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Note: (1). From the following eight questions, write any four question’s answer.

(2). All question carry equal marks.

Que.1. Write short note; (15)
(). Forfeiture_ of Share.
{2). Calls in Arrears and. Calls in Advance,
(3). Issue of shares with premium.

Que. 2. Gajanan itd. Issued 30,000 Equity shares of Rs.100 each at a premium of Rs.20 per {15)

Share. The amount payable was as under.
On application Rs.20
On allotment Rs.40 ( including Premium)
On First Call Rs. 30 |
* On Final Call Rs. 30

Company has received 40,000 application for shares. Additional
applications were rejected and its money were returned.

Kartik holding 1000 shares could not pay first call and kesav holding 800 shares could not
pay final call, These shares were forfeited and re issued at Rs.80 per share as fully paid up.

Pass nec_essary- journal entries in the books of the company.

Que. 3. What is Balance Sheet ? Describe the objectives and limitations of Balance sheet.

(15)
Que.4. (A). Read and interpret the following Account. (08)
Rajen’s Account _
Date Particulars Rs Date Particulars Rs.
17372021 To Bank A/c 22,000 01/01/2021 | By Balance b/d 60,000
12/12/2021 | To Interest on . | OL/07/2021 | By bank A/c 20,000 e
ci o | withdrawn Afc 3,000 . 1:01/10/2021 | By Fumiture A/c | 10,000 S,
1 31/12/2021 | To Balance o/d 1,55,000 © {31/12/2021 | By Interest on . :
: i Capital A/c By P& | 5,600 ( e
P131/12/2021 | L A/C 84,400 o
1,80,000 1,80,0400




Que.4.(B). Read and interpret the following Account. ()]
Machinery Account
Date Particulars Rs. Date Particulars Rs,
1/04/2021 | To Balanceb/d 25,000 01/06/2021 | By Bank A/c 4,000
12/10/2021 | To SK and Sons 01/09/2021 | By P& L A/C 6,000
Alc 12,000 31/12/2021 | By Balance ¢/d 41,000
31/11/2021 | To Freight A/c 5.000 ‘
31/12/2021 | To Wages Alc 9,000
51,000 51,000 |
Que.5. Prepare the the final Accounts with imaginary figures and explain it. (15)
Que.6. The following balances were recorded in the books of AK ltd. On 31 st March 2021. (15)
[ Debit Balances Amt.Rs. | Credit Balances Amt.Rs,
Opening Stock 33,300 | 10 % Preference share Capital | 50,000
Calls in Arrears 10,000 | Equity share Capital 2,00,000
Purchases 1,06,500 | Share forfeiture A/c 4,500
Land and Building 1,70,000 | Share premium 16,500
Plant and Machinery 1,15,000 | Capital Reserve 55,000
Preliminary Expenses 6,000 General Reserve 90,000
Furniture 32,000 | Provident Fund 13,000
Investments 1,65,700 | 5 % Debentures 50,000
Loose Tools 12,000 | Sales 2,60,000
Debtors 16,000 Creditors 33,000
Productive Wages 35200 | P&L A/C 5,500
Debenture Redemption Fund Bank Loan 25,400
Investments 20,000 | Public Deposit 14,600
Salaries 57,000 | Income from investments 9,500
Rent,Rates and Taxes 20,000 | Debenture Redemption Fund - | 20,000
Director’s fees 3,500 Bed debt reserve 3,000
Postage and Telegram 6,500
Providenr Fund Contribution | 2,500
Cash and bank Balance 10,800
Icome tax 28,000
8,50,000 8.50,000

U'n-&-be\):—‘

Additionai Informations:

"The Authorised Capital of the Company is Rs.5,00,000.
The St ¢k on 31* March 2021 was Rs.95,400.
Provide ®% Reserve for bad debts on Debtors.
Prepaid Rent amounted to Rs. 2,000

Provide dépreciation on Plant and machinery at 2 %, on Furniture at 5

Building at 4 %.

BT

% and on Land and




Outstanding expances : Productive wages Rs,2,500, Salaries Rs.3,000, Rent ,rates and Taxes
Rs.1,500.
Transfer Rs.25,000 to General Reserve.

The Directors of the company recommended [0 % Dividend on Preference Share capital
and 10 % Equity share capital,

Prepare final accounts. ( In horizontal forms),
Que.7. Write short note: ' (15)
(). Valuation of Inventories AS-2.
(2). Depreciation Accounting AS-6.
Que.8. (A). Explain: IFRS,

(15)
(B). Describe: Advantages of Accounting Standard.
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