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Write answers of any four questions out of eight

Q.1 [A] Write difference between straight line method and diminishing halance method of [7.5]
Depreciation.
|B] The following is the receipts and issues of material in a factory. [10]
Opening stock as on 1-3-2021 : 20,000 units at Rs, 5 per unit.
Receipt Issue
Date Unit Rate (Rs.) Date Unit
6-3-2021 24,000 7.50 10-3-2021 30,000
13-3-2021 30,000 10.00 20-3-2021 24,000
25-3-2021 16,000 12.56 28-3-2021 10,600
Thé stock verifier reccive that there was a shortage of 2,000 units on 31-3-2021.
Prepare Stock Register (Using FIFO Method). .
Q.2 jA] Write Short note : Accounting Standard — 2 (Valuation of Inventories) 7.5
[B] Swayam Purchased a machine of Rs. 7,20,000 and paid installation charges Rs. 80,000  [16]

on 1-4-2018. He purchased a second machine of Rs. 6,00,000 on 1-10-2019. He sold first
machine by 20% loss on book value on 31-3-2021. Depreciation is to be charged 10% by -
gtiraggzl'l}tz lling method for both the machine. Prepare Machine A/e for first three years ended

Q.3 Gopi and Grishma are partners sharing profit and losses in the ratio of 3 : 2 The Trial [17.5]
Balance of the firm on 31% March 2021 was as follows: o
Trial Balance as on 31-3-2021

Debit Balance

Amt. Rs. Credit Balance Amt. Rs.
Opening Stock 40,000 | Capital Accounts :
Purchases 60,000 | Gopi : 80,000
Wages 10,000 { Grishma : 60,000 1,40,000
"Debtors 24,000 | Sales 1,40,060
Salaries 20,000 | Discount 10,000
Land and Building 60,000 | Qutstanding Rent - 3,000
Plant — Machinery 50,000 | Sundry creditors 42,000
Furniture 32,000 | Bills payable 40,000
Bills receivable 16,000}
Insurance 4,000
Rent- Rates 20,000
Advertisement (For ftwo years) 12,000
Cash on hand 6,000
Bank Balance 5,000
Drawings:
Gopi: 4000
Grishma : 6000 10,000
Power and Fuel 6,000
3,75,600 3,75,000
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Additional information :

Value of closing stock is Rs. 35,000
Depreciate Land and Building at 5% and Machinery at 10%.
Write off Rs. 4,000 for further Bad debts and maintain B.D.R. at 5% on debfors.
Outstanding expenses were wages Rs. 4,000 and Salary Rs. 2,000.
Prepare final accounts for the year ended 31-3-2021.

Q.4 [A} Prepare Trading Account, Profit and Loss Account and Balance Sheet with

imagining Figures.

[12.5}

[B] The closing stock was valued at Rs. 1,00,000 in which, market value of 10% of goods is 5]

20% less and market value of 20% of goods is 10% more. Find out valae of closing stock.

Q.5 Shani, Siddharth and Shaurya are partners sharing profit and loss in the ratie of 3:2:1, [17.5]

They decided to dissolve their parénership firm on 31-3-2021. The balance sheet of the firm
on that date was as under.

Liabilities Amt, Rs, Assets Amt, Rs,
Capital : Goodwill 60,000
Shani : 60,000 Machinery 96.000
Siddharth : 90,000 Stock 90,000
Shaurya :12.000 1,62,000 | Debtors  1,20.600
General Reserve 36,000 | -B.D.R. 6,004 1,14,000
Bank Loan 78,000 | Bills Receivable 36,000
Creditors 1,62,000 | Cash Balance 24,000

P&L A 18,000
_4,38,000 L 4,538,000 |
Additional Information :

P A o I

Shaurya was declare insolvent and Received Rs. 3,000 from his private assets.

Machinery and stock realized of Rs. 1,20,000

Rs. 90,000 recovered from the debtors.

