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Note:(1) From the following eight questions, write any four question’s answer.
(2) All questions carry equal marks.

Que.1. Jinal Traders of Jamnagar invoiced goods to their Bardoli branch at Cost price, but
with the instruction to sell the goods at a profit of 25% on cost. Branch makes both cash and

credit sales and remits all cash received to the Headoffice through bank-draft. All the
expenses of the branch are paid by the Head office, but for petty disbursement the Head
office sends petty cash of Rs. 500 to the branch at the begmmng of each month,

Following details are available in respect of the branch for the year ended 31st March, 2021 :

Balances as on 1-4-2020 Rs.
Furniture (cost prlce_Rs. 25,000) IS,OOO o
Stock of goods 30,000
Debtors 20,000
Petty cash 1,000
Outstanding rent 300
Prepaid salaries 1,000
Transactions during the year : ' _
Goods sent to the branch 1,90,000
Goods returned by the branch 10,000
Goods returned to the branch by debtors 4,000
Cash sales 1,70,000
Rent and taxes 6,000
Salaries - 16,000
Petty expenses 2,500
Insurance (for the year ending on 31-7-2021) 1,500
Bad-debts 2,000
Cash received from debtors (including bad-debts recovered Rs. 1,000) 65,000

Total sales

2,60,000




Discount allowed to debtors 6,000
Furniture sent to the branch (on 1-10-2020) | 15,000 -
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Depreciation of furniture is to be provided at 10% per annum as per straight line method,
Advertisement expenses Rs, 1,250 are yet to be paid, branch has sold the goods as per H. O,
instruction.

Prepare i(1) Branch Account (2) Branch Trading and Profit and Loss Account (3) Branch

Petty Cash Account and @)Blancirdthtaaslocoun in the books of head office.

Que.2.(A). Descrribe :Difference between Sale through Branch and Consignment.
Que.2.(B). Explain ;Dependent Branch, '
Que.3. Shri Rajen Patel furnished the following Trial Balance for the year 2021)

Particulars AmtRs, | Particulars [AmtRs. |

Stock: . Sales: 1 .

Seeds 20,000 . Grains 1,02,000

Fertilizer 33,000 | Dairy product 27,200

Grains ) 34’300 Live stock 13,600

Live stock 60,300 '

Purchases: , Creditors 78,300

' 10,200 B

Seeds *

Fertilizer 13,600

Live stock , 17,000

Debtors , 51,000 6% Loan 68,000

Wages 35,700 | Grain in lieu of 4,700

wages

Drawing : 13,600 Govt. subsidy 34,000

Cash 11,900 | Capital 1,195,000 |

Farm Machinery 25,500 o

Land & Building | 68,000

Fencing exp.” 18,700

Due from co-operative | 25,500

Society for sale of

grain

Land Revenue 8,500 ,
4,46.800 4.46.800

Additional information;
1) Stock as on 31-12-20: Live stock Rs. 51,000, Seeds Rs. 5,100,
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Fertilizer Rs. 8,500, Grains Rs, 11,900
2) Consider depreciation 10% on farm machinery & land & building -
3) Fencing expenses are to be written off within five years.

4) Sales of hay Rs. 17,000 of which 50% on credit, 50% of credit sales is to be written off as
bad debts.

. From the above information , prepare Final Accounts for the year 2020.

Que.4.(A).Shree Bhikhabhai provides following information relating to his farm for the year .
ended on 31-12-21. You are required to prepare farm account for the year ending on-

31-12-2021,
~ Particular Amt, Rs, Particular Amt, Rs.
Opening balances ' Irrigation expenses 2,925
Seeds 99,750 | Wages: |
Fertilizers 6,000 | Permanent workers 50,000
Livestock 60,000 Casuéi workers 4,000
Sales Government subsidy 4,000
Milk 50,700 | Farm tools 15,000
QGrains 1,46,000 | Insurance premium 1,500
"1 Livestock , 30,000 | Tractors exp. 24,225
Land revenue 9,000 | Tractor 80,000
Purchase Due fromco 13,500 -
operative society for
sale of grains
Seeds 2,775 Fencing expenses 2,500
Fertilizers | 41,850 | Wheat in lieu wages 40,450
Livestock ‘ 32,000 | Grains for privaie . 40,000
consumption E
6% loan of 25,000 | Degosit with bank 27,000
cooperative sociefy _
Insecticides exp. . 4,125 | Drawings - 23,000 -
Capital : 1,09,000 | Cattle feed expenses 7,000
Cash on Land _ 2,000
Amount unpaid bn ‘ 30,000
tractor

Other information:
1, Sale of hay Rs. 4,000 out of which Rs. 2,500are yet to be received.
2. Write off fencing expenses within five years,
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3. Closing balances: seeds Rs. 10,150, fertilizers Rs. 5,350 and livestock Rs. 55,000,
4. Vegetables worth Rs. 2,500 were sold to Manharbhai, but the amount is yet to be received,

- Que.4.(B).Importance of farm account in India.

