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~ Note: (1). From the following eight questions, write any four question’s answer.

(2). All question carry equal marks,

Que.1. The following is the balance sheet of Manst ltd. ason3 1* March 2021. (17.5)
Liabilities Rs. Assets Rs.
Share Capital: Goodwill 22,400
10% pref. shares of Rs. 10
each, fully paid 80,000
Equity share of Rs. 10 each, ; 3,20,000 | Building - 2,96,00Q
Fully paid . Less: Depreciation 64,000 | 2,32,000
15% Debentures of each 1,60,000 | Machinery- 2,96,000
Rs.100 Less: Depreciation 56,000 | 2,40,000
Reserves and Surplus 96,000 | Furniture- 24,000 :
Less: Depreciation 4,000 20,000

Worker ‘s profit sharing 12,600 | Investments :
fund ' Shares in Subsidiary company | 20,000

Other 10% investment(Face
Value Rs,60,000, Interest is

tax free) 48,000

Creditors 64,000 | Debtors- 96,800
Less: B.D.R.4,000 92,800
Bills Payable 24,000 | Bills Receivables 40,000
Provident Fund ' 20,000 | Stock 65,600
Provision for Taxation 24,000 | Cash and Bank Balance ’ 16,000
- Prepaid Expenses 1,600
Discount on Debentures 1,600

8,00,000 8,00,000 |

You are required to compute the value of the Goodwill of the
company, at four years purchase of its Super profits taking in to account the following
particulars. ‘

(1). The present market value of the Building and Machinery is ascertained at Rs. 3,60,000

and Rs. 2,08,000 respectively and the remaining assets are to be taken at their book
values.

(£.7:)

"




(2). The Market price of the sharcs of the company doing similar business and giving
dividend at 20%, is twice its paid-up value.

(3). The profit of the company before providing for tax at 50% for the last four years are as

under:
Year Profit Rs,
2016-17 1,40,800
2017-18 1,53,600
2018-19 1,47,200
2019-20 1,60,000
Que.2. (A). Explain:The fectures affecting the valuation of Goodwill . (10)
(B). Explain various methods used for computing the valne of Goodwill, (7.5)
Que.3. The following is the balance sheet of GK ld. as on 315 March 2021. (17.5)
Liabilities Rs. Assets Rs.
Share Capital: Buildings 7,50,000
10% pref. share Capital 3,00,000
9,000, Equity share of Rs. Furnitures 4,50,000
100 each. 9,00,000
General Reserve 90,000 | Investments 90,000
Creditors 2,10,000 | Debtors 1,50,000
Bills payable 30,000 | Cash and Bank Balance 90,000
15,30,000 15,30,000

Additional Information: .

(1). The market value of Building is 30 % more and that of Furnitureis 20 % high.

(2). Market price of investmentis Rs. 1,05,000

(3). 10 % Bad Debts on debtors is expected.

(4). Expected rate of return is 12 %.

(5).The average profit before distributionof dividend is Rs.2,22,000.
(6). The value of Goodwill is Rs.1,26,000.

From the above particulars ascertain the fair value of Equity Share of the

. company.,



Que.4. (A).The balance sheet of Jayshree ltd. as on 31* March 2021 was as under. (10)
Liabilities Rs. - Assets __Rs.
6,000,8 % pref, shares of Fixed Asscts 10,00,000
Rs.100 each fully paid 6,00,000
10,000, Equity share of Rs. Current Assets 8,00,000
100 each , Fully paid. 10,00,000
General Reserve 2,00,000 | Preliminary expences 2,00,000
Creditors 1,00,000
Bills payable 50,000
Depreciation Fund 50,000
20,006,000 20,00,000
Additional Informations:
(1). Fixed Assets are valued at Rs.15,00,000.
(2). Current Assets arevalued at Rs.10,00,000. K
(3). Preference Shareholders have Preference as regards capital and dividend.
Find out the value of Equity Shares by Net Assets Method.
(B).Discuss factors affecting value of shares, (7.5)
Que.5. On 15-3-2020 therewas a severe fire on the premises of Shri Rajen and the (17.5)

stock of goods was destroyed. From the following information,you are required

to prepare a Statement of fire claim for the stock of goods destroyedby fire.

