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SARDAR PATEL UNEVERSITY
B.COM. (VI SEM —2014-17 BATCH) EXAMINATION

WEDNESDAY, 28 TISEPT., 2022
3-30 PM TO 5-30 PM

CORPORATE FINANCE: UB06CCOM(1

- Total Marks: 60

NOTES:

o ATTEMPT ANY FOUR QUESTIONS
e ALL QUESTIONS CARRY EQUAL MARKS

Q-1 Define Cost of Capital. State and explain different types of costs.

Q-2 . .
(a) XYZ Ltd issued Rs. 2,00,000, 9% debentures at a preminm of 10%. The costs of
floatation are 2%. The tax rate is 50%. Compute the after tax cost of debt.

(b) A company issued Rs. 1,00,000, 10% redeemable debentures at a discount of 5%. '
The cost of floatation amount to Rs. 3,000. The debentures are redeemable after 5
years. Compute before — tax and after — tax cost of debt. The tax rate is 50%.

Q-3 Discuss the various sources of working capital finance.

Q-4 Describe the factors affecting working capital requirement.

Q-5
(A) Explain the motives for holding Cash.
(B) A firm buys casting equipment from outside suppliers@Rs.30/unit. Total annual
needs are 800 units. You have with you following further data:
a) Annual return on investment, 10%.
b) Rent, insurance, taxes per unit per year, Re.1
c¢) Cost of placing an order, Rs.100
d) How will you determine the economic order quantity?

Q-6
(A) Discuss the Credit Policy Variables.
(B) Write a note on ABC analysis.

Q-7 Define the capital structure. Explain the factors affecting capital structure.

Q-8
(A)  State the importance of leverage.
(B)  Write a note on — Trading on Equity.
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