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q.l Suryakumar has a branch at Surat. All goods required for sale at Surat are sent from

head 0
banked daily in H.0.'s account opened in a bank at Surat.From th

particulars prepare following accounts in the books of the Head Office:

" Provide 10% de'preciation on furniture.

Q.1(A)

price. In the books of HO, the following branch accoun
ding account and branch profit and

| Stock(invoice price)

1. Branch account

2 Branch trading and profit and loss account

3, Branch debtors' account
4. Petty cash account

ffice at cost plus 20% (invoice price} and all cash received at the branch is
e foliowing

1-4-2021(Rs.) 31—3-2022(R_51.}

450000

360000

 Debtors 600000 675000
 Petty cash 6000 ?
| Furniture 700000 ?
Goods sent to branch{invoice price) 1395000
Goods return to HO(Invoice price) 60000
Bad debts return off by branch 10000
Cash sales 100000
Goods return by customer 15000
Discount allowed to branch debtors 25000
Total sales 2275000 |
Petty cash expenses 14000
Remittance to branch for petty cash 18000
Branch expenses paid by HO:
Rent & Taxes etc. 80000
Salary 100000
Qctroi 25000
Bonus to staff
30000 235000

Head office sent goods to branch at an invoice price by adding 10% prof
t was prepared for the year ended on

2021. You are required to prepare branch tra
- loss account in the books of Head Office.

it on cost

(18)

(12)
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Branch Account

|

Particulars Rs. Particulars Rs.
To balance b/d: By Branch stock reserve
ke |
Petty cash 560 bening
Debtors 56000
Furniture 20000 120560 ]
To goods sent to branch 396000 ; By goods return by branch 4400 |
To bank a/c(Expenses): By cash A/C:
Rent 6800 Cash sales 282000
Salaries 16800 Collection
Tax 4000 from debtors 153200
Advertisement 6800 Bad debt
Wages 3200 37600 | Recovery 1600 436800
To goods in transits 1200 | By goods in transits 13200
(difference)
Goods return by branch 400 1 By goods sent to 36000
(difference) branch{difference)
To Bank A/c : 440 | By Balance c/d: B
(Petty cash) Stock 88000

Petty cash 600

Debtors 55200

Furniture 19000 162800
To branch stock reserve 8000
To net profit transferred 93000 o o
to P&!__ account

657200 657200

Other particulars:

During the year branch debtors have returned to branch goods of Rs, 2200,
Out of the branch debtors Rs.400 were written off as bad debt and discount

amounted to Rs, 800.

During the year, the interests of Rs.1000 were charged to branch debtors account..

particulars prepare Harsh’s farm account ,

i

(B) Distinguish between Dependents and Independent Branch.

{A) Mr. Harsh has a farm. He takes winter crop of wheat. From the foliowmg

alowed to debtors

(10)




Particulars f Rs.»
Opening stock:
Seeds ; 5000
Fertilizer : 2500
| Wages _ 15000
trrigation expenses - 10000
Land revenue ) 1500
Crop insurance premium 3500
Cultivation expenses | 5500
| Pesticide exp 7500
Cattle exp - 6000
Sale of wheat : 55000
.| sale of grass 16500
| Sale of milk : 9000°

Additional particulars:
1. Closing stock is as under:
Seeds Rs. 1500, Fertilizer Rs. 500, Wheat Rs. 6500.

* 2.Wheat of Rs. 2500 and milk of Rs. 2000 are taken for Personal use.
3. Growing crop is worth Rs, 3000 at the end of the year.

0.2{B) Explain the importance of farm accounts in India. {7

OR

G.2 The following balances ére extracted from the trail balance of Virat Kohli as on 31/12/2021. (i v -
Based on the balances and adjustments prepare final accounts of farm. J

r Debit Balances Rs. Credit Balances Rs. —|
Opening Stock: Sales:
Live stock 2,80,000 | Live stock 1é286%%0
Grains: 56,000 | Grains 24’000
Vegetables 5,600 | Vegetables 1 4’ 400
Purchase Milk Products 16’000
Live stock 24,000 | Creditors ' .
- . 1,60,000
seeds and fertilizer 11,200 | 10% Loan
Cattie ~feed 8,000 | Capital 3,84,000
Debtors 28,000 | Government Subsidy 800
Wiges 5,600
Rent & Insurance 4,000
Repairing Exp. 11,200
Water Exp. 3,200
Drawings 7,200 ’
Bank Baiahce 3,200
Farm machinery 80,000
Land & Building 2,56,000
Fencing Exp. 24,000
8,07,200 8,07,200

I

- Additional Information:”

(pT0)



1. Closing stocks:

Live stock Rs.96,000 ,Grains Rs.80,000 ,Milk products Rs.16,000 ,Vegetables Rs.24,000,

2. Depreciate Farm Machinery by 10% .

3.Vegetables worth Rs.16,000 were used for personal purpose.

