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Note: Figure to the right indicate full marks of the questions.

Que. 1. SK Ltd. Was formed on 1% April 2020to acquire the running business of (18)
M/s. § and K with an authorized capital of Rs.30,00,000 divided in t0 30,000

Equity Shares of Rs.100 each. The Balance sheel of the old firm as on 31-3-2021

as foltows.
Liabilities Amt. Rs. Assets Amt. Rs.
Capital: Building 4,030,000
S- 8,00,000 Machinery 5,00,000
K- 5,00,000 13,00,000 | Stock 3,50,000
Reserve fund 2,00,000 ; Debtors 2.8G,0060
Creditors 3,600,000 | Investments 2,40,000
Bills Payable 50,000 | Cash 30,000
Bank Loan 50,000 | Bills Receivables 1,00,000
19,00,060 | 19,060,000

The business was taken over on the following terms:

I. Building and Stock to be taken over at Rs. 4,50,000 and Rs. 3,20,000 respectively and
other assets to be taken at their book values. ‘

2. Goodwill of the firm to be valued at Rs. 1,50,000.

All the liabilities of the firm to be taken over, _

4. Purchase consideration was to be satisfied by issue of 12,000 Equity Shares of Rs,
100 each at a premium of 20 %, Rs.2,00,000 in 6 % Debentures and balance in cash.

(VS

The remaining shares are issued to the public at a premium of 20 % which
were fully paid up.

~ Draft journal eniries in the books of SK Ltd. and give the balance Sheet of the
Company.

OR
Que.1(A). Write shortnote: Purchase Consideration. {06) -
Que.1(B). Girnari Limited has purchased the business of Vijay Bros, on 1-4-2021. (12)

Company agreed to collect the debtors of Rs. 18,00,000, to pay off the creditors of Rs.
10,80,000 on behalf of the vendors and also agreed to get 5% commission on the
amount collected and 3% commission on the amount paid off, Bad debts was for Rs,

G - CPT-0)




2,00,000 and 5% discount was allowed to debtors and Rs. 4,00,000 is yet to be
collected. While creditors were written off by Rs, 40,000 and discount was allowed @
S%.

Give journal entries and prepare Vendor's Suspense A/c in the books of

company. Assume that vendors are paid off the amount collected after deducting
commission.

Que. 2. VK Ltd. Was incorporated on 1% May 2021 to take over the business of (7
Shah and brothers from 1% January 2021,

Profit and Loss Account for'fhe year ended on 31" December 2021.

Particulars Rs. Particulars Rs.
To Audit fees 45,000 | By Gross Profit 11,64,000
| To Rent & Taxes 90,000 | By Interest on investment 36,000
To Carriage 14,000
Ta Loss on sale of 11,200
mvestment

To Preliminary expenses | 1,18,000
To  Salaries( Include | 3,31,000
managers  salary  of

Rs.85,000)

To Printing charges 18,000

To Interest on| 25,000
| Debentures

To Commission 30,800

To Bad Debts 91,000

To Underwriting | 26,000

Commission

To Net Profit 4,00,000

12,00,060 12,00,000

After considering the following information prepare a statement showing profit prior
to and after incorporation. ‘

1. Gross Profit ratio was constant throughout the year,
2. Sales for January to June were 1.5 times the average monthly sales while sales for
* December were twice the average monthly sales. '
3. Bad Debts are shown after adjusting a recovery of Rs.7,000 of Bad Debts for a
sale made in January 2021, _ _
4. Manager’s salary was increased by Rs.2,000 per month from 1 May 2021,
5. Investments were realised in April 2021.

€



OR
Que 2, Jayraj Lid. Was registered on T April 2021 to acquire the running 17

Business of Rahi Treders as from 1* January 2021 Following balances extracted in
the Profit and Loss Account of company for the year ended on 31* December 2021.

Particulars : Rs. Particulars Rs.
Advertisement Exp (75 % Fixed) | 2,80,000 | Manager’s Salary | 1,40,000
Administrative Expenses 80,000 Director’s fees 14,500

' Salaries 36,000 | Preliminary 5,500
Expenses
Interest on purchase 28,000 | Depreciation 12,000
| consideration
Bad Debts (Rs. 10,000 up to 31* | 21,000 Depreciation ~ on{ 7,000
March 2021) Delivery van

Other Informations:

1. The rate of Gross Profit on Sales was 25% maintained for the whole year. Cost of

Goods Sold was Rs. 29,40,000.

Purchase Consideration was satisfied on 1% May 2021.