Que.5, Raj and Shivani ate solicitors practicing in partnership, sharing in the proportion of
3/5 and 2/5, They only divided profits arising out of cost etc. actually received,
Shivani is entitled to Rs. 6,000 salary; interest on capital is calculated at 5%, each
partner take one half of the Directors' Fees earned by him, the reminder being for
General Account; write off proportion of articled Clerks' Premium; write down -
furniture and fittings to Rs. 5000. -

The following was the Trial balance as at 31-12-2020. Prepare the profit and loss account for
~ the year as at 31-12-2020 and show the balance sheet on that date,

Particulars | Dr. Cr.
Capital Account, Raj 18,000
Capital Account, Shivani 12,000 .
Drawings, Raj : 10,000

Drawings, Shivani : 10,500

Cash in hand . ' ‘1,250

Cash at bank, Firm's Account 25,800
Cash at bank, Clients' Account . | 43,000

| Reserve for Cost, (01-01-2020) 37,500
Cost charged to clients during 62,000
2020 ,

| Debtors for cost : 42,850
Debtors for disbursement 9,700
Creditors Clients 41,500
Creditors, Sundries 2,900
Insurance commission received o 3,400
Furniture and Fittings 5,900
Auditor’s fees, rent, office 12,700
expenses, stationary ete.

Y v ) G M
Artlgggglqlﬁ, premium 1 6,300

Hanut sy - feio
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Director’s fees, Raj - 2,000
Director’s fees, Shivani 4,500
Salaries to staff : 28,400
1,90,100 | 1.90,100

Que 6, Shri. Paresh is a chartered accountant; who submits the following receipts and
payments account, for the year ended 31-12-2020,

Receipts and Payments Account

Receipt Rs. Payment Rs.
To Balance b/d 12,000 | By salary 6,000
To audit fees 30,000 | By rent _ 4,000
To consultation fees 10,000 | By remuneration to article cletk | 3,600
To income from other 2,400 | By household expense 14,000
accounting work : n ' '
To examiners fees 1,600 | By life insurance premium 2,000
To income from the 4,000 | By misc. expenses 3,000
college (as a Lecturer).
To other income 2,000 | By telephone charges 3,000
By books (1-07-2020) -1 8,000
By membership fees 250
By income tax 1,000
By motor car expenses 2,750
By balance c/d ‘ . 14,400
62,000 _ ' 62,000

You are required to prepare Prdﬁt‘énd Loss Account for the yeat ended 31-12-2020
and a balance sheet as on that date after taking into the following considerations:

1) He has the following assets on 1-1-2020.

Furpiture Rs 5,000
Books Rs. 7,000
Other Assets Rs. 8,000

2) 1/5 of the motor car expenses and telephone charges related to household.
3) Depreciate furniture @ 5% p.a. and books @ 10% p.a.



Que-7.(A).Describe: Difference betweéen Capital Income and Revenue Income
(B).Describe: Distinction between Capital and Revenue Expenses
(C).Describe: Receipts-Payments Account and Income Expenditure Account,

Que. 8.8K Ciub provides following information;
Receipts and Payment Account for the year ending on 31-12-2021.

Receipts Rs. Payments Rs.

To Balance b/d : 10,500 | By Salary 19,500
Subscription Rent and taxes : 2,700
2018- 270 '
2019- 26,100
2020- 180 26,550
Income form entertainment | 6,000 Stationary 1,350
programme
Annual interest on 12% 1,800 | Sports equipments (1-7-21) | 9,000
Debenture _
~ | Donations o 3,000 | Sundry expenses 3,000
12% Bank Deposit (1-10-21) | 7,500
Entertainment programme 3,000
exp. - -
Balance c¢/d 1,800
47,850 _ 47,850

Additienal Information;

(1) There are 450 members of the club and they pay Rs. 60 as subscription per year.

(2) Outstanding salary on 31-12-20 was Rs. 1,500 and on 31-12-"21 it was 2,250,

(3) Stationery stock as on 31-12-20 was Rs, 150 and on 31-12-'21 it was Rs, 225.

(4) On 31-12-20 sports equipment’s were of Rs, 15,000 and on 31-12-21 they were of Rs.
21,000. ‘

Prepare Income and Expenditure Account for the year ending on 31-12-"21 and Balance
Sheet as on 31-12-"21,
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