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‘ Note:- Attempt any four Questions out of following Eight Questions. ' '
Q-1 Following are the Balance Shect of Aakash Ltd. and Patal Ltd, as on 315 March 2022 175
(I) Equity and Liabilities Akash Ltd. | Patal Ltd.
(A) Shareholder’s Fund
(1) Equity share capital each 10 Rs. 8,00,000 1  12,00,000
(2) Reserve and Surplus . .
(General Reserve 2,00,000 2,40,000
Profit and Loss Account 2,00,000 1,60,000
(B) Current Liabilities . .
(1) Creditors 5,00,000 6,00,000
(2) Bills Payable 1,00,000 1,00,000
(3) Bank Overdraft 1,20,000 1,00,000

19,20,000 24,00,000

(II) Assets - (A) Non Current Assets
Fixed Assets - (i) Tangible Assets .
Building 7,00,000 8,00,000

Machinery 5,00,000 6,00,000
Furniture 80,000 |  1,60,000
(i) Intangible Assets
(B) Current Assets .
Stock 2,00,000 2,40,000
Debtors | | 3,00000| 400,000
Bills Receivable 1,00,000 1,00,000
Cash Balance 40,000 1,00,000
Total 19,20,000 24,00,000

On I** April, 2022 they decided to amalgamate and form a new company Swarg Ltd. to take

over their business on following condition.




(1) New company will take over fixed assets of the company at 20% higher price than their
book value and all other assets and liabilities at their book value.
(2) New company will issue its own 6 shares each of Rs. 10 to every 4 shares held by
shareholders of vendor companies, in addition to Rs.1 in cash per share of vendor company.
You are required to Pass necessary journal entries in the bookrof New Company
(Swarg Ltd) and prepare the opening Balance Sheet of the new Company.
‘A’ Co. Limited absorbs the business of ‘B’ Co, Limited on 31%* March 2022, when the 17.5

Balance Sheet of the later disclosed the following position.

Particulars Rs.

(A) EQUITY AND LIABILITIES
(1) Shareholder’s Fund -

(a) Equity share capital of Rs. 100 each. , 4,00,000
(b) Reserve and Surplus T
General Reserve 80,000
Profit and Loss Account 60,000
(2) Non-current liabilities -
Long term borrowing - Debenture 1,60,600
(3) Current Liabilities
(a) Creditors 80,000
(h) Bills Payable | 20,000
8,00,000
(B) ASSETS
(1) Non Current Assets .
Fixed Assets - Tangible Assets - S 6,00,000
1 (B) Current Assets | ' A | .
Stock | | 1,50,000
Cash Balance : 50,000
Total | 8,00,000

'. ‘A’ Co. Limited agrees to take over fixed assets at discount of 10%, Goodwill is
“valued at Rs.1,00,000 and all assets and liabilities at book valye. Purchase price is to- be
discharged by issue of 5,000 shares of Rs.100 each to be valued at 10% premium and the
balance in cash. Liquidation expenses amounted to Rs. 10,000. Prepare necessary Ledger
Account in the books of ‘B’ Co. Limited and pass necessary Journal Entries in the book of

‘A’ Co. Limited,



© Q-3 Bhakti Ltd and Prutha Ltd. Were Amalgamated on and from 1% April, 2022. A new
company Kirtan Ltd. Was formed to take over the business of existing companies. 17.5

Following are the Balance Sheets of both the companies as on 315 March, 2022,

Particulars Bhakti Ltd | Prutha Ltd

() EQUITY AND LIABILITIES
(1) (a) Sharcholders, Fund - Equity Share of Rs.100 Each 5,00,000 | 4,00,000
(b) Reserve and Surplus - Revaluation Reserve 40,000 20,000
General Reserve 1,00,600 90,000
Investment Allowance Reserve 16,000 4,000
Profit and Loss Afc - 20,000 | 30,000
(2) Non-Current Liabilities - 15% Debenture - 80;000 40,000
(3) Current Liabilities -  Creditors © Y- 40000 14,000
Bills payable 4,000 2,000

8,00,000 | 6,00,000

(I ASSETS (1) Non-Current Assets

(a) Fixed Assets — (1) Tangible Assets - Building 4,00,000 | 3,00,000
Machine;‘y 1,60,000 ¢ 1,00,000

(b) Non Current Investments 40,000 20,000

(2) Current Assets — Stock 30,000 18,000
Debtors | 44,000 | 20,000

Bills Receivable 6,000 2,000

Cash and Bank 1,20,000 1,40,000

8,00,000 | 6,00,000

Additional information:- \
{1} 15% Debenture helders of ‘Bhakti’ Lid. And ‘Prutha’ Ltd. Are dischafgéd by Kirtan
Ltd., issuing such number of its 10% DéBentme of Rs.100 each so as to mailntain the same
amou:ﬁt of interest. '
(2) Kirtan 1td. will issue 4 equity shares for each equity share of Bhakti Ltd.& Prutha Ltd.
The shares are to be issued at RS.3O each. Haviﬁg a face value of Rs. 10 per share.
. (3) Investment Allowance reserves it to be maintaingd for 2 more years.

| Assuming that the Amalgamation is in the form of merger, prepare Balance Sheet of

Kirtan Ltd. as on 1% April, 2022. |

Q-4 In the Example No-3, assume that the Amalgamation is in the form of purchase; prepare 17.5
Balance Sheet of Kirtan Ltd. as on 15 April, 2022.
(Show Calculation}




Q-5

Following are the Balance Sheets of A Ltd. and B 1.td. as at 31-12-2021.

Liabilities A Ltd. | BItd
Rs. Rs.
(I) EQUITY AND LIABILITIES
(1) (a) Shareholders, Fund -Equity Share of Rs.100 Each 9,00,000 | 4,00,000
(b) Reserve and Surplus - General Reserve 2,00,000 -
Profit and Loss A/c 1,20,600 -
(2) Current Liabilities - Creditors 1,00,000 80,000
Bill payable 1,80,000 20,000
15,006,000 | 5,00,000
(I) ASSETS (1) Non-Current Assets T
(a) Fixed Assets—(1) Tangible Assets - Fixed Assets _ 7,00,000 | 2,00,000
Furniture 12,00,000 | 70,000
(b) Non Current Investments — .
3,000 shares of B Ltd. at Rs. 80 - 2,40,000 -
(2) (a) Current Assets — Stock 2,00,000 40,000
Debtors 50,000 20,000
Bank balance 1,10,000 18,000
(b) Other Current Assets - Profit and Loss A/c -1 1,52,000
15,00,000 { 5,00,000

A Ltd. had acquired shares of B Ltd. on 1% April, 2021. The books of B Ltd. showed debit
balance of profit and loss account of Rs, 2,00,000 on 1-1-2021. Creditors of B T.td. include

Rs. 10,000 due to A Ltd. for goods purchased from it.

From the above information, prepare Consolidated Balance Sheet as on 31-12-2021.

Write Short Notes on (any two)

(1) Techniques of Value Analysis

2) Prc;cédure of Valué Analysis,

(3) Total Quality Management.(TQM)

(A) Discuss definition of Value Analysis and Its Characteristics

(B) Advantages of Value Analysis.

e oo

. What is Holding Conipany? Discuss its Advantage and disadvantage?

17.5

17.5

17.5

17.5
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