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AM questions earry equal marks.

Atterupt any 4 ouf of § questions.

Q. 1 [A] What is Managemen{ Accounting? Discuss the functions of
Management Accountfing.

i8] Distinguish between Management Accounting and Cost Accounting,
Q. 2 |A] Explain the functions of Management Accountant.

[B] Distinguish hetween Management Accounting and Financial Accounting,

Q. 3 Prepare Cash Budget for 3 months ending on 31% May, 2020 from the

following information of Karmavir Limited.
]

4

Months Total Sales Total Wages Factory Sales
(Rs.) Purchases (Rs.) Overheads Overheads

(Rs.) (Rs.) (Rs.)

~Jdanuary 1,560,000 1,50,000 36,000 24,000 6,000

Febroary 1,565,000 1,065,000 33,000 25,000 7,000

WMarch 2,10,040 1,05,000 40,000 25,000 7,000

April 2,790,000 2,40,000 40,000 30,600 8,000

May 2,215,000 1,580,000 30,600 24,000 7,G04

Additional Information;

1. Cash Balance as on 1 Mareh, 2022 Re. 1,00,600.

Z. 50% of Total Sales arc on Credif.

3. The rate of commission on total sales is 5% which is to be patd on next month.
And . = : . - T
4. 2" instalment of shares Rs. 75,000 and security premium Rs. 15,000 would be
Y ;

received in Marel,

5. A Machine costing Rs. 2,25,600 is to be purchased by Higher Purchase System on 1%
Aprik 2022, The amount is fo be paid on 3 equal instalment with 12% interest per
annum, The instalments are to be paid end of April, May and June.

6. Time lag: Credit Sales I month, Credit Purchases 2 months, Overheads 1 months
and Wages ¥ months.




Q. 4 The following information is availabie from the hookls of Anil Linifed.

Production Level Production Capacity

. Parficulars 50% 5% | 100%

(Rs.) (Bs,) (Rs.)
Diveet Materials 1,286,000 1,80,000 2,40,600
Direet Wages 1,560,000 2,25,600 3,00,600
| Direet Expenses 60,000 40,000 1,20,000
Factory Overheads 75,000 97,500 1,26,000
Officc Gverheads 1,20,006 1,35,0060 ~ 1,68,000
Selling Overheads 36,000 45,600 57,000

o At present, company works 50% production capacity. At present, sefling price Rs. 100
per unit and the total sales of production is Rs. 7,50,000.

e All types of Fixed Overheads included in semi variable costs are increased by 20% after
75% of level of production.

¢ It is estimated that if the selling price is reduced by 5%, the company can increase ifs
sales volume and hence the company can work at 60% and 8§0% level of production.

¢ Prepared Flexible Budget at 60% and 80% level of production and find ouf the profit.

(3.5 The fellowing informatfion are available from the books of Kamal Limited,

Particulars 2018 2019

(Rs.) (Rs)
Sales 12,640,000 16,00,000
Profit 2,40,000 4,00,000

Calculafes:
1. Profit Volume Ratio
2. Break Even Point
3. Fixed Costs
4, TProfit or Loss at sales Rs. 8,008,000 and Rs. 4,000,000
&,

o

Wargin of Safely for both years

Sales required to earn a profif of Rs. 1,680,000

Q. 6 Apuiva company provides the following information.

Selling price per unit
Variable Cos{ per unit
Fized Cost

Szles Volume

Rs. 150
Rs. 75

Rs. 90,600
6,000 units

You are required to defermine the profit in each case as results of the following changes

(Assume that other factors are to be remained the same in the original case).
1. Decrease of 30% in selling price,

40% increases in selling price.

Increase of Rs. 14 in variable cost.

10% decrease in variable cost.
Increase Rs, 45,000 in fixed cost.
Decrease of 15% in fixed cost,

1,50 units decrease in sales velume.

el B AR 4 N

30% incresse in sales volume,



(.7 The standard labour hours and rate of paymient per product ‘7 of Jigar Limited were ag

under.

Worlcers Hours Rate per Heour
(Rs)
skilled 10 12
Semi-skilled 8 6
Unskilled 16 4

The actual production was 10,000 units of ‘A’ for which actual hours worked and wages

are given below.

Workers Total " Total Amount
Hours (Rs)
Skilled 50,000 14,40,000
______ Semi-skilled 84,600 5,04,000
Unskilled 2,00,000 7,20,080

#» From the above information, calculate the following variances.

E_,.ot\,\ et

=

Labour Cost Variance
Labour Rate Variance
Labour Efficicncy Variance
Labour Mix Variance

(. 8 The standard miy of 2 product ‘R’ is as follows.

W=

LIS N

The standard loss in is 20% of the input. The actual production was 720 kgs. The

Materials Kgs Price per kg
(Rs.)
A 5 § ]
B 3 4
] C 2 6.5

actual consumption of materials and cost were asfollows.

From the above information, ealculate the followine varianees,
H f)

Materials Kgs Price per kg
(Rs.)
A 480 10
B 180 7.5
C 300 4.5

Material Cosf Variance

Material Price Variance

Material Usage Variance

Material Mix Variance

Material Yield

Variance
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