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(ENGLISH VERSION)

Instruction: (1) All questions carry equal marks

(2) Answer any four from the following

Q-1  State the provisions laid down under section 80 of The Companies Act for redemption

of redeemable preference share and state guiding Principles of Bonus Shares

Q-2 The Balance Sheet Of Aishwarya Ltd as on 31/03/2021 is as under

Liabilities Rs. Assets Rs.
120000 equity share of Rs Fixed assets 15,20,000
10 each fully paid 12,00,000
5000, 15% redeemable Investments 2,75,000

pteference share of 100 4,50,000
each Rs. 80 paid

General Reserve 225000 |Bankbalance . | 2,00,000
Securities Premium 30,000 Other current assets | 2,25,000
Profit & loss account 1,40,000
Creditors 1,75,000

22,20000 22,20000

Redeemable preference share are to be redeemed at 10% premium after making
necessary provision as per Companies Act. New bank balance in the business is to be
retained at Rs.1,70,000. All investments were sold at Rs. 2,50,000. The company has decided
to issue Equity share of Rs, 100 each at 10% premium in adequate number. The share issue is

fully subscribed.

Write journal entries in the books of Aishwarya Ltd. and prepare new Balance Sheet.
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Q-3

Q-4

Q7

The following were the balances in the books of Honey Ltd. as on 31/03/2020

Rs
6% Mortgage Debentures 2,00,000
Debenture Redemption fund 2,20,000
Debenture Redemption Fund Investments:
8% Gujarat Government Loan 1,12,000
{Purchased at Par)
5% National defence Bonds
(Face value Rs. 1,00,000) 1,05,000 2,17,000

On 30™ June, 2021 6% Gujarat Government Loan sold at Rs, 110 and 5% National
Defenice Bonds Sold at Rs. 99. On the same date Debentures were redeemed at Rs. 105
together with accrued interest. The interest on Debentures has been paid up fo 31% march
2020. '

Prepare:

(1) 6% Mortgage Debentures Account
{2) Debenture redemption Fund Investment Account
(3) Debenture redemption fund Account

Exptain different methods of Redeeming Debentures.
Explain meaning of Accounting Standards and Explain usefulness of Accounting Standards.
Explain Accounting Standards 2: Valuation of Inventories,

Explain meaning of Accounting Ratios and Explain its advantages and Limitations.
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Q-8 The following are the Balance Sheets of Yash Ltd. as at 31/03/2020 and 31/03/2021:

(1) Liquid ratio
(2) Stock ratio

From'the above information calcutate following ratios for both the years:

(3) Debtor's ratio(360 days to be taken for year)

(4) Debt- Equity ratio .
(6) Net Profit ratio

(6) Return on shareholder’s fund

Y,

Liabilities 31/03/2020 | 31/3/2021 Assets 31/03/2020 | 31/03/2021
Rs Rs Rs Rs
Equity share Capital of 7,00,000 8,00,000 |Land & Building 10,00,000 12,00,000
Rs. 100 each
Reserve Fund 2,40,000 3,70,000 | Plant & Machinery 1,50,000 2,00,000
Profit and loss alc 1,00,000 2,60,000 ! Furniture 52,500 1,34,000
10% Debentures 2,60,000 2,60,000 | Stock 1,30,000 1,56,000
Creditors 1,10,000 1,50.000 | Debtors 52,000 1,30,000
Bill Payables 70,000 80,000 Bill Receivables 78,000 1,04,000
Bank Overdraft 1,30,000 1,40,000 | Cash Balance 1,566,000 1,49,500
Unpaid Expenses 15,000 20,000 Prepaid Expenses 6,500 6,500
16,25,000 | 20,80,000 16,25,000 20,80,000
Additional Informations:
Particulars 31/03/2020 3110372021
‘ ' Rs Rs

Total Sales (Cash sales are | 9,106,000 13,65,000

2/5 of credit sales

Gross Profit 3,25,000 5,20,000

Net Profit (before interest | 2,08,000 3,563,600

and Tax, rate of tax 50%)

Stock on 01/04/2019 1,04,000 -
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