e ]

64

No. of printed pages: 04

Seat NOL.ns
’ eng SARDAR PATEL UNIVERSITY
%, B.Com (Third semester) Examination Nov-2022
16-1%-2022, Wednesday
(02:00 P.Wi. TG 05:00 P.M.
UBO3DCOM71- Advanced Accounting-V
' Total Marks: 70
®-1 The Balance Sheet of Dave Bros. as at 31-3-2022 was as follows: {18}
Balance Sheet
Liabilities Amt.(Rs) Assets - | Amt.(Rs)
Dave's Capital ~ | 1,00,000 | Goodwill 50,000
General Reserve 1,00,000 | Land-Building 1,00,000
Creditors 1,00,000 | Furniture 50,000
Dev's Capital 1,00,000 | Stock 20,000
Debtars 1,50,000
Bank Balance 30,000
4,00,000 4,00,000

On the date of above Balance Sheet the business of Dave Bros. was taken over by Mahatma

Ltd. On the following conditions:

{1} Recovery of the Debtors and payment of Creditors of the firm is to be done by the
company as an agent of the firm. '

(2) The fixed assets of the firm are to be valued more by 20%.

{3) The Goodwill of the firm is to be valued at Rs,70,000.

{4} The Company is to issue its equity shares of Rs. 10 each at a premium of 25% as
consideration of the business purchase.

(5) Amount recovered from the firms' debtors was Rs.80,000 after allowing discount of 5%.

Some creditors of the firm were paid Rs.76,000 after charging 5% discount from them.
Draft journal entries in the books of the company to give effect to the above transactions and
prepare the opening balance sheet of the company.

OR
-1 The Balance Sheet of Dev and Devarsh on 31-3-2022 is as under: (18)
Liabilities Amt.(Rs) Assets Amt.(Rs)
Capital: Dev 1,00,000 Fixed Assets 2,00,000
Devarsh 1,00,000 Debtors 85,000

P&LA/C 50,000 -Bad debt Res 5,000 80,000
Creditors 50,000 Stock 50,000
Provident Fund 10,000 Cash/Bank 30,000
Workers’ Saving Account 20,000 Adv.Suspense Afc 20,000
Dep.Fund.{Fixed Assets) 50,000

3,380,000 3,80,000
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On the above data a new Company Dave Ltd. was incorporated. The other terms are as under:

(1) The Company take over all the assets and liabilities except Debtors and Creditors,

{2) The fixed assets are to be valued more by 30%.

{3) The goodwill is to be valued at Rs.85,000.

(4) The company is to issue its equity shares of Rs.10 each at a premium of 10% as
consideration of the business purchase.

(5) The company agreed to collect from debtors and pay off Creditors on behalf of the vendor.
The company is entitled to 3% commission on amount collected and paid off.

(6) Bad debts amounted to Rs.5,000 out of the debtors and they were allowed 5% discount.

Debtors of Rs.10,000 are yet to be collected. Creditors were pald off at 5% discount. Assuming

that the vendors were paid their dues. Pass necessary journal entries in the books of the

company and also prepare initial balance sheet of the company.

@ -2 Patel Co.Ltd. Was incorporated on 1™ April, 2021 to take over the business of Messrs Maheta &
Co. As a going concern from 1% August 2021.The profit and Loss Account for the year ending

31%'March, 2022 was as follows: (17)
To, Rent and Taxes 7,500 By Gross Profit 90,000
Insurance : 900 Interest on Investment 500
‘Salaries 13,500
Directors’ Fees 8,000
Auditors’ Fees 1,200
Commission 6,000
Bad Debts 2,250
Carriage 1,500
Depreciation | 4,500
Interest on Purchase Price 3,000
Loss on Sale of Investment 1,000
Preliminary expenses 2,500
Net Profit 38,650

