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NOTES:

e ATTEMPT ANY FOUR QUESTIONS
e ALL QUESTIONS CARRY EQUAL MARKS

Q-1 What is Cost of Capital? Explain the classification of cost.

Q-2 IPL Ltd. has the following capital structure:

Rs.
Equity (expected dividend 10 %) 10,00,000
10% preference 16,00,600
8% loan : 5,00,000

You are required to calculate the weighted average cost of capital.

Q-3 Explain the factors determining working capital requirement.

Q-4
(A) Define Working capital and discuss its types.
(B) State the need for Working Capital.

Q-5 _

(A Explain the motives for holding Cash.

(B)  Find out the cconomic order quantity and the number of orders per year from
the following information:
Annual consumption: 36,000 units, Purchase price per units: Rs. 54
Ordering cost per order: Rs. 150, Inventory carrying cost is 20% of the average
inventory.

Q-6

(A) Discuss the Credit Policy Variables.

(B)  From the following information calculate: Re-order level, Maximum level, &
Minimum level o
Normal usage: 100 units per week, Maximum usage: 150 units per week
Minimum usage: 50 units per week, Re-order quantity (EOQ) 50@ units
Lag in time: 5 to 7 weeks

Q-7 Define the capital structure. Explain the factors affecting capital structure,

Q-8 DTC company has sales of Rs. 25,00,000. Variable cost of Rs. 12,50,000 and fixed
cost of Rs. 50,000 and debt of Rs. 12,50,000 at 8% rate of inferest. Calculate
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