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SARDAR PATEL UNIVERSITY
B.Com (VI -SEM.) (CBCS) On Demand EXAMINATION
Monday, 27" June, 2022
10.00 A.M - 12.00 P.M.
UB06CCOMO02- BUSINESS TAXATION-II

Total Marks: 60
Note: Attempt Any Four Questions from the Following,

Q.1 Write a Note on: -
(1) Permanent Account Number (2) Tax Deducted at Source (3) Advance Payment of Tax
Q3.2 Write a note on:
(1) Time for filing return (2) Types of Income Tax Return (3} Types of Assessment
Q .3 Abhishek’s profit and loss account for the year ended on 31-3-2021is as under. Find his
Taxable income from the business.

Debit RS. Credit Rs.
To Income Tax 30,000 | By Gross Profit 14,64,000
To Expenses of house(Let 10,000 { By Bad-debt recover 20,000
Qut)
To Professional Tax 4,000 | By Income Tax refund 6,000
To Charity 16,000 | By Professional Tax refund 2,000
To Dividend Collection 2,000 | By House Rent 1,60,000
Expense
To Discount 10,000 | By Dividend 24,000
To Legal Fee 6,000 | By Director Fee 88,000
To Subscription 4,000
To Worker’s Salary 10,24,000
To Worker’s training expense 10,000
To Drawing 24,000
To Depreciation 1,56,000
To Travelling expenses 54,000
To Interest 10,000
To Group Insurance Premium 4,000
To Net Profit 4,00,000

17,64,000 17,64,000

Additional information:

(1) Travelling expenses included Rs.42,000 of personal expense.

(2) Interest includes Rs. 6,000 interest on capital and Rs.4,000 on loan interest.
(3) Unpaid Sales Tax is Rs. 10,000.
(4) Bad debts recovered Rs.8,000 was not allowed as bad debt,
(5) Allowable depreciation is Rs.1,50,000.

(6) Advertisement expense paid Rs.4,000 is not recorded in the books.

Q.4 Following is the information related to receipts and payments of Dr. Trivedi for the year

ended on

31-3-2021.
Receipts Rs, Payments Rs.
Visit Fees 48,000 | Rent of dispensary 21,600
Consultation Fees 45,000 | Staff salary 27,000
Sale of medicines 6,000 | Rent of consulting room 7,200
Rent income of operation theatre 24 000 | Electricity 4,500
Dividend 4,200 | Medical journal 1,500

| Interest on Saving certificates 1,500 | Purchase of surgical 6,000

@




instruments
- Gift from Patients 10,000 | Diwali expenses ] 3,000
Sale of surgical instruments 2,800 | Purchase of medicines 6,000 |
Motor car expenses 10,800
Audit fees 600
Association fees 180

Additional information:
(1) Half of the use of motor car is for personal use.
(2} Admissible depreciation on car is Rs.2,400,
(3} Opening and closing stock of medicine were Rs.3,200 and Rs.1,200 respectively.
(4) Depreciation on surgical instruments is @20%. Opening balance (W.D.V.) of surgical
. instruments was Rs.4,800.
(5) Rs.2,000 of gift received from patient has not been recorded in the books. ‘
From the above information, prepare statement showing taxable income from profession
of Dr.Trivedi.

Q.5 From the following particulars of shri. Joshi ,determine his income under the head Capital Gain
He had purchased a residential house on 1-1-2006 for Rs. 4,68,000. He sold this house on
1-4-2019 for Rs.16,77,000. This was the only house owned by him. A part of the sale
proceeds was utilised by him for the education of his son and Rs.5,60,000was used on 31-

12-2019 to acquire another residential house.

Relevant cost index for the long term Capital Gain are as under:

2005-06 :117, 2019-20 :289
Q.6 On 15-10-2019, Shri. Bhatt has sold his self residential house for Rs.16,94,000. Brokerage
paid amounts to Rs. 64,000. He had bought this house in 2004-05 for Rs.1, 86,450 and had
incurred Rs.64, 500 in 2007-08 for additional construction made,

On 1-3-2020 Rs.10,00,000 was invested in 5 years bonds of National Highways Authority of
India. Relevant cost indexes are: 2004-05: 113 2007-08:129, 2019-20:289

Q.7 Shri. Sanjay hold the following investments as on 31-3-2021.

(1) 12% Tax free Debentures of Rs.7,00,000.

(2) 13.5% listed tax free deb.3,00,000.

(3) 11% Gujarat Govt. Loan of Rs.4,00,000.

{4) 15% less tax company deposit of Rs. 5,00,000.

(5) 14% Taxable debentures of Rs.6,00,000.

(6) 7% Treasury saving certificate of Rs.5,00,000.

~On above investments interest is due on each 1™ January and 17 July. On 15-12-2019 he sold
13.5%listed tax free debentures of Rs.2,00,000 at 20% premium and same day he purchased
12% tax free debentures of Rs.4,50,000 at 10%premium for that required amount taken from
the bank at 12% interest which was repay with interest on 30-4-2020. He paid 2% of the
gross interest as collection charges of interest.

Calculate his taxable income from other sources.

Q.8 Explain Registration process under the Value Added Tax (VAT).
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