90,500 90,500

The Total sales of year ending 31*March, 2022 was Rs.5,00,000. The Company had purchased
the investments on 1"October, 2021. Purchase price was paid on 30" September, 2021.
The average Sales for the First three months was twice the average sales for the remaining
months. Prepare a statement showing profit prior to and after incorporation of the company,
OR
& -2 Manthan Ltd. Was incorporated on 1° May, 2020 to take over the running business of Mahi
Ltd.with effect from l“lanuary 2020, Commencement of Business was issued on 1*une,2020.
Manthan Ltd. has prepared its first final accounts ending on 31% Octoher,2020.
From the following information, Prepare a statement showing pre-incorporation and
Post-incorporation profit. (17)
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Salaries 15,500 Advertisement expenses 2,400
General Expenses 3,000 'Preliminary expenses 2,750
Rent received 4,500 Share transfer fees received 60
Commission on Sales at 1% 3,000 Interest paid to vendors{to 30" June for 6 months) 1,800
Depreciation 3,500 Debenture Interest 2,340
Rent upto June,2020(Half yearly) 2,400  Rent after 30" June, 2020{yearly}6,000

Sales for first four months 75,000  Gross profit amounted to Rs.1,20,000

€ -3 Balance sheet of Mrudul Ltd. Stood as under as at 31-3-2022. (18)
Liabilities Amt.{Rs} Assets Amt.(Rs)
Ordinary Share Capital: Goodwill 1,00,000
70,000 share of Rs.10 each 7,00,000 Patent & Trademarks 1,50,000
6% 5,000Pref.Shares of Rs.100 each | 5,00,000 Land & Building y 3,00,000
5% Debentures 1,00,000 ; Plant & Machinery 2,50,000
Creditors 1,85,000 | Stock 2,00,000
Interest accrued on Debenture 15,000 Debtors 1,20,000
Bilis Receivable 60,000
Cash 6,000
Bank 24,000
Preliminary Expenses 1,50,000
Profit & Loss Afc 1,00,000
Adv. Suspense Afc 4{]’000
15,00,000 15,00,000

The Tribunal sanctioned a scheme regarding reduction of capital with following conditions:
(1) The ordinary share is to be reduced to Rs.3.

(2} The preference share is to be reduced by Rs.60.

{3) invisible and fictitious assets are to be written off.

(4) Land & Building is to be depreciated by 50%. '

(5) Plant & Machinery is to be reduced to Rs.2,00,000.

(6) Stock is to be reduced by Rs.30,000 and Rs.20,000 is to be written off as bad debts.

{7) The Debenture-holders agreed to forgo the accrued interest on Debentures.

Journalise the transactions for implementing the above scheme and prepare the New Balance

sheet.
OR
Q-3  (A) What is Capital Reduction?- Explain. (8)
(B) Discuss in Detail: Reasons for Capital Reduction. {10)
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Q-4 Manan Lid. Went into a voluntary figuidation on 31-3-2022.The balance-sheet as on that date

was as under: {17}
Liabilities Amt.(Rs}) Assets Amt.(Rs)

12% Preference share capital 1,00,000 | Goodwill 16,000
“A” Equity share 2000,each of Land & Building 4,00,000
Rs.50,Rs.25 paid up per share 50,000 Investment 35,000
“B” Equity share 4000,each of Stock _ 1,16,000
Rs.20,Rs.8 paid up per share 32,000 Cash 6,000
“C” Equity share 2000,each of Furniture 1,000
Rs.10,Rs.6 paid up per share | 12,000
12% Debentures - 1,060,000
Loan secured by charge on
investment 50,000
Trade Creditors 2,00,000
Provident Fund 30,000

5,74,000 . 5,74,000

Assets realised as under:
Land and building  Rs.3,40,000 Stock Rs.1,18,000
Investments Rs. 40,000  Furniture Rs.2,000
Liquidator is entitled to get 2% remuneration on amounts realised from assets except
cash and 1% remuneration on unsecured creditors (inclusive of preference creditors}.
The debenture holders were paid on 30-6-2022,
Liguidation expenses amounted to Rs.9,600.

Prepare the liquidator’s final statement of account.

