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Instruction: (1) All questions carry equal marks

(2} Answer any four from the following

Q-1 On 31" March, 2021 thé Balance sheet of Aishwarya Ltd. is as follows: (17.5)
Liablities Rs Assels Rs
2000 Equity Shares of Rs. 100 each ; 2,00,000 Land 1,060,000
fully paid up
7% 500 Redeemable Preference | 40,000 { Building 82,500
Share of Rs. 100 each Rs. 80 per
share paid up ‘
8% Redeemable Preference Share | 50,000 Plant Machinery 50,000
of Rs, 100 each fully paid up
Securities prentium 5,000 Investinents 35000
General Reserve 37,300 Stock 50,000
Profit and Loss A/c 17,500 Debtors 45,0060
Cr@ditors 40,000 Cash and bank balance 27,500
. 3,90,000 3,90,060

On this date , the Company decided to redeem both the classes of Redeemable Preference Share
at 10% preminm after complying with the provisions laid down under Section 80 of The Companies
Act,

For this purpose, necessary number of equity shares of Rs. 100 each is issued at par. Cash baiance
of Rs. 15,000 is to be maintained in the business. All the investments are sold out for Rs.30,000.

All the redeemable preference shareholders are paid in fuil.

The company then decided to utilize the resultant reserve created out of the redemption of
preference shares for issuing fully paid Bonus Shares to equity shareholders,

Pass necessary journal entries in the books of Aishwarya Ltd. and prepare New Balance Sheet.

Q-2 State the provisions laid down under section 80 of The Company’s Act for redemption of (17.5)

Redeemable Preference Shares and state sources of Bonus Shares,

Cp. 109




Q-3 On31% March, 2021 the foflowing balances stood in the

books of Honey Ltd.

10% Mortgage Debenture
Interest 1'eceived.pn Sinking Fund investments
Discount on iss.u.e of debentures
Sinking Fund |
4.5 % Gujarat Govt. Loan
(Purchased at Par)
8 % National Defense Bonds |

( Face value Rs. 1,40,000) -

(17.5)

Rs,
2,50,000

10,000
25,000

2,25,000
1,00,000

1.,25,000

On the same day the invesiments were sold: Gujarat Govt, Loan at Re.97 and National Defense Bonds at

Rs.102.

On 1* April, 2021 the Debenture of Rs.],50,000 were redeemed at premium of 10 %. On the same day
Central Govt. Securities of Rs.50,000 were purchased at a premium of 2 %. Annual contribution for

redemption of debentures was Rs.25,000.
Prepare following Accounts:

V10 % Mort ape Debenture’s Alc
. gag

{2) Debeniure Redemption Fﬁnd Investment Ale -

3) I_)ebénture Redemption Fund Afe

1) |

Q-4 Explain different Methods of Redeeming Debentures 7
Q-5 What is meant by Accounting Standards. Explain'Useﬁllness of Accounting Standards. 17.5)
Q-6 Explain Accounting Standard 6 : Depreciation Accounting, 7.5 .



Q-7 The following are the summarized Balance Sheets of Yash Ltd.

(17.5)

From the above information calculate following ratios for both the years:

Stock on 01/04/2020

(1) Net Profit ratio

(2) Stock ratio-

* (3) Debtor's ratio

@ Current raﬁo

Q-8 What is meant by Accounting Ratib_s_?Discuss‘ Usefulness and Limitations of Accounting Ratios.

: Liabilities 31/03/2021 | 31/03/2022 Assets 31/03/2021 | 31/3/2022
Equity share Capital 1,50,000 2,50,000 | Fixed Assets 4,20,000 5,40,000
10 % preference Share 1,00,000 1,006,000 Stock 65,000 92,500

| Capital : - :

Reserves 70,000 1,20,000 | Debiors 70,000 50,000
10 % Debentures 1,503,000 1,50,000 | Cash and Bank Balance 10,000 7,500
Bank Overdraft 50,000 30,000 Prepaid Expenses 5,000 10,000
Creditors 40,000 145,000 ' : '
Bills Payables 10,000 5,000
' 5,70,000 7,00,000 570,000 | 7,00,000
Additional Information:
Particulars 2020-2021 2021-2022

Total Sales (Cash Sales are 4/5 | 9,00,000 13,50,000

of Credit Sales) .

Gross Profit : 2,25,000 4,0.5000

Net Profit (Before inferest and | 1,59,000 | 2,85,000

tax)(Rate of Tax_50%) ' ' _

70,000 -

(17.5)
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