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SARDAR PATEL UNIVERSITY ‘
B.Com (Second Semester) Examination

26" April- 2022 (Tuesday)

09:00 A.M. TO 11:00 A.M.

UBQ2CCOM?71- Financial Accounting-lI
Total Marks: 70
instruction: {1) Write any Four out of Eight Questions.
(2} Each Question Caring equal marks.

Q-1  (A) Main Objectives for preparation of Balance Sheet, To% ‘si cdfn .
{B) Limitation of Balance Sheet. Expl i

Q-2 Following balances are taken from the books of Devarsh Ltd.
_ Find out the followings: '

(1) Owner's Fund {2} Net Working Capital
{3} Capital Employed (4} Fictitious Assets

Par Amt.. - Par Amt.
Equity share capital 2,00,000 | 12% Pref. Share capital | 1,00,000
Investments(Rs.5,000 Short term) { 55,000 | Capital reserve 5,000"
Debenture Discount | 5,000 Debtors 95,000
12% Debenture | 3,00,000 | Goodwill - 160,000
Creditors 85,000 | Biils Payable 40,000
Stock 1,50,000 | IDBI Loan 1,50,000
Underwriting Commission | 10,000 | General Reserve 45,000
Calls in arrears | 5,000 | Sinking Fund 65,000
Cash balance 42,000 Outstanding Expense | 5,000
Loan from subsidiary company | 25,000 Land-Building | 2,50,000
{Short term) Bifis Receivable 35,000
Securities Premium 15,000 | Loose Tools 10,000
Provision for Tax 60,000 | Furniture 50,000
Machinery 3,85,000 | Provident Fund 50,600
Dividend Equalization fund 20,000 | Depreciation Fund 45,000
Patent 58,000 |

Q-3 Khushi Ltd. Makes a public issue of 1,00,000 Equity Shares of Rs.10 each at a discount of
Rs.1 per share. Payable as follows:
On Application and Aliotment Rs.3
On First call Rs.4
On Second call " Rs.2
Manan holding 1,000 shares does not pay the second call. His shares are forfeited.
Out of these forfeited shares, 500 shares are reissued as fully paid up @ Rs.5 per share, =
Set out the necessary journal entries. -
Also prepare Share Capital Account and Forfeited Share Account.
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Bhavya Ltd. Issued 20,000 Equity Shares of Rs. 10 each, at a premium of Rs. 2 per share, The

Q-4
amaunt was payable as under;
On Application Rs.2 oo Share.
On Allotment  Rs. 5 (including premium) e sl a~e
On First Call Rs.2 PP 3o
On Second Call  Rs. 3 Pe~ ahey &,
Application were received for 30,000 shares and allotment made pro-rata to the
applicants of 24,000 shares and the remaining applications were refused and the amount
. was refunded. Money over-paid on applications was to be transferred to Allotment
Account,
Raghav, to whom 800 shares were allotted, failed to pay the allotment money and
Rahul, to whom 1,000 shares were allotted, failed to pay the two calls. These shares were
forfeited after making Second call.
All the shares were sold to Mr.Dinesh, credited as fully paid,for Rs.8 per share,
Pass necessary journal entries in the books of the coempany.
Q-5 (A} Explain the meaning and characteristics of Financial Statements.
: .
{8} Limitation of Financial Statements. € AP S Yask
Q-6  The following balances were recorded in the books of Jay Ltd., on 31"March, 2022.
You are required to prepare Balance Sheet as pet the Companies Act, 2013.
Par. Amt, Par, Amt.
Sundry Creditors 11,45,000 Loose Tools 50,000
Sundry Debtors 12,25,000 | Stores 4,00,000
Term loan(Hypothecated on General Reserve 20,50,000
Stock) 10,00,000 Investments 2,25,200
Loan from Directors 2,00,000 Fixed Assets - 51,50,000
Advances 3,72,000 Finished Stock 7,50,000
Cash and Bank -1 2,75,000 Work In Progress 2,00,000
Advance to Staff 55,000 Profit & Loss A/c (Dr.) 3,00,000
“Provision for income Tax 3,70,000 “Misc, Expenses 58,000
Provision for Bad Debts 20,200 Equity Share Capita! 30,00,000
Securities Premium 4,75,000 10% Red. Pref. Share Capital 10,00,000

Additional Information:

(2} Authorized Share Capital included followings:
(1) 30,000 Equity Shares of Rs. 100 each
{2} 10,000, 10% Red. Pref. Shares of Rs, 100 each

{2) Dep. On Fixed Assets was Rs.5,00,000
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Q-7  The Balance sheets for the year ending 31-3-2021 and 31-3-2022 of MRUDUL Ltd.,
T Prepare Comparative Balance Sheets.

Particulars Note | 31-3-2022 | 31-3-2021
‘ No. | (Rs) (Rs.)
{1) Equity and Liabilities:
{(A) Shareholder’s Fund:
(a) Share Capital
(i} Equity Share Capital 12,00,000 | 10,00,000
(i) Pref.Share Capital 5,00,000 | 5,00,000
(b) Reserve and Surplus:
Profit & Loss Afc 1,80,000 | 1,00,000
(B} Non-Current Liabilities:
(a) 10% Debentures 2,50,000 | 2,00,000
{C) Current Liabllities:
{a) Short term Borrowing money 62,500 50,000
(b) Trade Liabilities 40,000 40,000
{c) Short term Provisions 72,000 60,000
Total 23,04,500 | 19,50,000
{I)  Assets:
(A) Non Current Assets:
{a) Fixed Assets: _
(1) Tangible Assets 10,00,000 | 8,00,000
{2} Intangible Assets 6,25,000 | 5,00,000
(b} Long Term Investments 3,79,500 | 4,00,000
(B) Current Assets 3,00,000 |2,50,000
‘ Total 23,04,500 | 19,50,000

Q-8 Parul Ltd. Was Registered with an Authorized Share Capital of 10,000 Equity Share of
Rs. 100 each, Prepare Statement of Profit and Loss for the Year ended 31-3-2022

As per Companies Act 2013, _
Par. Amt, Par. Amt.

Plant 6,00,000 Securities Premium 1,00,000
Insurance 6,000 Capital reserve 1,20,000
Sales 8,20,000 Salaries 40,000
Audit Fees 4,000 Printing & Stationary 8,000
Purchase 4,10,000 Opening Stock 60,000
Purchase return 10,000 Rent & Taxes 18,000
Sales return 20,000 Carriage inward 18,000
Travelling Expenses 20,000 Bad Debt Reserve 10,0600
General Expenses 2,000 Advertisement 12,000
Furniture 24,000 Legal Expenses 2,000
Trade receivable 4,00,000 Trade Expenses 8,000
Bad debt 4,000 '
Productive Wages 1,40,000

Additional information: '

{1) Amt. paid in Advanced: Insurance Rs.1000 .

(2) Outstanding Expenses: Rent Rs.2,000 and Salary Rs. 4,000

(3) Provide Depreciation 10% on Plant and Furniture.

(4) Make Provision 5% for Bad debts on Debtors.

(5) Stock on 31-3-2022 was Rs.50,000 Page No: 3
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