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Discuss the Profit maximization objective of financial management,

Explain the Managerial function of financial management.

Describe Equity share as a source of long ferm finance.

Write notes on:
Internal Financing,
Foreign Capital.

Total Marks; 70

Define Capital Budgeting & discuss different types of capital budgeting decisions,

From the following information calculate NPV assuming Cash outlay Rs. 1,00,000, discount
rate at 10%, scrap value of Rs. 10,000 and depreciation at straight line method:

Year 1 2 3 4
PAT (Rs.) 6,000 14,000 24,000 16,000
PVIF @ 10% .909 826 751 083

Explain the need of working capital.

Discuss the types of working capital.

From the following information compute the operating cycle in days and the amount of

working capital required:

Period Covered

Average period of eredit allowed by suppliers
‘Average Total of Debtors Qutstanding

Raw Material Consumption

Total Production Cost
Total Cost of Sales
Sales for the year

Value of Average Stock maintained:

Raw Material
Work-in-progress
Finished Goods

365 days
16 days

480

4,400

10,000
10,500
16,000

320
350
260

(7

+

Tre.)




