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Note : Figures on the right indicates marks :

Que. 1 Give the definition of Cost accounting methods and Explain its Advantages and [18]

Disadvantages.,
OR
| Que.l [a] Describe (i) Cost Centre and Cost Unit (ii} Elements of Cost _ [10}
| [b] State the characteristics of ideal cost accounting method. | [08]
Que.2 [a] Finding out on the basis of details given below ’ [12}

(1) Re-order Level (2) Minimum Level (3) Maximum Level (4) Average Level
(5) Danger Level '
Other details are as under:

1) Maximum time to get materials 135 days

2) Average time to get materials 80 days

3) Minimum time to get materials 55 days

4} Maximum time to set supply of maderials 11 days in emergency
5) Daily Maximum consumption of materials 75 units

6) Daily Average consumption of materials 60 units

7y Daily Minimum consumption of materials 45 units

8) Order Quantity 1500 units.

[b] What is the meaning of Labour Turnover Ratio? State the caﬁses of Labour [05]
Turnover.
OR
Que. 2 {a] Explain various types of materials ' ' [05]
' [b] As per Time Wage System 54 hours given to the worker to complete his work. [12]

As per Piece Wage System worker complete his work within 36 hours. Per hour
Labour rate is Rs. 3. Cost of materials per unit is Rs. 78 and Factory overheads
are occurred 200% of Direct Wages.

Find out Factory Cest of product on the basis of following methods:
[1] Time Wage System [2] Piece Wage System [3] As per Halsey Plan
[4] As per Rowan Plan
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Que.3 In a factory 4 (Four) similar Machines are there. Details regarding to these machines [18]

are given helow :

Particulars Annual Expense (Rs.)
Rent - Taxes 60,000
Factory lighting 4,100
Repairing Expensc 5,900
Supervision Expense 6,300

Salary of Supervisor (2 supervisors, looking after
4 machines and Rs. 3000 has been paid to each

Supervisor monthly)

Power Expenses (10 paisa per unif)

Each machine consumes 10 units per hour.
Depreciation per machine

Instalment of Machine as per Higher purchase

(Including interest of Rs. 2000)
Sundry Expense of Factory

% Find out Machine Hour Rate.

24,000
3,000

8,000
2,100

[

OR
Que.3 In a factory there are three production departments M,N,O and two service . (18]
departments Q and R. Details of the expenses during April 2022 are as under.
Particulars Rs,
Rent and Taxes 1,00,000
~ Salary of factory manager 1,50,000
Power charge | 1,806,000
Depreciation of machine 1,48,500
Contribution of E.S.1 55,000
Electricity 80,000
- Canteen Expenses 30,000
Insurance 33,000
Indirect Wages 82,500
Other Details :
Particulars M N 0 Q R
Direct Wages (Rs.) 11,250 | 10,500 | 7,500 | 3,000 750
Space occupied Per Sq. ft. 15,000 | 10,000 | 12,500 | 7,500 5,000 ;
Lighting Points 6 5 4 3 2
Cost of machine 1,80,000 | 1,20,000 | 90,000 3,000 | 3,000
Horse power of machine 1,000 1,500 500 - -
Time allotted to the factory manager 25 20 i5 10 5
Number of workers 125 150 100 75 50
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Que.d Swayam Manufactu

_ The benefit of the service departments Q and R is deriv

following proportion.
Departments M N | O Q R
Q 20% | 30% | 40% - 10%
R 30% | 40% | 30% - -

Piepare Statement showing:

{. Distribution of overheads to various departments.

ed by the ather departments in

9. Distribution of expenses of service departments among production departments.

ying Company produced and Sold 2000 Laptops during the year 2020, [17]

Profit and Loss account of the year 2020 of company is as below:

l__ ~

Particulars Amount Rs. Particulars Amount Rs.

Direct Materials 12,80,000 | Sales 64,00,000
Direct Wages 19,20,800 '
Production Expenses - 8,00,000
Gross Profit 24,00,000 :

64,00,000 | 64,00,000
Salary of office staff 9,60,000 } Giross Profit 24,00,000
Rent and Taxes 1,60,000
General Expenses 3,20,000
Selling Expenses 4,80,000
Net Profit 4,80,000

24,00,000 24,00,000

Estimate for the year 2021 is as under:
1) Production and Sales would be 8000 laptops.

2)
3)
4)

wages.
5)
6)
7

Prepare :

1. Statement

Price of materials will increaseby 25%.
Labour rate will increase by 10%.
Production expenses will increase in proportion of joint cost of materials and

Selling expenses will increase by Rs. 60 per unit.
Other expenses are remained unchanged.

Profit rate is 20% on sales.

showing cost and profit & loss for the year 2020.

2. Statement showing Estimated cost and profit for the year 2021.

@
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Que.4 Following details are available from financial account of the Siddharth Company
for the year ending on 31-03-2021. -

Particulars Amount Rs,
Sales (1,80,000 units) 18,00,000
Closing Stock of Finished Goods (60,000 units) 1,80,000
- Usage of Direct Materials 3,60,000
Direct Wages o 2,70,000
Factory Overheads 1,35,000
Administrative Expenses 7,20,000
Sales Distribution Expenses 2,40,000
Interest on debenture 60,600
Income Tax paid 22,500
Legal Expenses 7,500
Profit of Share speculation 37,500
Interest Received on Deposit - 22,500

» Following informations are received from cost accounts,

1) Usage of Direct Materials of Rs. 4,05,000

2) Factory Overhead Expenses are 20% of Prime cost,

3} Administrative Expenses are Rs, 2 per unit of produced units,

4) Sales distribution expenses are Rs. @ per unit,

- 6:80
> Prepare :

1. Cost Sheet

2. Profit & Loss Account ' ‘

3. Reconciliation statement of Profit showing by Cost Accounts and Financial
Accounts, -
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