) ; o~
- o

2 (e B.Com. (ISEMESTER) EXAMINATION
oo, e ge 2022
00 45M. TO §£:00 A.M.
Financial Accounting - I (UBO]CCOMSl/ﬁ,.?l)
TOTAL MARKS: 70

Note: . Answer any four questions only out of eight questions given below.
2. All questions carry equal marks.

1 (A) Explain straight line method and diminishing balance method.

(B) Kajal purchased a machine of Rs. 180000 and paid installation charge Rs. 20000 on 1/4/2017.
She purchased a second machine of Rs. 150000 on [/10/2018. She sold first machine by 20%
1055 on book value on 31/3/2020. Depreciation is to be charged [0% by SLM for both the
machine. Prepare machine Afec. for first three year ended on 31/3/2020.

2 (A) Sagar investmenis provide you following information about his inventory for the month of
March —2021.
2021 Balance of stock 500 units with value of Rs. 5000
March, |

I | Purchase 300 units @ Rs. 08

4 | Purchase 100 units @ Rs. 10

Pl Issue 400 units

15 | Issue 200 units

19 | Purchase 200 units @ Rs. 12

22 | Issue 150 units

27 | Issue returns out of 11th March

29 | Purchase 400 units @ Rs. 15

30 | Issue 350 units ,
Calculate the value of closing stock under FIFO & LIFO methods.

(B) Write a note on: Indian Accounting Standard (IND-AS) - 2 (Valuation of Inventory).

3 Prepare Trading, Profit and Loss Account and Balance Sheet of a Sole Proprietor with Imaginary

figures.
4 The following is the Trial balance extracted from the books of Mr. Nayankumar as on 31% December,
2021.
Particulars D, Cr.
Purchase and sales 5400 15400
r—f_{etums 200 100
Furniture 600 -
Motorcar ' 6200 -
Building - 7500 -
Capital ' - 12200
Bad debts . 100 -
Bad debts reserve - 200
" Debtors and creditors 3800 2500
. Stock on 1/1/2021 3400 -
Bank overdraft - 2800
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Adjustments:

Advertising 400 -
Interest on bank overdraft 100 -
Commission - 300
Cash 600 -
Taxes and insurance 1200 -
Salaries 3300 -
General expenses . 700 -
33500 33500

1. Closing stock was valued at Rs.3200.
2. Depreciate building and furniture by 5% and 10% respectively.
3. Rs. 40 is due for interest on BOD.

4. Salaries Rs. 300 and taxes Rs.160 are unpaid.
5. Insurance amounting to Rs. 60 is prepaid.

6. Write off a further sum of Rs. 100 as bed debts and provision for bad debts reserve for
Rs. 700,

7. One — third of the commission recewed is in respect of wmk to be done next year.

Prepare final Account from the above information.

5 P, Q and R are partners of 3:2:1. Their balance sheet on st January, 2021 was as under when their
firm was dissolved.
Liabilities - Rs. Assets Rs. |
Capital accounts : Land 50000
P 190000
Q 5000
R 5000 200000
Creditors 35000 | Building 70000
General reserve 18000 | Machinery 50000
Debtors 22000
- BDR 2000 20000
Stock 20000
P& L, Alc 12000
Cash 31000
253000 253000
Additional information :
1) Assets realized as: Land Rs. 40000, Machinery Rs. 30000, Building Rs, 60000, and debtors
Rs. 15000,
2) ‘P’ takes away stock for Rs. 17000.
3) Creditors were discharged by deducting discount Rs. SOOO
4) Dissolution expenses amounted Rs. 6000.
5} An unaccounted debt of Rs. 17000 was paid off fully.
6) ‘Q’ & ‘R’ became insolvent. Rs. 3000 and Rs. 2000 respectively received from their assets
towards Capital Deficiency.
Prepare necessary accounts,
6 (A) Explain different methods of Partnership Dissolution.

(B) Write a note on: Realization Account, .
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7 Ram and Shyam is a partner sharing Profit & Loss equally. Their balance sheet as on 31" March, 2021

15 as under.
Liabilities o Rs. Assets . Rs.
Capital: Land & building 315000
Ram 210000
Shyam 140000 350000
General reserve 77000 | Machinery 87500
Worker’s accident fund 21000 | Debtors 122500
Less: BDR 10500 112000
Ram’s loan 42000 | Stock 122500
Bank loan 175000 | Investment 49000
Creditors 122500 | Cash & bank 34000
Workmen’s Saving Alc 21000 | Goodwill 28000
Provident fund 49000 | Bills receivable 59500
857500 _ 857500

Additional information: ‘

On 1% April, 2021 partnership firm was converted in to Ramshyam Limited. The terms are as under:

1) The purchase consideration is to be paid in 3500 fully paid equity shares of Rs.100 each at Rs.110
market price. 10500 preference shares of Rs. 10 each and remaining amount in cash,

2) The company took over all the assets and liabilities of the firm except cash balance of Rs. 28000 and
Ram’s loan.

3) The assets were revalued is as follows:

Goodwill Rs.36750, fixed assets at 20% more than book value, stock at 20% less than book value
and bad debts received at 10% on debtors.

4) The partners distribute Equity Shares and Preference Shares in the proportion of their Balance Sheet
Capital.

Prepare Realization A/c, Partner’s Capital A/c, and Cash Account.

8 Write a short note on:

1. Explain conversion partnership firm into Company.
2. Explain Net Assets Method.
3. Explain Purchase Consideration Method.
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