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ATTEMPT ANY FOUR QUESTIONS FROM THE FOLLOWING
ALL QUESTIONS CARRY EQUAL MARKS

Q1. Draw format of Vertical Balance-Sheet as per revised scheduled VI of the Company’s
Act along with Notes with imaginary figures.

Q2. The Sachin finance Ltd.as registered with a nominal capital of Rs.10, 00,000 divided in
to 10,000 equity share of Rs.100 each. From the following information, prepare the
Profit & loss Account for the year ended as on 31+ December 2012 in Vertical form as

per revised schedule VI

Particulars Amount Particulars Amount
Rs Rs
Plant and Machinery 30000 Salaries 2000
Insurance 3000 Printing &stationary 4000
Sales 410000 Stock 1-1-2012
Raw material 30000 50000
Finished goods 20000
Audit fees 2000 Rent 6000
puichases 205000 Rates & taxes 3000
Purchase refurn 5000 Trade expenses 4000
Sales return 10000 Interest & bank 8000
: charges
Travelling expenses 10000 Carriage inward 9000
General expenses 1000 Bad debts provision 5000
Furniture & fittings 12000 Advertisement 6000
Trade receivable 200000 Legal charges 1000
Bad debis 2000 Profit& loss A/c (Cr.) 300000
Manufacturing wages 70000 5% debenture 500000
Share premium 50000 Debenture interest 12500
Capital reserve 60000 | Debenture redemption 300000
fund :
Interest on investment received 10060 General reserve 200000

The following additional information are also available:

1. Prepaid expense — insurance Rs. 500

2. Outstanding (unpaid) expense —Rent Rs .1000, Salaries Rs.200 & Debenture interest

for 6 Months. :

Depreciation to be provided at @ 10% on plant & Machinery & Furniture & fittings.

A provision for Bad & Doubtful Debts is to be created at (@ 5% on sundry Debtors.

5. Stock on 31= December 2012 was valued at Raw material 50000 Finished goods
50000

6. The Board of Directors has decided to make the following appropriations:
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Provision for Taxation: Rs.30000

Proposed Equity dividend: Rs. 150000
Transfer to General Reserve: Rs. 120000
‘Transfer to Debenture Redemption Fund ~ Rs.50000

Q3. ABC company acquires a business on 1% April 2018 is being incorporated on 1™ August

2018. The account are draw up upto 31* December 2018.

The Gross profit is Rs. 120000

The General Expenses are Rs. 18000

Directors fees Rs. 60000 per annum

Preliminary Expenses Rs. 5000

Rent to 30" September 2018 was Rs. 3600 per annum after which it was increased to Rs.
7200 per annum.

Salary of the manager who upon incorporated was made a Director was Rs. 4800 per
annum [since incorporated included in Directors fees above]

Prepare the profit and loss account showing the profit of period prior to and after
incorporation, The total sales were Rs. 1860000 the monthly average of which for the
four months of April to July 2018 being one-forth of that of the remaining period. The

company earned a uniform profit.
Q4. Write a note on Profit prior to Pre and Post incorporation period.

Q5. What is Capital reduction? Explain the methods of Reducing Share Capital in detail.

Q6. On 31° December 2018 the Balance-Sheet of Savan Ltd. Is as follows:

Liabilities Amount [Rs.] | Assets Amount [Rs.]

Issued and Paid up 200000 Goodwill 70000

Capital

8% Cum. Preference

share of Rs. 100 each

Equity shares of Rs. 10 500000 Freehold Property 280000

each

8% Debentures 150000 Plant 75000

Accrued and due interest 6000 Patents 35000

Bank Overdraft 84000 Investments 55000

Directors Loan 40000 Stock 165000

Creditors 200000 Debtors 200000
Preliminary Expenses 35000
Profit and Loss Account 265000
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1180000 1180000

The following scheme of reconstruction is approved and implemented:

1. Preference shares are to be written down to Rs, 60 each.

2. Equity shares are to be written down to Rs. 3 each.

3. TFrom 1-4-2014 dividend on preference shares are not declared and paid. Of the
preference shares dividend in arrears % th are to be waived and for the remaining 1/4"
fully paid up equity shares are to be allotted at par.

4. The Debenture holders agreed to have their accrued and due interest to be accepted in
each and to take over free hold property [Book value 50000] at a valuation of Rs,
75000 in part payment of amount due to them.

5. Remaining free hold property is valued at Rs. 300000.

6. Investments are to be sold for Rs. 91000.

7. The Directors accept settlement of their Loan as to 80% thereof by allotment of
Equity shares 10% in cash and the balance being waived.

8. Goodwill, Patents, Preliminary Expenses and Debit balance of Profit and Loss
Account are to be written off,

9. The remaining amount is to be utilized in writing down plant and stock proportion of
their book values.

Prepare Journal Entries in the books of the Company.

Q7. Amit Limited went into voluntary Liquidation on 30™June 2020 when its Balance-
Sheet was as under.

Liabilities Amount {Rs.] | Assets Amount [Rs.]
Share Capital:
Authorized Goodwill 25000

5000 Equity shares of
Rs. 100 each 500000

Paid Up: 3000 Equity 300000 Land and building 210000
shares of Rs. 100 each

fully paid

Profit and Loss 3000 Machinery 165000
Account

8% Debentures 50000 Furniture 3000
Outstanding  interest 4000 Stock 170000

on Debentures

Provident Fund 3000 Debtors 25000
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Creditors 236500 Cash balance 12000

Two months salary of 13500
Three clerks

610000 610000

Other information:

1. Debenture Holders were paid on 31% December 2020.

2. Liquidation expenses amounted to Rs. 1000.

3. The Ligquidators remuneration is 2% of the amount realized by him and 4% on
the amount paid to preferential creditors and 10% on amount distributed to the
equity sharcholders.

4. The assets realized as follows;

Land and Building Rs. 150000
Machinery Rs. 171000

Stock Rs. 155000

Furniture Rs. 4000

Debiors Rs. 23000

Prepare the Liquidators Account.

Q8. Explain the methods of Liquidation of a company in detail,
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