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Note: Attempt any two guestions, All questions cairy equal maiks.

Q.1 What is purchase Consideration? Explain the methods of purchase consideration in

detail.

Q.2 Shankar limited and Jaykishan Limited decided to amalgamate on 1% April,2021. A rew
company called Mukesh limited was formed to take over the business of both the
companies. The balance sheet of the rwo amalgamating companies as on 31% March,2021
were as follows:

Skankar Lid.

E Fizbilities <L Assets €|
2,000 Equity shares of ¥, 100 2,060,000 | Land and Building 4{),0@
Each
Creditors 50,000 | Machinery : 60,000
Creditors for outstanding rent 1,000 Stock 20,000
' Debtors 70,000 |

Cash 11,006

Profit and Loss A/c 58,000
2,51, 09¢ 2,51,600 ]

Jayidshan Litd
! iabillities 3. Asseils <.
3,000 Equity shares of ¥, 100 3,00,000 ] Goodwill 25,000
Fach

Reserve Fund 50,000 Land and Building 1,50,004)
Dividend Equalization Fund 25,000{ Machinery 1,225,660
Profit and Loss A/c 4(,000] Stock 50,000 |
Creditors 37,600 | Debiors 1,00,000)
Prepared insurance 2,000 |

4,53 400 | 4,52,008

The new compary issue its equity shares of ¥, 100 in payment of purchase price.
You are required to prepare realization account and other necessary ledger accounts in the
books of Shenkar limited necessary calculations. '

Q.3 The balances of Raj Motors Itd as on 31-3-22 is as follows:

Liabilities | . , Assets 3. :
Share capital: f I Goodwill 2,00,00@;
20,000 equity shares | ' Land & Building 8,80,000]
each of Rs.100 fuily paid. ‘ 20,0{},0001 Plant & Machinery 8.80,0001
1,040,000 6% cum.pref.shares | | Patents 2,00,000 |
each of Rs.10 fully paid. | 10,00,000° Furniture & Fittings 1,50,000!

‘ PTo.




| Debentures Zﬁ{)ﬁ%mﬁiﬁfgﬁfﬁ?&f ’’’’ -
J Outstanding debenmzes

2,0@0(}61

40,000 I Stock 3,00.000

Interest | ' Debtors 2,00,000 |
Creditors : 2,00,000 l‘ Preliminary expenses 40,000
Deprec;atlon fund ' Bank balance 56,000
Land & Building . 80,000 | Profit & loss Ac 5,00,000

Q.4

Q.5

Q.6

Plant & iMachine & 80 80,000 ! 1,60.000

Contingent habﬂuy f
1

Cumalative pref. dividend in

arrears'1,80,000 o L
| _ﬁ_ﬁﬁ;_ﬂm_iswwg%m

38,080,060

The following scheme of capital reduction is sanctioned by court.

1) Each eqmty share of ¥.100 is to be subdivided into 10 equity shares each of %.10.
2) Preferepce shares to be reduced io 2.6 and equity shares to be reduced by Rs.6.

3) Debenture Holders waived their outstanding interest,

4) All intaﬁgibie and fictitious assets are io be writien off.

5) The mVestments are sold at ¥.3,00,000 '

6) "Ihe balance available is to be utlhzed for writing down the values of assets as vnder

Land Sq Building R.1,50,000
Plant & Machinery - %.2,50,600
Furniture & Fittings Z.50,000

7 Pr0v1510n for bad debts to be made at 10% on debtors.
lee the necessar vy journal entries and prepare a revised balance sheet,
| ‘
What is capital reducﬁon?Whar, are the provisions of reduction of capital? Explain the
methods of reducuon of capital in the company.
i
Y Itd wen‘t into voluntarily liquidation on 31-03-21 From the following details
prepare; hquidators statement. o '
1. Paid up Capltal.
©1,000,10% Cumulative preference shares of 7.100 each
© 2,000 Equity Shares of Rs.100 each fully paid up
3,000 Equity Shares of Rs.100 each 7.80 paid up
2. Prefarential Creditors %, 20,000
3. Cash'on Hand 3.25,000
4, Liqufdatibn expenses 2% on assets realized -
5. Liquidato’rs remuneration ¥.14,000
| (2% on Asseis realized and Z.3000 on Preferential creditors including unsecured
" creditors at 3 %, ) '
0. Pref“erente dividend is in arrear for three years.
7. 10% Deben‘tures <.1,00,000 (Return on 30/09/2621)

What is I;quidation? What are the consequences of hqmdation? Explain the methods of
liquidation of the company? :

r
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Q.7

.8 The balancd sheets of Holding co. and

Define Hoiding Compary an

Whai areithe ad

d explain the Concept of Subsidiary
vantages and disadvantages of holding company?

with

g Company

-—

lustration.

its subsidiary co. are summarized as follows:
Balance sheet of Holdin

. Liabilities L 2020 f 2020 | Asseis | 2020 | 203
&) @) | 1 ®) &) |
35,000 shares - 350,000 1 3,50,000 Bank Balance | 12,000 30,000
Sundry crefdito_rs 39,000 35,000 Goodwill 50,000 50,000’
Reserve 41,000 57,000 Land &
P&L Ak 67,000 80,000 | Building 1,10,000 | 1,10,000
Machinery
(W.D.V) 80,000 | 75,000
; Stock 140,000 47,000
: Sundzy debtors 55,000 | 60,000
: Investments:
; 9,000 shares of
- I subsidiary co. | 1,50,000 | 1,50,000
- 5,22,000 | 14,97,000 15,22,000]
: ; Balance sheet of Subsidiary Company
Liabilities 2620 2021 Assets | 2020 2021
| .) &) . ®.) ®.)
10,000 shares 1,00,006 | 1,00,000] Goodwill 40,000 | 40,000
Sundry creditors 16,000 8,000| Machinery
Reserve | 17,500 20,500] (W.D.V) 45,0001 42,500
P&L Al 12,000 | 28,500 | Stock | 25,000 30,000
. : Sundry debtors 22,000 32,000
Bank Ralance 7,500 12,500
| 1,39,500 | 1,57,000] 1 1,39,500]  1,57,600

T]ﬁe shares in the subsidiary company were acquired on 31% December 2021. No dividend
has been declared. Draft consolidated balance sheet as at 31-12-21.
: i ; : )
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