3. Manager was drawing salary of Rs, 1,20,000 per annum. It was decxded to pay
him Rs.12,500 per month from 1% May 2021,

4. Up to 31™ March 2021 three employees were working but after that there were
five employees working. '

5. The average monthly sales for the first six months were 75% of the average
monthly sales of remaining six months,

[

Prepare a statement showing the amount of pre and post incorporation profit.

Que 3. The Balance Sheet of MK Ltd. as on 31-3-2021 is under: - (18)
Liabilities Rs. Assets Rs.

‘| Equity Shares of Rs. 10 each | 18,00,000 { Goodwill - 1,80,000
fully paid .
8% Preference Shares of Rs. | 4,50,000 | Freehold Property 9,00,000
100 each fully paid
4% Debentures 4,80,000 . | Plant S 3,00,000:
Outstemding Fnigres) el 43,200 | Patenis _ 1,65,0007
Creditors ; 2,26,800 | Investments 1,80,000

: ' Stock 4,50,000
Debtors © o 5,10,060
Preliminary Exp. 1,05,000
Profitand Loss Ale. | 2,10,000
36,00,000 S - 30,00,000

A scheme of capital reduction as approved by the court was as under:

CPT0)
®




1) Preference shares to be reduced to Rs. 60 each.
2) Reduce Rs. 4 per Equity shares.
3) Debentures holders to waive their outstanding inferest,
4) Debentures holders agreed to bake over freehold propeity(book value Rs.
2,50,000) at a valuation of Rs, 3,00,060 in part payment of their holding.
5} Remaining frechold property to be re- valued at Rs. 8,00,000.
6) Investments are sold for Rs. 2,50,000,
7) The dividend on preference shares was in arrears for the last three years.
They agreed to waive half of their arrear dividend and for the remaining amount -
they agreed to accept new equity shares of Rs.6 each.
8) All invisible and intangible assets to be written off.
9) The reconstruction expenses amounted to Rs, 20,000,

10) The remaining account is to be utilised in writin

proportion of their values.

& down plant and stock in the

Pass the journal entries to record the above transaction in the books of the
company and prepare the Balance Sheet thereafter.

, OR
Que.3. Following is the Balance Sheet of Roohi Ltd as on 31-3-2021. (18)
Liabilities Amt (Rs.) Assets Amt (Rs.)
Equity Shares of Rs, 10 12,00,000 | Goodwill 2,40,000
cach
10 % Pref, Shares of Rs, 8,00,000 | Patents 40,000
10 _ .
10% Debentures 4,00,000 ! Land & Building 3,60,000
Outstanding Interest on 20,000 | Machinery 6,40,000
Debentures
Creditors 4,60,000 | Stock 3,20,000
Shayes Premium 20,000 | Debtors 5,60,000
' Cash and Bank 1,060,000
Profit and Loss A/C 6,40,000
1 (loss)
- 29,00,000 29.00,000

Following scheme of Capital Reduction was sanctioned by the court :--

L. Each equity share to be reduced b
2. Debenture holders foreg(ttheir ou

3. Invisible and intangible assets are to be written off.
4. Other Assets are to be reduced as under :

Land and Building by Rs. 50,000, Machinery by Rs. 2,90,000,

Stock by Rs.1,80,000

Journalise the above transactions and

the scheme,

O

¥ Rs. 9 and each preference share to be reduced by Rs.6.
tstanding interest.

prepé_r_é new balance sheet after the implementation of .



Que.4, Balance Sheet of Sagar Ltd. as on 31.12.21. (17
Liabilifies . Rs, Assets Rs,
6% Pref. Shares of Rs. 100 each | 1,00,000 | Land & Building 2,00,000
2000 Equity shares of Rs. 100 eee] 2,00,000 | Plant & Machine 2,20,000
3000 Equity shares of Rs. 100 | 1,50,000 | Stock 1,00,000
each Rs. 50 paid |
Secured loan: Debtors [,00,000
6% debentures 1,00,000 | Cash at bank 30,000
| Other (Mortgage on building) 1,00,000 | P & L Alc 50,000
Creditors 40,000
Incoine Tax 10,000
7,080,000 700008
The company went into liquidation on 1.1.22. The preference dividends were in
arrears for three years. The arrears payable on liquidation,
The assets realized: Rs.
Land and building (Creditors realized) 2,40,000
Plant and Machine 1,80,000
.| Stock 70,000
Debtors 60,000
The expenses of liquidation amount to Rs. 8000, The tiquidators is entitled to a
commission at 2 % on all assets realized and 3 % on amount distributed to unsecured
credifors. All payments were made on 30% June 2022.
Prepare liquidator’s statement of Account.
OR
Que.d. (A}. Explain: Circumstances of Voluntary winding up. on
(B). Discuss: Preferential Creditors, (05)
(C ). Explain: Liguidator’s Remuneration. 5







