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Instructions: (1) All questions carries equal marks.
(2) Answer any four from the following.

Q-1.  Shri Rajiv Purchased a Machine from Sanjiv & Company on 1/4/2017 on hire (15)
purchase system. Rs.10,000 was paid as signing amount. The balance amount is
payable in four annual instalments at 109% interest as follows:

Date Instalments(Rs.)
31/3/2018 10,900
31/3/2019 9,100
31/3/2020 7,400
31/3/2021 8,800

Find out cash price of the machine and prepare machine account.

Q-2.  Explain difference between Hire Purchase System and Instalment system. (15)
Q-3. Binaca Radio Consigned 1000 radio to CibacaRadio Service on 1/3/2021. The cost (15)
| price was Rs.600 per radio, but the pro forma invoice was made out at a figure so
as to show a profit of 25% on invoice price. On the same day, Binaca Radio
incurred the following expenses.

Rs.
Carriage. 2,000
Freight 30,000
Insurance 25,000

On the same day Cibaca Radio Service sent a draft for Rs.2,44,000. On 30t June
2021 Cibaca Radio Service Sent an Account Sale and bank darft for the amount
payable. According to account Sale 600 Radios were sold at Rs.820 each for
cash,100, Radios were sold at Rs.850 each to Anil on credit and 40 Radios were
sold at Rs.840 each to Sunil on the recommendation and responsibilily of Binaca

- Radio. Selling expenses incurred Rs.10,450 Octroi incurred Rs.7000, Anil and Sunil
became bankrupt and Cibaca radio could recover only 80% from their estate.
Cibaca radio service is entitled to get acommission of 5% on sale and 2% del-
credere commission of credit sales. |

Prepare necessary Accounts in the books of consignor.
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Q-4.

Q-5.

Q-6.

Q-7.

Q-8.

(A) Write Short Note on: General Commission and Del-Credere Commission. (08)

(B) Explain difference between Conssignment and Sale. (07)
Explain differecnce between Consignment and Joint Venture. {15)
On 1st0ctober,2020 Jay and Vijay entered in to joint venture sharing profit and {15)

losses in the ratio 2:1. They deposited Rs.1,00,000 and Rs.50,000 respectively in to
their Joint Bank Account and decided that Joint Bank Account is to be used for purchase
and sale, While joint venture expenses should be paid by each partners out of their
privte funds. Jay is to be paid annual salary of Rs.10,000 for general administration and
Vijay is to be paid commission at 10% on sales he affects.

Jay purchased goods worth Rs.1,00,000 and paid for expenses Rs.5000. Vijay sold
some of the goods for Rs.1,00,000 and paid selling expenses Rs.2000. Unsold
goods worth Rs.34,000 were taken over by Jay.

Accounts were settled on 315t March 2021.

Prepare Joint Venture Account, Accounts of the co-venturers and Joint Bank
Accont.

Explain meaning, Salient features and Limitations of single entry system. (15)
Shri Bharatbhai shah maintained his accomt on single Entry System.From the (15)
following details prepare profit and loss Account for the year ending 315t March,2021

and Balance Sheet as on the date:

(1) Following were the balances on 1/4/2020.

Rs. Rs.
Creditors 5,500 Farnitare 500 -
Debtors 7,000 Stock 4,500
Bill receivables 1,700 Cash halance 1,200
Bill payables 800
(2) The Transactions during the year were as under:
Rs. Rs. 3
Cash Paid for Bills Payables 3,000 Cash Received for Bills Receivables 3,000
Received from Debtors 3,600 Paid to creditors . 2,4000
Discount allowed ‘ 1,500 Discount received 600
Sundry expenses Purchase of 8,800 Bad debt 500
Furniture (1-10-2020) 600 Purchase returns 400
Sales returns 800
Drawings 2,000




(3) Following were the balances as on 31/4/2021.

Rs. Rs.
Debtors 9,000 Bills payable 2,900
Creditors 3,600 Cash balance 1,300
Bills receivables 1,400 Closing Stock 6,000

(4) Adjustments:

(O Provide interest on Capital at 10%

(2) Provide for Reserve for bad and doubtful Debts at 5% on Debtors
(3) Provide for depreciation on Furniture at 10% per annum,
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