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Q.1

’l he balance shest OFAshua Enginesring wmr}ar!y limited as on 31-3-2022 based on historics
cost is given be}ow [15]
; | _ Bslance Sheet as on 31641‘
Liapilities ‘\f  Asseis T
 Share Capital: L ? Goadwdi (Cost) 20,000 .
36,000 10% Pref. shares of 3.60,600 | Patents less Written off A 1,006
' Rs.10 each ' !
| 48,000 12/Red Prof. Shares of | 4,80,000 | Freg hold property(Cost 3,90,000
Rs.dGesch: | 1. 4,30,000)
60,000 eamty Jhares of Es.10 6,00,000 | Leasehold Property(Cost 10,200
each . . 1 RsA12,000) 7 ]
Share premium ;- 1,15,600 | Plant and Machinery 72,000 |
' ) [ {Cost Rs,1,50,000) |
| Profit and Loss Afe . 6,306,000 | Due from Subsidiary Co. 11,54,000
Reserve forfaxation 3,406,000 | Tuvestments:
| Creditors ,80,000 | Quoted - 24,000
' ‘Bank Loan ' o 24,500 | Unquoted 60,000
Unciaimed Dividend ' 1,200 Stock 4,806,060 ;
| Proposed Dividend: | : Debtors , 15,50,000
On Preference Shares - 84,000 | Cash at Bank 28,000
On Equity shares: |, | 1,20,600 | Preliminary Expenses 15,000
Provisions for {axation - 1,306,000 P |
: \ T 32,64,200 L 38,654,200

Luidg'émn%l In?‘ormatiom .

. Quoted investiments are valued at 3. 35,000 an.d unquoted investments are valued at ¥
80,000, quotked m\restm.,ents are not related to normal trading of business.

2. Clos sing stoek mciudes obsolete components of ¥, 3,000 which are to be written off. Some
OI the raw materials are (o be valued at 3. 1,00,000 more than is book value.

3. For valuing {ixed assets at current rup}acement couts following additions are to be made (o

thPu cost after deprecsatwn

‘Free Hold Property ‘ ?‘.2,4—0,@00§
b Leasqtho Property - ] 10,000:
&, Plangjand Machinery <. 70,000!

4. Goodwill was paid to a company, which was now gone into liquidation.

5. Patents have'market valoe of T, 70,600

You are reguired to compuie Gross Capital Empioyedmd Net Capital Employed for ths
purpbse of calclilating retdrn on capital employed; The asseis are to be valued at currant
replacement costs. If het profit for management is Rs.5,00,0600 then calculate; return on net
capital emploved and retufd on gross capital employged{
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The following are the balances in the accounts of a campany limited for the year 2021-

I
vantages of return of capital employed, ER

{51

“2 ‘ Fis!
E‘a;’rfﬁ&ulgrs Amouni Particulars Amount

' ‘ %zn %u
Sales 51,75.000 Stocks of Raw Materials:

. " . Opening 3,60,000
: : S A Closing 4,506,000 |
ij]ant ;md ]\/iiac%;lr:ery(Net) 24:‘3@,50{) Raw" Maf;erial Purchase 14,06,250 '
|Loss; o1l Sai? of Mag}fh}ew 1,68,750 Cas?l at Sank 2,20.500
Depreciation on plant and 4,50,000 Prinfting and stationery 49 500 |
Machinery, ' L
Dmdend oft ordmdry ; 3 28 500 Auafétors Remuneration 63,000
shares ; ‘
Debtors 438 750 RetéinediProﬁts {Opening 77 36.500
: Balance)
Creditors 2.85.750 | Retained Profit of The year 6,48,000

! S S P
Interest on Borrowing 90,000 | Rent Rates and taxes 3,71,250
!{ncome tax'for th‘e ye‘a'r 6,21,000 Oth{ér Expenses 1,91,250
Wages and Salariea ; 735 750 Ordinarnyhare capital issued 33,75,000
Employee State insus ance 987950 ' P F ;Contribution ' 6,30,000

Prepare valut added statement of the company for 2021-22 together with ratios that
wouid he of i mterest o employee of the company who are 250,

What is valye added accounting? What is the !imp@rtanoe of value added. Explain the

dfifference bdtween the f:wroﬁt and Ioss account arfad value added statement,

[15;

Whyat is Mgzrvmaf Vestlng and absorption casung Explain the difference between

absorptmn costing and margmal costing?
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Frora the following information of Snchal Lid. Brepaie income statement as per Marging!
i B

costing and Absorptich lcosting, ; ‘ [is]
Production Units: N : o ? ) : 0,000 |
Sales Units; f | L .‘ 7,500
Direct materials purchase P ¥ 1,80,000

Disect Labour Expense L 345,000
Variable factory overheads . : T1,35,000

| Fixed factory overhedds A R1,62,000 |

Seiling and Administeative fixed overheads - T45,006

Sales Price )Per Unit) : f 7100 |
Opening stack of Raw Materials 1 ‘ ‘(:27,000_
Closing Siock OffRa\ﬁ?f Materials o 136,000

t oL 1

| i - : !

What is transfer pricing? Explain the Market based and Cost based methods of transfer
pricing. | - . 1151

r

: T . . P . .
Define Envidonmental accounting. Explain the Scove and eavironmental accounting
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