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ATTEMPT ANY FOUR FROM THE FOLLOWING
QI1A. Explain the points of difference between hire Purchase system and Instalment System.| {0}
Q1B. What is Hire Purchase System and Instalment system? [05]

(2. Akash manufacturers limited purchased on 1% April 2020 Machinery costing [15]
Rs. 47500 from Praksh co Limited on Hire purchase system. The terms were as follows:
Rs. 20000 to be paid on 1% April 2020
Rs. 10000 to be paid on 31% March 2021
Rs. 10000 to be paid on 31% March 2022
Rs. 10309 to be paid on 31% March 2023
Charge interest at the rate of 5% per annum and Depreciation at 10% on original cost
You are required to prepare necessary Ledger and journal entries in the books of Akash -
Manufacturers Limited..

Q3 [15]
Mahima Brothers of Bombay consigned goods of Rs. 20000 to Ajay and company of
Ahmedabad and invoiced the same Pro-forma at 25% above cost. Mahima Brothers paid
thereon Rs. 800 for freight and carriage and Rs. 200 for insurance. Mahima Brothers drew a
bill on Anil and Company for Rs. 6000 and discounted it for Rs. 5800 with the Bank.

Mahima Brothers received an account sale, according to which goods of the invoiced price of
Rs. 18750 was sold for Rs. 20000. Ajay and company had paid Rs. 500 for wages and carriage.
They are entitled to a commission of 5% on total sale and additional commission of 10% on the
excess of sales price over the invoice value. Ajay and company sent a bank draft in full
settlement keeping the deposit proportionate to the goods still unsold.

Prepare necessary ledger in the books of Mahima Brothers.

Q4A. Write a note on Del Credre Commission [05]

Q4B. What is Consignment? Explain the points of difference between Consignment and ~ [10]
Sale.

Q5A. Explain the points of difference between Joint venture and and Consignment. fO8]

Q5B. Explain the points of difference between Joint Venture and Partnership. [07]

Q6. [15]

Atul and Bharat entered into joint ventu}e to share profits and losses equally. The following
transactions took place:




Atul purchased goods for Rs. 76000 and paid freight and other expenses Rs. 4000. Bharat
supplied goods of Rs. 25000 from his stock and paid Rs. 500 for carriage. Bharat sold some of
the goods for Rs. 80000 allowing sales commission of Rs. 2000. Atul paid storage and other
expenses Rs. 1000. Atul sold the remaining goods for Rs. 46500 and paid Rs. 4000 for
commission and carriage.

Pass necessary Journal Entries and prepare Joint Venture account and Co-Venture account in
the books of both.

Q7. [15]

The following information is available from the Cash Book and certain rough statements
maintained by Mr. Ramesh Patel in respect of his business.

Particulars 1-4-2021 [Rs.] 31-3-2022 [Rs.]
Sundry Debtors 50000 75000
Sundry Creditors 31000 52000
Stock in Trade 87000 55000
Bills Receivable 2000 - 5000
Bills payable : 3000 4000
Transactions during the year are as under:

[Rs.]
Cash received from Debtors ‘ 500000
Cash received from bills receivable 40000
Cash sales 10000
Cash paid to creditors ' 430000
Cash paid for Bills Payable 9000
Return Outward 6000
Discount Earned 4000
Return Inward : 5000
Discount allowed 3000
Bad debts written off ' 2000
Cash Purchases ' 3000

From the above mentioned information you are requested to ascertain credit purchases and
credit sales.

Q8A. Explain the Features of single entry system [08]

Q8B. Explain the limitations of single entry system. l [07]
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