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Note:(1}. From the following eight questions, write any four questions answer.
(2). All question carry equal marks.

Que.1.What is Cost Accounting? Descrlbe the advantages and limitations of Cost
Accounfing.

Que.2. (A). Explain: Difference between Financial Accounting and Cost Accounting.
(B). Write short note on Methods of Cost Accounting,

Que. 3. (A).Mr. Shubham has taken 25 hours to complete a job. The wage rate per hour is 30 Rs. If he
has received Rs. 1,000 Rs, as total wages according to Rowan plan, What would be the
amount of wages earned by him according toHalsey plan and Piece wage plan?

(B).Describe: ABC Techmques of Material Control,
Que.4. (A),What are the Remedies of Labour Turn Over ? Discuss.

(B). From the following information calculate:

(2) Re-order stock level.

(b} Minimum stock level,

{c) Maximum stock level.

{d) Average Stock Level.

(e} Danger stock level
(1) Maximum delivery period, 50 days
(2) Average delivery period. 35 days
(3) Minimum delivery period. 20 days
(4) Maximum deliver period for emergency purchase. 5 days
(5) Maximum rate of consumption per day, - 35 units
(6) Average rate of consumption per day. 30 units
(7) Minimum rate of consumption per day. 25 units
(8) Ordering quantity. 900 units




Que .5.A manufacturing Co, has two production departments "A' and "B'
departments 'X'Y' &

and three service
"Z'. The following figures for the year ended on 31-3-20 are available:

Rs,

Insurance of machinery. 24,000
(eneral expenses (production Dept). 3,600
Lighting, 5,400
Rent & Rate, 24,000
Stores Overhead. 3.900
Depreciation on Machinery. 48,000
Indirect wages. 9,000
Other Information:

Particulars Total A B X Y Z
1. Lighting Points 150 60 40 10 20 20
2. Direct Wages (Rs.) 36,000 | 16,000 § 20,000 - - -
3. Cost of Machine(Rs.) 2,40,000 | 80,000 | 1,20,000 | 10,600 14,600 { 16,000
4. Power (in Rs.) 18,000 ; 10,000 | 5,000 - - 3,000
5. Area Occupied (Sq. Feet) 1,000 200 300 250, 150 100
6. Direct Material 39,000 | 18,000 | 21,000 - - -
Consumed (Rs.)
7. Indirect Material 22,000 | 3,000 4,000 6,000 5,000 4,000
Consumed (Rs.)

The expenses of service departments are to be allocated as follows:

Particulars A B X Y Z
Department X 30% 20% - 20% 30%
Depariment Y 40% 30% - - 30%
Department Z 50% 50% - - -

 Prepare: Statement of distribution of overheads to various departments and Staternent of

distribution of expenses of service departments to production departments,

Que .6.The following are the particulars of one machine for the month of March 2020. From that,

calculate machine hour-rate:

(1) Cost of machine 3,60,000

(2) Scrap value after its estimate life, 78,000

(3) Estimated annual repairs and maintenance 12,540

(4) Monthly rent of factory. 7,250 ‘

(5) Monthly salary of a worker. 1,050

(6) Monthly expenses of the chemical used to run this machine,
(7) Monthly indirect expenses, 3,500

(8} Annual insurance premium at the rate of | percent ;

() Estimated life of machine - 2,00,600 hours
(b) Monthly working hours - 2,000
() Setting up time of this machine - 100 hours

1,900

(d) Power consumption is 5 units per hour and rate per unit is Rs. 1.50.
(e) Four workers who are working on this machine also take care of two other

machines.
{f) Machine occupies 1/5 space of the factory.




Que.7. The following information is available from the books of the Alpa Ltd. for the year 2020.

Direct Materials 4,00,000 Rs.

Direct Wages 2,060,000 Rs.

Factory overheads 2,00,000 Rs. (60% variable)
Office overheads 1,25,000 Rs. (20% variable)
Selling overheads ‘ 75,000 Rs. (60% variable)
Sales (20000 units) 12,50,000 Rs.

Estimate for the year 2021

1. Productions and Sales will increase by 20%.

2. Material cost will increase by Rs. 10 per unit.

3. Factory fixed overhead will increase by Rs. 20,000.

4. Selling variable expenses will increase by 2 Rs, per unit.
3, The rate of profit will be 25% on cost.

Prepare cost sheet for the year 2020 showing cost per unit and total cost and also prepare
estimated cost sheet for the year 2021.

Que. 8.The following figures are extracted from the financial accounts of RK Ltd. For the year ending
31" December 2020.

Rs.

Materials 20,00,000
Wages : 10,00,000
Factory Overheads 9,00,000
Administrative Overheads 5,20,000
Selling and Distribution Expenses 3,60,600
Closing Stock of finished goods (1045 units) 3,00,000
Closing Stock of Work in progress 1,40,000
Goodwill Written off 4,00,000
Share transfer fees 1,060,000
Interest on Debentures 40,000
Sales (20000 units) 60,00,000

In cost account factory expenses are recovered at 80% of wages and office expenses
are recovered at 15% of factory cost. Selling and Distribution expenses are recovered
at Rs. 25 per unit sold.

Prepare :

(1) Financial Profit and Loss Account

(2) Cost Sheet -

(3) Statement reconciling the protit or loss disclosed by the cost sheetand
financialprofit and loss A/C.
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