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Que.1. The following is the balance sheet of Milan Ltd. as on 31* March 2021. {18)
Responsibilities Amt, Rs. Assets Amt, Rs.
Share Capital Goodwilt 15,000
15,000 Equity shares of 15,00,000 | Building (at cost less 1,50,000
Rs.100 each . 2,40,750 | depreciation)
General Reserve /, 60,000 | Plant and Machinery(at cost | 3,00,000
6% Debentures | . 94,250 | less Depreciation)
Bank Loan (short term) — | 90,000 | Patents (less written off) 150
Sundry Creditors L— 4,500 | Investments
Unclaimed Dividend — 10,500 ; Quoted (Market value 15,000
Provision For Taxation — | Rs.22,500) ,
' Unquoted Trade 30,000
Investments
Shares in Subsidiary 1,80,000
Company
Stock and Stores 2,25,000
Cash in Hand 3.26,750
Sundry Debtors , 6,75,000
Bills Receivables 75,000
Preliminary Expenses 8,100
20,00,000 ‘ 20,00,000

Additional informations:

(1). The current replacement cost of building and plant and machinery are Rs, 2,25, 000 and

- Rs. 4,50,000 respectively.
(2). The value of Shares in Subsidiary company is Rs. 2,25,000,
(3). The Trade Investments are valued at Rs.37,500, Unquoted investments at Rs. 22,500 and
quoted investments are not related with normal activities of the company.
(4). The value of Raw Matetials included in the figures of stocks and stores has shown an
increase of Rs.75,000. However, Rs. 15,000 worth stocks are obsolete and are to be written
off.
(5). The Patents have a market value of Rs. 15 000 which represent a conservative estimate of
the price which can be obtained if add at present.
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(6). The profit of the year is Rs.3,31,500.

(7). If the depreciation is charged on replacement cost basis than it wil be increased by
Rs.15,000 for building, Rs.22,500 for plant and machinery and 3,000 for patents.

(8). The Sales made in Previous year were Rs.1,50,000 in which estimated profit is
- Rs.16,500. This figure is included in the profit given. '

(9). The profits on completed contract is Rs.4,500. This figure has been ignored while
calculating the net profit,

(10), The amount of Goodwill written off during the year was Rs.3,000.
(11). Income from quoted investments of Rs.1,500 has been included in the profit of the year,

(‘12). There was a loss on sale of assets of Rs.750 which is charged to profit and loss account
of the year.

From the above mentioned informations, Calculate:
(1). Gross Capital Employed and-Nf_:t Capital Employed.
(2). Profit for the management planning and control.
(3). Return on Gross Capital Employed and Net Capital Employed.
Que.1(A). The total assets of JK Ltd, during the year 2020 is Rs. 25,00,000 and its sales (05)
were Rs. 40,00,000; Its net profit after tai is Rs. 1,50,000, Tax rate is 40 % .

The budgeted figures for the yéar 2021 are as follows:
Sales Rs.45,00,000 and profit afier tax is Rs, 1,20,000.
" Total assets Rs.30,00,000.

If budgeted figures are attained, what will be the change in Return on Capital
Employed?

Que.1(B). From the books of RK Ltd. , the following detailes are obtained: ' 03)

Net Sales Rs.25,00,000 -
Net Operaiing Profit Rs.6,00,006
- Average Total assets Rs.15,00,000
Shareholder’s equity Rs. 1 0,00,000
Net Profit after interest and Tax Rs.3,50,000 _
You are required to calculate ,Return on Capital Employed for
Menagement and Return for sharcholder’s purpose.

Que.1(C).Explain the concept of Return on Capital Employed and discuss its (08)
advantages,



Que.2. The following are the balances in the accounts of the company for the year ended (17)

31st March 2022,
Particulars Amt Particulars Amt ]
Sales 60,00,000 | Rent and Rates 3,40,000
“! Plant and Machinery 22,00,000 | Retained profit for the year 7,90,000
Salaries 5,60,000 | Retained profits (opening 20,00,000
balance) _
Depreciation on plant and 3,20,000 | Auditor's remuneration 60,000
machines ‘ '
Dividend to equity share holders 5,00,000 Printing and stationary 50,000
Debtors 4,00,000 | Cash at bank 2,04,000
Creditors h 3,800,600 Other Expansce R -1,74,000
Stock of Materials . I Baquity Share Capital jssued | 36,00,000
Opening stock of raw materials 3,20,000 | Interest on botrowings - 1,90,000
Closing Stock ‘ 400,000 | Income tax for the year 5,50,000
Raw Materials purchased 14,00,000 | Wages 10,10,000
_[Contribution in provident fund 60,000 | Employee state insurance 76,000

Prepare value added statement of the company for the year 2021-22 and its
application.
OR

Que.2 Explain the meaning and advantages of Value Added. How Value Added | 7
Statement differs from Profit and Loss Account? Discuss.

© Qued. From the following information of Rajaram co. 1td., prepare income statement as (18)
per absorption éosting and marginal costing. '
Actual production 30,000 units.
Normal capacity 25,000 units.
Variable cost per unit Rs.5.
Sales 27,000 units @ Rs.12 per unit.
Fixed manufacturing overhead Rs.62,500 per month, (2.5 Rs. per unit at normal
capacity)
Other fixed expenses Rs.1,10,000.
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OR

Que.3. From the following information of LK co. Ltd., prepare income Statement as  (18)
per absorption costing and marginal costing,

Actual production 5,000 units.

Sales 4,900 units @ Rs.25 per unit,

Opening Stock -Nil _

Vatiable Production cost per unit Rs,5.

Fixed Production Cost Rs.25,000

Variable Sales Cost Rs, 2 per unit

Fixed Sales Cost Rs, 15,600

- During the year Fixed Production Cost was absorbed at Rs,7 pet witit.

Que.4. What is Environment Accountiné ? Explain the Scope and Utility of an
Environment Accounting,
OR
Que.4(A).Explain : Development of Environment Accounting in India. (09)
~ (B).Describe : Procedure of Environmental Accounting, | (08)
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