* OR .
@ -4 (A} Write Short note on; Liquidators Remuneration, {7)
(B) Explain: Circumstances of Voluntary Winding Up. {10)

—
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W.ol:1

£Q yudle] cll. 310320220 Nove] Wig w2z o2 U0l g, (18)
ERIEED]
ysl-tal R8M (3.) Mesd- Qui 8 (3.)
£ ofl ygl 1,00,000 wasl 50,000
UHLo2 BollHct 1,00,000 o {lot- 1 §let 1,00,000
QAgLEL 1,00,000 glelae 50,000
Ea ol ydl 1,00,000 w8 20,000
gcietdl 1,50,000
olos Rets 30,000
4,00,000 4,00,000

Gurall wist drdaul AR €A ptidoll HEN Hslel @ of Dell dRelA wdle] elldl:

(1) Uelott EcUelRell crjeitct U Quetdel) ygaell suelldl Vlont Aovez qld socll.

(2) ol i sl Resdloll Batdt 20% ay) otgell,

(3) U&lell wudle] yea 3.70,000 teg,

@) wdlelErdoll ysenll A §uellal Wettoll £d5 31040 Qe 868l AA 25% YRR winlla sl

(8) Uéloll 3. 80,0000l EcElAN 5% claiet sl 25u Ay sellMl vtell dut Vo 3zcus
ARQERAR 5% clatet st 3.76,000 Ysaleul e,
BURetl calatgld M2 Suolloll AU w3dl wele) cull, Suollej del wdlat oie AFiclo]

g a2y dar 3,

el
gl ol 2 of .31-03-2022 ott Ao Uty 1dy oA wud sd. (18)
ydl-2eli WU () Rese- Aul WU @)
ysl: gal 1,00,000 st Mesdl 2,00,000
gy 1,00,000 galel 85,000
ol.o). Wig 50,000 “ledluedl. 5,000 80,000
ARLEL | 50,000 @8 50,000
WRsez §s 10,000 AsS /0los 30,000
s13012 olAcd Ml 20,000 A2RAA GUAS Wi 20,000
urResla sl Mesd) | 50,000
3,80,000 3,80,000
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Burell ttl wilél Ao w3 €Q @.ofl 2euusll s2cu e, el WALl sdl A2 Yol sdll:
(1) susll Ecuer-Quetd Rzl Resd wa dai @s Qi "
(2) sl Blesdl QU3 eaddet Bud sadi 30% ay [Bua adl,

(3) kel weslell Euct 3.85,000 iscai wicl,

(4) wtle Bud 3.10 ol As Act SEAA A2 10% YR w R CELCIE R

(5) Suoll Ht Aausltz aclel 2eyedl YA sralle] ded AQER Ysell tuclte <5 D,
AYE SR Aol YsAet WU R Fuoll 3% sMatel Acll s556L2 B,

(6) Bauteld Ul 3.5,000 wictwiy <), 5% azla R, 3.10,00001 Beueld aye sReltoll oyl
8. Quellaysd Budl 5% deld 25m ] €l

Buretl c2tedtdl wrell Suellet Aud awzdl ol cvll, 23ice] uiy wede dauz 53,

-2 16ll AR, 2021 ol Al M3t ol gy U WA Qe 12 wdet & @oll 1efl 2ilote, 2021
ofl 2% WIUell §2 il atell oefl, 312l e, 2022 el Ao Y2u geil o] olglajsallel Wid o1

WML &8d: (17)
ald ua A3 7,500 5120 ol 90,000
ol 900 Aslel ur caytey 500
WalIR 13,500
qaaslell § 8,000
WBe 4 1,200
£M9tol 6,000
s4d Qg 2,250
US| LG 1,500
Gt 4,500
wle Bud Uz ey 3,000
Astellell AAQ U Wle 1,000
Wyl wall 2,500
Al o8l 38,650

' 90,500 : 90,500

31l 12,2022 ott A% YRU Aelt o] gel Akl 3. 5,00,000 &, 5UollA At clt, 1ell
ls2lo?,2021 ot Ao wdlal sell, wle Bud 30 WM01R,2021 oll A% Ygelcui el sell.
UAH AL Hide] uR212L Auel otdlett WBoliol Ad21st A scll Guy &,
uofloll olugll Udetloll A ughlell o3l galled uAs dauz 83,
, Al

ootz 1ell otoudl, 2020 olt Aovell R @A el wdlé) Actt Histol RARsoll 16l 2,2020 ol Ao¢
olleell adel, tall a3 s2cile] wrguA 16l %1,2020 <l A% HeR o Hetol @A 314 sz,
2020 Yellotl A2l yuH B danr s .ol ded] MR uzell oAlugll udetiod A ushlall

o5l celaq uAs dak s, (17)
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RYEITE 15,400 82l wYd 2,400

