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Q-1 Discuss the man_ageriai and routine finance functions. 18
OR
Q-1 Explain in brief Profit maximization and wealth maximization objectives of
financial management. 18
Q-2 Discuss the following sources as a long term sources of finance. 17
(a) Equity {(b) Debentures.
OR
Q-2 . Explain the following sources of finance: o 17
(a) Public deposits (b} Internal financing (c) Foreign capital ‘
Q3 | - |
(a)  Discuss the various types of capital budgeting decisions. 09
(b)  State the significance of capital budgeting, 09
| OR
Q-3 The Alpha company ltd is considering the purchase of a new machine,
Two machines A and B have been suggested each costing Rs. 4, 00,000,
Earnings after taxation are expected to be as follows: 18
Year Cash flows (Rs.)
Machine A Machine B
1 40,000 1,20,000
2 1,20,000 1,60,000
3 1,60,000 2,00,000
4 2,40,000 1,20,600
5 1,60,000 80,000
You are required to suggest which machine should be preferred based on
NPV Method and Profitability Index.
Year 1 2 3 4 5
PVIF @ 10% | .969 826 751 S 63 T A 621
@y Cp.1.0.3




Q-4  Describe the factors determining working capital requirement. 17

OR
Q-4 A company has annual sales of 50,000 units at Rs.100per unit. The company
~works for 50 weeks in the year. Cost details are as given below; 17
Particulars Rs,
Raw material Per Unit 30
Labour Per Unit 10
Overheads per Unit 20
Total cost Per Unit 60
Profit per Unit : 40
Selling price Per Unit 100

Additional Information:

1. The Company has the practice of storing raw materials for 4weeks
requirements.

2. The wages and other expenses are paid after a lag of 2 weeks.

3. Further the debtors enjoy a credit of 10 weeks and Company gets a credit
of 4 weeks from suppliers. A

4, The processing time is 2 weeks and finished goods inventory is maintained
for 4 weeks.

From the above information prepare a working capital estimate, allowing for

a 15% Contingency. :

(V)
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