,
4. Previous year’s dividend and taxes of Rs. 400 were paid.
Prepare Cash Flow Statement,
( Necessary accounts are g part of the Solution.)
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