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Note: (1), From the following eight questions, write any four question’s answer,

(2). All question carry equal marks,

Que. 1. SK Company produces three different products A, B and C. The data relating to their
production, cost per unit and selling prices as under:

Products A B C
Production units 20, 000 .| 10,000 25,000
Materials Rs 90 130 150
Wages 36 44 50

| Variable. 10 16 16
QOverheads
Fixed Overhead 24 40 44
: 160 230 | 260
Selling Price 200 300 304
Profit per unit 40 - 170 44

The management wants to discontinuing the production of one Product and assures you that
the production of remaining two products with increase by 50%.

The management want to drop the production of A as it is profitable.

Do you agree with the management? Why? Give your comments and present the statements
in support of your decision.

Que.2. Amar Co. gives you the following information,

© ProductB

o _ Product A
Fixed Overheads — Rs. 10,000 per.year 7
Direct Materlal per unlt 20 25
Direct Labour per unit ' 10 : ' 15
Variable overhead per unit ' 10 15
Selling Price per unit 70 110

Which of the following Product mixes should be adopted?
(1) 1900 Units of A only.
(2) 1300 Units A and 300 ynits of B.
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Que.3.

Cost Analysis and Marginal Cost Analysis.

Que. 4,

What is Differential Cost Analysis 7 Describe the difference between Differential

Mehta company presents the following information for the year 2021.
Rs.

Material cost 60,000

Labour cost 1,20,000

Fixed overheads ‘ 60,000

Variable overheads ‘ 30,000

Units produced _ : 12000

Selling prise per unit : 50

The available capacity is a production of 20000 units per yeér. The firm has an

~ offer for purchase of 6,000 additional units at a price of Rs. 42 per unit. It is expected

Que.5,

that by accepting this offer three will be saving of one rupee one per unit in material
cost on all units manufactured, the fixed overhead will increase by Rs. 32,000 and the
overall efficiency will drop by 2% on all production. -

State whether offer is acceptable or not.

What is Fund Flow Statement ? Describe the uses and importance of fund

flow statement.

Other informations:

()
@)
()
4)

Que.6. From the following balances and other details of Guarav Co. Ltd., prepare Fund
Flow Statement with necessary related accounts.
Liabilities 31-3-20 31-3-21 | Assets 31-3-20 | 31-3-21
Equity Share Capital 3,00,000 4,00,000 | goodwill - | 1,00,000 90,000
General Reserve 80,000 1,00,000 | Plant = and _
Profit & Loss A/C 30,000 50,000 Machinery- 2,98,000 4,29,250
15 % Debentures 1,50,000 | 1,00,000 |Investments | 1,00,000 60,000
Creditors 90,000 | 70,000 -|Stock 50,000 80,000
Provision for Income B N Cash ' 10,000 20,000
- | Tax o 50,000 40,000 | Debtors 1,60,000 . | 1,10,000
| Proposed Dividend | ~ 30,000 40,000 | Prepaid 1 '
' - Expenses 4,000 5,750
Debenture
: Discount 8,000 5,000
| 7,.30,060 8,00,000 7.30,000 | 8,00,000

Rs.10,000 profit have been earned by sale of investment.

15 % Debenture have been redeemed at 15% premium.

Rs. 45,000 income tax has been paid during the year. ,
A machine costing Rs. 50,000 ( Depreciated value Rs.20,000) have been sold for rs.
35,000. _ _ '
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(5) A machine costing Rs. 10,000 (writlen down value Rs.3,000) has been descarded.
(6) 15 % Depreciation has been charged in the accounts on Plant and Machinery.

Que.7. (A). Write short note: Importance of Cash Flow Statement.

(B). Explain: Difference between Cash Flow Statement and Fund Flow statement.

Que.8. The following are the balance sheet of Pruthvi Ltd. as on 31-3-°20 and 31-3-21.

Liabilities 31-3-°20 | 31-3-21 - Assets 31-3-420 31-3-°21
Equity Share of 1,00,000- | 4,00,000 | Fixed Assets 5,00,000 11,00,000
Rs.10 each B ' :

.| Capital Reserve 1,00,000 | -~ 10% Investment 1,00,000 | -
General Reserve 3,00,000 | 4,00,600 | Stock 3,060,000 2,00,000
15% debenture 1,00,000 | 3,00,000 | Bank halance - 10,00,000
Creditors 1,00,000 | 4,00,000 | Debtors 2,00,000 3,00,000
Bills payable -1,00,000 | 3,00,000 | Profit & Loss 1,060,000 -

' A/C( Debit
o Balance}
Provision for 2,00,000 | 5,00,000 1
Taxation ' N
Depreciation for 1,00,000 | 3,00,000
provision : '
Bank overdraft 1,00,000 | —--
: 12,00,000 | 26,00,000 12,060,000 | 26,00,000

Additional informations :

"~ (1). The company ‘has sold off alI the fixed assets for Rs.6,00,000 in the begmnmg of the
year and has credited the profit to capital reserve account,

| (2). The Company has given fully paid up bonus shares to its shareholders from capital

reserve account.

- (3). The company has sold off its investments during the year for Rs,1,20,000.

(4).1t has provided Rs: 5,00,000 for income tax for the year 202021,

(5). Durmg the year 2020-21 the company has pald Rs.1,00,000 on account of interim

dividend.

Prepare cash Flow statement,
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