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Note: (1) Attempt any Four of the following questions.

Q.1

Q.2

Q3

Q.4

(2) Figures to the right indicate full marks to the guestion concerned.

(3} Total marks: 60.

From the following information, calculate Owner’s Funds and Net
Working Capital:

Particulars Rs. Particulars Rs.
Equity Share Capital . | 3,00,000 | Provident Fund 66,000
10% Preference Shares 1,00,000 | Prepaid Rent 1,000
Loose Tools 20,000 | General Reserve 60,000
Bills Payable 9,600 | Capital Reserve 51,000
Creditors 45,000 | Debenture Discount 6,000
Closing Stock 1,860,000 | Land & Building 3,50,0060
Debtors 54,000 | Cash Balance 50,000
Outstanding Salary 2,000 | Furniture 50,000
Qutstanding Wages 3,000 | Profit & Loss A/c | 1,80,300

(Credit Balance) '

Define Balance Sheet and explain the various objectives for preparing the
Balance Sheet in detail.

Radhe Co. Ltd. issued 80,000 Equity Shares of Rs 10/- each at Rs 2/-
premium, payable as under:

On application Rs. 2/-

On allotment  Rs. 5 /-( including premium)

On first call  Rs. 2/- :

On final call  Rs. 3/-

Applications were received for 1,50,000 shares from which 30,000
applications were rejected and allotment was made on pro-rata to the
remaining applications. Money overpaid on applications was to be
transferred to ‘Allotment Account’.

Mr Arpan to whom 1,800 shares were allotted failed to pay allotment and
two calls money. Mr Nandan to whom 1,200 shares were allotted failed to
pay first and final call money.

Draft necessary journal entries in the books of the Company with
necessary calculations,

Discuss the merits and demerits of Equity shares in detail,

®
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Q.S@ What is meant by Financial Statement? Explain its characteristics.

Q.6

Q.7

Write noies o

1. Limitations of Financial Statements
2. Trend Percentages

Followiﬁg is the Trial-balance of Arav Co, Ltd on 31-12-2021:

Debit Balances Rs. Credit Balances Rs.

Opening Stock 1,30,000 | Equity Share Capital 2,00,000
(Rs.100 each)

Land & Building 4,00,000 | 10% Preference Share 1,00,000
Capital :

Audit Fees 4,000 | Sales 4,78,500

Purchases 1,535,000 | General Reserve 1,20,000

Directors Fees 5,000 ¢ 10% Debentures 1,50,000
(Repayable after five
years)

Debenture Interest 10,000 | Provident Fund 80,000

Bills Receivables 11,000 | Debenture Redemption 1,00,000
Fund

Carriage Inward 6,000 | Creditors 75,000

Preliminary 17,000 i Profit & Loss A/c (01- 9,000

Expenses 01-2021)

Debtors 70,000 | Loan 30,000

Salaries 50,000 | Bank Loan(Against 10,000
Stock)

Bank Balance 80,000 | Interest Received 5,500

Bad-debts 3,000 | Goods Return 2,000

Goodwill 80,000 | Bills Payable 40,000

Goods Return 3,500

Furniture 72,000

Shares of Param Co. 60,000

Lid. '

Plant & Machinery 1,03,000 ¢

Cash Balance 17,000

Contribution to 5,000

Provident Fund

Administrative 12,000

Expenses '

Debenture 1,00,060

Redemption Fund

Investments

Discount on 6,500
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Q.8

[Debentures

14,00,000 ' 147)’0,00@

After giving the effects of the following adjustments, you are required

~ prepare Final Accounts of the Company for the year ended on 31-12-

2021:
Adjustments:
I. Closing stock is Rs. 1,50,000/-
2. Prepaid salary is Rs. 10,000/-
3. Provision of Rs. 10000/~ for depreciation on Plant & Machinery
4, Write off 10% Preliminary Expenses
5. Directors have recommended 10% dividend on Equity Share

Capital.

Prepare a Format of Horizontal Balance sheet as per schedule-6 of (15)
Company Act, 1956 with imaginary figures.
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