ATTEMPT ANY FOUR FROM THE FOLLOWING

BCOM Vih SEM [Old NC]
FINANCIAL MANAGEMENT I {UB05CCOM10]
FRIDAY, 8" JULY 2022
10.00 TO 12.00 P.M.
MARKS 1)

Q1A. What do you mean by Financial Managément? Explain the objectives of financial
Management in detail.
Q1B. Explain the role of Financial Manager.

Q2. Explain the various functions of financial Management in detail.

Q3. Explain the Causes and effects of Over Capitalisation.

Q4. State the Limitations of financial Planning.

(Q5. Write short Notes on:

Al

B.

Preference shares as a source of Long Term finance
Debenture as a source of Long Term finance

Q6. Describe the merits and demerits of the following sources of finance:

1.
2.

Public deposits
Internal financial Sources

(7. What is Capital Budgeting? Explain the Types of Capital budgeting decisions.

()8. Harsh limited is considering the purchase of a machine. Three machines X Y and 2
each costing Rs. 80000 are available. Estimated life of each machine is 5 years. There is
no scrap value. Assume a 12% rate of discount. Tax rate applicable is 50%. Expected
carnings before depreciation and taxation of all three machines arc as follow.

Year Machine X Amount Machine Y Amount Machine Z Amount
[Rs.] [Rs.] [Rs.]
1 52000 28000 44000
2 40000 , 32000 52000
3 32000 52000 32000
4 28000 : 40000 24000
5 20000 24000 28000
Calculate: : :
1. Pay Back Period
2. Accounting Rate of return
3. Net Present Value
4. Profitability Index,
P. V. Factor at 12% discount rate is as follows: .
Year 1 2 3 4 5
D.F. 0.893 0.787  0.712 0.636  0.567
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