UlHLRL WA 3,000 webls wa 2,750

g Mg 4,500 IR aletts? dl uoll 60

Auel uR sMatei(1%) 3,000 dell Quellzal cae(30Hl oot Yillo & Hine) 1,800
uuRl 3,500 Scfoxuz caey 2,340

30H] et 2020 Yilloj eug(ndd s 2,400
30M1 %ot 2020 ulo] @tt§ (W) 6,000 |
WM AR Hido] AU 3.75,000 8d. 51 o8l 3.1,20,000 &l

Hooti3 Yeet (Ao 31-3-2022 of W w2 oA yosol B: (18)
ygl-tal 4 (3) Mesd- Aut 254 Q.)

A((Fotdl Aoygl: gl 1,00,000
70,000 2 €25 3.1000 7,00,000 Vzozal wa 2suih 1,50,000
6%ell 5,000 U592 3.10041 | 5,00,000 R ERITTE 3,00,000
5%otl {303 1,00,000 AU A A 2,50,000
AQLERL 1,85,000 s 2,00,000
BAoure] ue caue 15,000 EALELRL 1,20,000

REAEN 60,000

Ass RAets 6,000

oot Rlets 24,000

alls wal 1,50,000

ol.a Wi 1,00,000

AU GUEs g 40,000

15,00,000 15,00,000

Y8l werstell ol Aofl Aogott e ol Al 2R HogR 20l:
(1) AU Botdl NA2oll Bt 3.3 Yl watsell,
(2) o900 Bud 3.60 ot watsdl,
(3)uingA et Uz Mesdl Higl cnd].
(4) Hlol ustlotell Bnd 50% uais,
BRI U Aol Budt §.2,00,000 Yl waisell,
(6)Relsell Buct 3.30,000 &l waisell AR Ltetutlusit 3.20,000 Mgl el
(7) BélouBlesAR ude] causy o 59,
Buefl elarottal UHAMT geu Aol 2ol D U Y3 Halsl olee] ol UG %Ay Az 53,
' el
Yool:3 () WSl welsl A2 g2 ~uuwd (8)
(el) [Qrejet uAl 52 Y&l wlsietl st2a0. (10)
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ol Hotet [@.cll. 31-03-2022 ot Aoy 25 gsutl o,Q Rad def wg U3y oflA el s (17)

ydl-2ai WU L3) Resct- Agll REH (3
12%0{l Rg.92y4l 1,00,000 utusl 16,000
A B6AZ] A2 2,000 €35 s:lol Hslol 4,00,000
3.500U 912 €ls 3.25 eteuy | 00000 Astel 35,000
‘o 86adl A2 4,000 €35 @5 1,16,000
3.20,9R €ls 3.8 sRUIE 32,000 A8S 6,000
“g" (sl 202 2,000 €35 glol? 1,000
3.10,9R €ls 3.6 WS 12,000
12% oli (3olo1ad 1,00,000
Astel w2 oA Aot 50,000 -
agerRl 2,00,000
Wse2 §s 30,000
5,74,000 5,74,000

Mesdlatt 1A Yorw Guaal;

oflel UslA 3. 3 40,000 Asiel 3.40,000

%S 3. 1,18,000 glolaz 3.2,000

Qlsa3zea Ass Reciael Besdlell Guer uz 29 U@ty Any [Qotuctd Auslala
(uateoflotl ARLELR uBd) YsAet 251 U2 1% AR UBolcllg] BUels] B,
Belour8les AR d1.30-6-2022 ot Aoy QU Yseal Axy [Quiafet wizl 3.9,600 el
[QEa322q wids wasd uss darr g3l
welal
Holid () &5 ot ctull: [ABAZE20] Uty @)
(o) UM ARDs Qusfetoll A0, , (10)
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