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Neote: (1) From the following eight questions, write any four question’s answer.
(2) All questions carry equal marks.

Que- 1. A and B are partners sharing profits and losses in the ratio of 2:1 respectwely (15)
On 31st March 2021 their Balance Sheet was as under :

Liabilities Rs. Assets Rs.

Capital Accounts: Land and Building 45,000

A 70,000 : ' .

B 35,000 1,05,000

Reserve Fund 9,000 Furniture 3,000

Creditors 31,000 Stock 38,000

‘ Debtors _ 33,000
Cash on hand 11,000
Bills Receivable 15,000

. 1.45,000 . 1,45.000

They agree to admit 'Z' into partnership from 1st April, 2021 on the following terms:
(1) Z will bring Rs. 15,000 as his capital for 1/5 th share in future profits,

(2) Value of land and building be appreciated by 20 %.

(3) Value of Stock and Furniture be reduced by 10 %.

(4) 5 % reserve for doubtful debts be created on Debtors,

(5) Areserve of Rs. 400 be created for discount on creditors.

(6) Outstanding rent Rs. 300 be brought in to books.

Prepare Partners' Capital Accounts, Profit and Loss Adjustment Account and the
Balance-sheet of the new firm, -

Que :2. (A).X and Y are partners-in a firm sharing profits and losses in the ratio of 7:5. (08)

They admit Z as a partner with 1/6 th share in the future profits. Z is required to
bring Rs. 20,000 as his capital and Rs. 96,000 for Goodwill, for his 1/6 th share
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in the profits, which he aquires 1/24 th from X and 1/8 th from Y. The profit of the
firm for the first year was Rs.48,000.

Give Journal Entries with necessary calculations.

(B). Explain : Problems arising on admission of a partner. ‘ 07)

Que-3. A, B and C are partners in a firm sharing profits and losses in the ratio of 5:3:2, (15)
The balance sheet of their firm as on 31-3-2020 was as under:

Liabilities Rs. Assels - Rs.
| Capital Land and Building 38,000
A -33,000
B- 24,000
C- 20.000 77,000
General Reserve 10,000 | Machineries 46,000
Bills Payable - 10,000 Fumiture 15,000 7
Creditors 25,000 | Investment (at cost price) 15,000 |
Provideht Fund 20,000 | Stock ' ' : -+ 8,000
Debtogs - 10,500
Less : Bad Debt Reserve 500 10,000
Bills Receivable 2,200
Cas_h onHand - 7,800 -
1,42,000 1,42,000

B retired from the firm on 1-4-2020. The terms regarding his retirement were as
under:

- (1) Some of the assets were revalued as under :

Land and Building Rs. 40,000; Machineries Rs. 40, 000; Fumiture Rs 10,000; Stock
Rs. 7,000; Investment Rs. 19,000,

- (2) Goodwill of the firm was valued at Rs. 14, 000 Goodwﬂl is not to be shown in the
books of the new firm. -
- (3) Bad debt reserve on debtors is to be kept at 5%.

(4) A provision of Rs. 375 is to be made for an unrecorded liability.

(5) Out of the medltms a creditor of Rs. 400 gave up his claim, which is to be
recorded in the books of accounts,

(6) All the Investments were sold out for Rs. 19 000, to make pro'vision of cash

(7) Out of the amount due to B Rs. 10,000 is retained in the firm as his loan and the
remaining amount due to him is paid in cash. :




(8) In the new firm the capital of A and C is o be kept in their new profits and losses
sharing ratio. For this purpose the new capital of A is to be kept as base. Due to this
difference arriving at capital account of C is to be transferred to his current account .

From the above prepare :

(1) Profit and Loss Adjustment Account
(2) Capital Account of the partners
(3) Cash Account

(4) Balance sheet of the new firm

Que- 4.(A). Describe :Profit and Loss Adjustment Account (05)
(B). Write Short Note: (10)
- (1). Payment to retiring partner

(2). New Profit Sharing Ratio on retirement of a partner.

Que. 5. Yash, Vivek and Ronak are partners sharing profit and loss in the ratio 3:2:1. (15)

Their balance sheet as on 31-3-2021 is as under.

Liabilities Rs. Assets Rs.
Capital: Land . 137,500
Yash- 1,42,500
Vivek- 3,750
Ronak- 3,750

- 1,50,000
General Reserve 13,500 Building 52,500
Creditors - 26,250 Machinery 37,500

Debtors 16,500

BDR. 1500 | 15000

Stock : 15,000
Profit and Loss 9,000
Account '
: Cash - 123,250
1,89,750 0 - 1.1,89,750

On the above date they decided to dissolve firm.

(1) Assets realized as under:

TLand - ° Rs. 30,000
Building Rs. 45,000
Machinery Rs. 22,500
Debtors Rs, 11,250




(2) Yash takes away stock R, 12,750
(3) Creditors were discharged by deducting discount Rs.3,750,
(4) Dissolution expense was of Rs. 4,500.
(5). An unaccounted debt of Rs.12,750 was paid fully,

(6). Vivek and Ronak become insolvent Rs.2,250 and R

received from their assets towards capital deficiency.
Prepare necessary accounts at the time of dissolution,

Que-6. The firm of Jayesh, Pritesh and Rajesh was dissolved on 30-09-2020, when (15)

their position was as follows:

Liabilities Rs, Assets Rs.
Creditors 40,000 | Land and Building 20,000
Jayesh's Loan 8,000 Stock 14,000
Capital Accounts: Debtors 18,000
Jayesh 10,000
Pritesh 6,000

16,000
Bank Balance 2,000
: Rajesh's capital 10,000
64,000 64,000

Assets realised Rs, 30,000. Cost of dissolution o
nsolvent. Only Rs. 2,000 could be recovered fi

ame to Rs, 2,000. All partners are adjudged
om the private estate of J

ayesh.

Partners shared profits in the ratio of 2:1:1 respectively,

Prepare necessary accounts to close the books of the firm.
Que -7. The following is the balance sheet of R, S and T as on 31% October 7

12021 who share profits and losses in the ratio of 5:3:2 respectively,

Rs.

Assets

Liabilitics Rs.
Furniture 4,000
Capital Accounts; Sundry Debtors 30,000
R- 20,000 '
S- 22,000
T- 12,000 54,000
. | Stock 20,000

“The firm was dissolved on the above date. The assets were r

instalments:

s. 1,500 respectively

ealised by following



[ instalment ‘Rs. 12,000
Il instalment Rs. 24,000
111 instalment Rs. 6,000

Shows the distribution of Cash among the pattners by Maximun Loss Method.

Que -8. The following is the balance sheet of K,V and S as on 31" December 2020 (15)

who shate profits and losses in the ratio of 2:2:1 respectively.

Liabilities Rs. _ Assets Rs.
Sundry Creditors 1,05,000 | Cash in hand 14,000
Capital Accounts: Sundry Debtors 84,000
K- 1,05,000 L
V- 84,000 X

18- 28,000 2,17,000 :
Stock ‘ 1,54,000
Furniture & Fixtures | 70,000
322,000 | 13,722,000

The firm was dissolved on the above date. The assets were realised by. following

instalments:
I instalment Rs. 70,000
1I instalment Rs. 1,05,000
TTI instalment Rs. 63,000

Shows the distribution of Cash anfong the partners by Surplus Capital method.
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