SEAT Mo No. of Printed Pages &

[ 107] SARDAR PATEL UN IVERSITY
- B.Com. Examination, 1V th Semester
&l Tuesday, Date : 27" September 2022.
Session: Afternoon,Time: 12:30 P.M. te 02:30 P.M,
: Subject/ Course Code: UBO4ECOM33
Subject/ Course Title: Advanced Accounting and Auditing -VIL
( Advanced Cost Accounting )

Total Weightage/Marks: 70
Note: (1). From the following eight questions, write any four question’s answer.

(2). All question carry equal marks.
Que.1. Gurukrupa Construction company took a contract to construct a building in ~ (17.5)
Surat at a price of Rs. 12,00,000. It commenced the work on 1-4-21 and
- incurred the following expenditure up to 31-12-2021.

Materials — Rs.1,68,000
Machines issued (1-4-21) - Rs.1,08,000
Wages Paid - Rs.2,46,000
Direct Expenses — Rs. 39,000
Indirect Expenses -Rs. 21,600
- Cost'of Sub Contract — Rs. 14,400.

You obtain the following other Information.

1. Outstanding wages Rs. 9,000 and ditect expenses Rs.6,000 on 31- 12-21

2. Materials worth Rs. 6,000 are destroyed by accident, scrape of the materlals has
realized Rs, 2,400.
3. Out of machines, a machine costing Rs. 18,000 has been sold at Rs. 14,400 on

30-6-°21, while a machine costing Rs. 12,000 was burnt by fire on 1-10-2021 and
insurance company accepted a claim of R 9,000 against it,

- 4. Include in the above summary of entries are wages of Rs.9,600 and other expenses
of Rs.4,800 since certiﬁcatlon The value of materials used since certification is Rs.
7,200.

5. Cash received Rs. 6,04,000 being 90% of the work certified.

_ 6. Provide 10% depreciation on machines,

7. Materials lying on site as on 31-12-2021, Rs. 13, 500
.. 8. Transfer 2/3 of profit to profit and loss as per cash basis.

Prepare Contract account. _
Que. 2. Explain: (1).Certified Work and Uncertified Work. ' (17.5)
" {2). Escalation Clause.

(3). Special Machinery
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Que.3. Dada Travels Co. has given a rout of 100 K.M. { Two way-Up and Down) for (17.5)

running busses, the company has 2 Buses, each bus has cost of Rs.49,50,000 having
estimated life 10 years with scrap of Rs.4,50,000 after the end of useful life of 10
Years. Company operates buses for 25 days in a month, and following details are
available for monthly expenses.

Rs.
Insurance Premium p.a. 4% of cost
Road-Tax per Bus monthly 12,000
Garage Rent monthly 60,000
Maintenance Expense per bus monthly 45,000
Driver's Salary per bus monthly 30,000
Cleaner's Salary per bus monthly 25,000
Total Administrative expenses monthly 75,000
Fuel cost o - - Rs.500 per 20 K.M.
Tyre-Tube cost : Rs. 250 per 100 K.M

Licence Fees per bus p.a. 7,500

Each bus made 4 round-trip per day by carrying 50 passengers. You are required to
calculate cost of passenger kilometre. :

Que. 4, Sarthi Transport Company supplies the following details in respect of a truck, (17.5)
-of 5 tonne capacity. .

Cost of truck Rs.3,00,000
Estimated life 10 years

Scrape value Rs.30,000

Diesel, Oil, Grease Rs.40 per trip each way
Repair & Maintenance Rs.15,000 per annum
Driver's salary Rs. 1,800 per month

Cleaner's Wages Rs.1,200 per month

Insurance 4.8% on truck value per year

Taxes Rs.7,200 per year :

General Supervision Charges Rs.14, 400 per year

The truck carries goods to and from the city, Covering a distance of 40 kms each way,
The truck makes two round trip per day. '

On outward trip freight is available to the extent of full Capacity and on return
50% of Capacity.

Assuming that the truck run on an average 25 days in a month.
Find out ;
' (1) Operating Cost per tonne K.m,



(2) Rate per tonne per trip that the Company should charged, if the profit of 50% on

freight is to be earned.

(3). Freightage of each outward trip.

Que. 5.The production of Datt manufacturing co.Ltd., passes through three process (17.5)

before it is transferred to finished stock. Following is the information regarding

. the production.

Prepare all the process accounts . Also show cost per unit at the end of each process.

Particulars _ : ~ Process
A B

Raw Material used ( In tonnes) 2,200 130

Cost of Raw material per tonne Rs.180 Rs, 120

Direct Wages ‘ Rs. 46,000 Rs. 53,100

Direct expenses Rs. 7,810 Rs. 11,390

~Manufacturing Overheads Rs.12,300 Rs.20,000

Loss in Process (% of Input) 5% 5%

Scrape in Process (% of Input) . - 10% 10%

Sale value of wastage per tonne - Rs.120 Rs.180
Actual output in tonnes ‘ ' 1,870 : 1,650

Que-6. Describe:
(1). Normal Loss and Abnormal Loss,
(2).Joint Product and By Product.
(3). Abnormal Gain,
Que-7. What is Uniform Costing ? Explain the advantages and Limitations of
Uniform Costing.
Que-8. What is Marginal Costing ? Explain the advantages and Limitations of

Marginal Costing,.

C
150
Rs.350

Rs.18,050
Rs. 13,368
Rs.7,000
5%
10%

Rs.300
1,560
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