Stockof Goods on 1-1-2020 Rs. 18,000
Purchase from 1-1-2020 to14-3- 2020  Rs.63,000
Sales from 1-1-2020 to 14-3-2020 . Rs.90,450
Wages Rs.3,000
Salary of the office staff Rs.1,500
Carriage inward Rs.300

Carriage outward | ‘ Rs.450

You are also given following information:

(1) The stock was always valued at 20 % less than its cost price.

(2) The goods worth Rs.400 were distributed as free samples, and they are not included

in the above sales.

(3) One clerk had misappropriated cash sales of Rs.3,600. These are also not included in

the above sales.
(4) The ratio of profits to cost price was as under for the last three years:




Year 2017 ;- 21 %, Year 2018 - 15%, Year2019: 10%

{5) The Goods of Rs.150 were saved, while Rs.300 were expended to mitigate fire.

(6) Included in to wages are Rs.750 which wete paid for installation of machinery,

(7) The purchase of goods Rs. 1,500 have been unrecorded because the purchase
invoice is lost,

Que.6 (A). From the following details, prepare Statement of Claim to be presented  (12.5)
before Insurance Co.

Date of Fire : 1-4-2020
Indemnity Period : 4 Months
Amount of Policy : Rs, 2,52,000
Net Profit of Financial Year (1-1-2019 to 31-12-2019) Rs. 1,44,000
Fixed expenses ( For the financial year 2019) Rs.4,96,000
Sales:
1-1-2019 To 31-3-2019 Rs. 12,00,000

1-4-2019 to 31-7-2019 - Rs. 16,00,000
1-8-2019 10 31-12-2019  Rs. 4,00,000
1-1-2020 to 1-4-2020 Rs. 8,00,000

1-4-2020 to 31-7-2020 Rs. 20,00,000

A

. {for
- The Sale for the year 2020 shows a reduction of 10 % over the salesfpe the

year 2019 and rate of profit on sales for the year 2020 shows a reductign of
2 % over the profit for the year 2019. The expenses incurred to mitigate fire
were Rs.6,000.

(B). Describe: Average Clause ' 05)
Que.7. On 31% March 2021 in the books of the General Insurance Co, Litd.,contained(17.5)

the following particulars in respect of Fire insurance.

Reserve for Un-expired risk on 31-03-2020 Rs.25,00,000
“Additional Reserve 31-03-2020 ' Rs.5,00,000
Claims Paid ' Rs.32,00,000

Estimated Liability in respect of outstanding Claims:
On 31-03-2020  3,25,000
On 31-3-2021  4,50,000
Administration expenses Rs.14,00,000
( Including Rs. 1,50,000 Legal expenses paid in connection with claims)
Re-Insurance premium paid Rs.3,75,000

Re- Insurance recoveries Rs.1,00,000



Premium Rs.56,00,000

Interest and Dividend ( Gross) Rs. 3,22,600
Income tax on Interest and Dividend Rs.32,600
Profit on Sale of Investment Rs.55,000
Commission paid Rs. 7,60,000.

Prepare the Fire Insurance Revenue Account for the year ended 31
March 2021, reserving 50 % of the premiums for Unexpired Risk and keeping an additional
reserve of Rs.5,00,000,

Que.8. Following are the details of Star Insurance Co. Ltd,for the year ended on (17.5)
31% March 2021, Prepare Revenue Account for its Fire Department.

Reserve for Unexpired Risk (1-4-2020) Rs.10,75,000
Additional Reserve {1-4-2020) Rs.1,25,000

Premium Received Rs.24,90,000

Out Standing Claims (1-4-2020) Rs.10,000, 31-3-2021 — Rs.20,000
Claims Paid Rs. 8,00,000

Premium of Re- insurance ceded Rs.20,000
Recoveries Rs.50,000

Claims of Re-Insurance accepted Rs.15,000

9. Premium on Re- Insurance accepted Rs.30,000

10. Commission on Re- Insurance accepted Rs.60,000
1. Commission on Re- Insurance ceded Rs.20,000

12. Commission on Direct Business Rs.2,10,000

13. Legal Charge (Rs. 25,000 Claims related ) Rs.35,000
14. Administrative Expenses Rs.6,00,000

15. Other Income Rs. 1,50,000

16. Other Expenses Rs.40,000

Sl IR R

Reserve for unexpired risk is to be maintained as per code of conduct
and additional reserve to be increased by 1 % of Net Premium.
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