4. gutstanding amount for wages Rs.3,200 & for water charges Rs.1,600.

5. Fencing Exp is to be written off within 3 Years.

6.Grass sold on credit is Rs.8,000.

7.Grass grown for own live stock worth Rs.2000.

A' Q-3 Foliowing is the Income and Expenditure A/C of Anand Thakkar {CA} for the year ended on 31-3-22. (18)

Income Rs. Expenditure Rs.

TO Bfs b/d 90,000 | By Assistant’s Salary 1,08,000
To Audit fees 3,60,000 | By Insurance Premium of wife 18,000
To other Income 90,000 | By Books 72,000
By office Rent ' 90,000

By Telephone Bill 5000

By Other Expenses | : 1,26,000

By b/s ¢/d : 1,17,000

5,40,000 s - 5,40,000

Additional Information:

1. On1-1-2021 the following were the Assets : Furniture — Rs. 1,1_7,000‘ Books- Rs. 63,000
2. Out of TOTAL Telephone Bill 20% has used for Personal propose. 7
3. Depreciate furniture and Books By 10%.
From the above information prepare Income and expenditure A/C for the y.ear ended on 31-3—22 :
and Balance sheet as on same date.
OR

Q-3 From the following information of Solicitor prepare it's Income and Expenditure A/c for the year ended (¢ )
on 31-3-22 and Balance sheet as on 31-3-22. ' '




Particulars Debit Balances | Credit Balances
. : (Rs.} {Rs.)
Capital - 11,000
Furniture 5,000 -
Library 3,000 -
Computer i 4,000 -
Reserves for outstanding fees - 3,200
Salary 20,000 -
Rent ° 6,000 -
Office expenses 5,500 -
Outstanding Bill of fees 4,800 -
Opening working progress 2,200 -
Fees earned ' - 62,800
Drawings : 17,000 -
Outstanding Amt. of client’s Miscellaneous 2,500 -
expenses :
Bank Balance { Clients) 4,700 -
Bank Balance { Office} 5,300 -
Deposits of Clients - 3,000
80,000 80,000

Additional Information:

1. Work in progress as on 31-3-22 is Rs. 3,500.
Outstanding Amt. Of client’s Mis. exp. Rs. 300 is Debited to office expenses.
Outstanding Amt. of Misc. exp. Rs. 200 is Paid, But it is credited to Advance Received from client’s

Alc.

4. Depreciate furniture and Library by 10%,

Q-4 From the gi\{en below Income & Expenditure A/c and other information of one Trust for the year 1y h)

ended on 31-3-22, prepére its Receipt and Payment A/c and Balance sheet as on 31-3-22.
income & Expenditure Afc of trust for the year ended on 31-3-22

Dr

‘ ~ Income : Rs. _ Expenditure Rs.
ToB/sb/d ' _ By Salary ' 1,47,000
Cash Balance 35,000 | By Stationery Printing 24,500
Bank Balance 70,000 | By Insurance taxation 14,000
To Subscription Received 2,45,000 | By Subscription of Newspapers 21,000
To Rent of Auditorium 70,000 | By Maintenance exp. 17,500
To Interest earned 52,500 | By Purchase of investments 98,000
To Sales of Pasti 7,000 By purchase of Books 175000
To Donation Received 1,75,000 | By bfsc/d :
To Sales of old furniture 28,0600 | Cash Balance 66,506
{Book Value 35,000} Bank Balance 1,19,000

: 6,82,500 6,82;500

Coe)




1 Balance as on 1-4-2022:

Building — 10,50,000 Furniture- 1,40,000
Books- 3,50,000 Investments- 14,00,000
Outstanding Subscription Received- 35,000 Permanent Fund- 30, 80,000

Subscription includes income of Rs. 17,500 Received for the year 2023-24
Outstanding Subscription Received for the year 2022-23 is Rs. 24,500
Outstanding interest on investment to be Received Rs. 17,500

Outstanding salary Rs. 21,000

Stationary Stock as on 31-3-22 is Rs. 3,500

Calculate 10% Deprecation on closing Balances of Building, Furniture and Books

~N s W Mo

OR

Q.4(A) Explain in detail the meaning and concept of revenue income and capital income with suitable
IHlustrations. _
{B) Explain difference between receipt & payment A/C and income &expenditure A/C.

4

x_______

{7)
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