Received Rs, 30,000 from bills receivable,

Rs. 18,000 realized from written down furniture by the firm.

Rs. 1,50,000 paid to creditors as final setflement,

Shani agreed to pay bank loan.

Dissolution expense was of Rs. 18,000.

Prepare :

[1] Realisation Account

12] Partuers’s Capital Accounts
[3] Cash Account
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'Q.6 Sid, Asu and Shruti are partners sharing profit and loss in the ratio of 6: 41 2. They f17.5)
decided to dissolve their partnership firm on 31-3-2021. The balance sheet of the firm on

that date was as nnder: :

Liahilities Amt. Rs. Assets Amt, Rs.
Capital : - Goodwill 50,000
Sid 150,000 ' Building 30,060
Asu 75,000 Machinery 50,000
Shruti : 10,000 1,35,000 | Stock 75,000
General Reserve 30,000 | Debtors  1,00.600
Shakuntla’s Loan 1,35,600 | -B.D.R, 5,000 95,000
Credifors 65,000 | Bills Receivable 30,000

Cash Balance 20,000
P&L Afe 15,000
3,65.000

Additional information :

Building, Machinery and steck realized of Rs. 1,00,000.
Rs. 75,000 recovered from the debtors.
Received Rs. 25,000 from bills receivable.
Unrecorded assets realized of Rs. 15,000.

Rs. 50,000 paid to creditors as final settlement.
Dissolution expense was of Rs. 20,000,

Prepare :

(1] Realisation Account

[2} Partner’s Capital Accounts and

[3] Cash Account

AR Sl

Q.7 Tiku and Kamlesh are Partners sharing profii and loss in the ratio of 2 : 3. Their [17.5]
Balance Sheet as on 31-3-2021 was as under.

Liabilities Amt. Rs. - Assets Amt. Rs.
Capital : Goodwill 18,750
Tiku 160,000 Building 90,000
Kamlesh : 75,000 1,35,000 | Machinery 17,250
General Reserve 7,500 | Investment 11,250
Creditors 45,000 | Debtors 52,500
10 % Bank Loan 37,500 | Stock 26,256

Cash Balance 9,000
2.25.,000

On 1-4-2021 firm was converted in to Vraj Lid. Conditions and other information are

as follows:

1. Company accepted all the assets and creditors of the firm,

2. Goodwill of the firm was valued of Rs. 60,000.

3. Building, Machinery and Investment are valued Rs. 1,12,500, Rs. 18,750 and Rs.
15,000 respectively when debtors are value at 10 % bad debts reserve.

4. Other assets are to be taken at book value.

Kamlesh agreed to pay Bank loan with accrued interest of Rs. 4,500.

6. Company agreed to pay as consideration 8,250 equity shares of Rs. 10 each,
Dehentures of Rs, 71,250 and remaining amount in cash.

7. Firm was paid dissclution expenses of Rs. 3,000.

8. Partners will distribute shares and debentures in their P&L Ratio.

“
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Prepare following accounts from the above information,

[1] Realisation Account

[2] Partner’s Capital Aceounts and

[3] Cash Bank Account [

Q.8 [A] How to.be calealate purchase price at the time of conversion of partnership firm [7.5]
into the company ? Explain in detail.

[B] Assets and Liabilities of a firm were as under : [10]
Particulars Amt, Rs. Particulars Amt, Rs.
Plant - Machinery 1,35,000 | Creditors 60,000
Furnitare 1,25,000 | Cash 40,000
Stock _ 40,000 | Bills Payable 40,000
Debtors ' 45,000

Ashruti Ltd. acquired the business of the firm. Ashruti Ltd. paid as purchase consideration
16,000 Equity Shares of Rs. 10 cach, 1,200 Debentures of Rs. 100 each and Rs. 20,000 cash
to the firm.

Calculate Purchase Price and Value of Goodwill.

(W
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