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Note: Figure to the right mdlcate full marks of the questions,

Que- L. Ramsih ltd. purchased a Machine from Hira Machinery Mart under higher (18)
purchased System on 1™ April 2018 at Rs. 12,00,000.

The amount paid as under:
(VE) On agreement Rs. 2,40,000
(2) First instabment on 31 March2019 , Rs. 4,80,000
(3) Second instalment on 31% March 2020, Rs. 2,406,600
(4) Third instalment on 31% march 2021 , Rs. 2,40,000

Cash price of Machinery Rs. 10,32,000. Rate of Depriciation 10% by
reducing balance method.

Prepare Machine Account, Hira Machinery Mart Account , Interest
Account and Depreciation Account in the books of Ramsih Ltd.

OR
Que- 1.{A). Describe the difference between Hire Purchase System and Instalment {06)
Purchase System.
(B). Shri Minesh purchased a machine on Hire Purchase System on 1™ April ~ (12)
2018 by paying Rs. 1,20,000 against delivery, He paid the balance in four
Instalments at the end of each year on 31% March including interest at 10%
per annum on Cash price as follows: 7
Rs. 2.56,000, Rs. 1,96,000, Rs. 1,40,000 and Rs.88,000 respectively.
He charged depreciation on Machine at 10 % by reducing balance method.
Prepare Machinery Account in the books of Minesh. Show necessary calculations.
Que- 2. Mr. Bhanubhai of Bombay consigned 500 Fans to Sanjaybhai of Surat at 20%  (17)
profit on cost. The cost of each Fan was Rs. 1,000, Bhanubhai paid Rs.10,000
as Railway Freight.

of
Bhanubhai draw a bill for 4 months Rs.1,25,000 on Sanjaybhal which
was returned to Bhanubhai duly accepted. Bhanubhai discounted the bill at 12%
p.a.discount, after two months.

Sanjaybhai sent an Account Sale after sometime, which revealed the
following.

(). 250 Fans were sold on credit at Rs.1,800
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(2). 125 Fans were sold for cash at Rs.1,500
(3). 25 Fans were purchased by consignee himself at Rs.1,300 per Fan,

Sanjaybhai paid Rs.12,500 as sales expenses. The Consignee is entitled
{0 5% ordinary comunission on total sales and 2% Del Credere Commission on Credit
Sales.

Assuming that the Consignee has settled the account by paying a Bank
Draft , prepare necessary accounts in the books of Consignor.

. OR
Que- 2.{A). Explain: Difference between Consignment and Sale, (10)
(B). Discuss: Commission and Del Credere Commission. ()]
Que- 3.(A). Explain: Difference between Venture and Consignment. (06)

(B). A,B and C entered in to Joint Venture. A supplies goods worth Rs.90,000 {(12)
from his stock. B and C give him Rs.1,08,000 and Rs. 1,44,000 respectively in

cash towards their capitals. A also purchases goods of Rs. 1,80,000 at a trade
discount of 5 % . He pays Rs.18,000 for expenses. He sold some of the goods for Rs.
90,000 on credit and Rs.3,60,000 for Cash. He receives Rs.86,400 towards full
settlement on account of credit sales. The management of joint business was enfrusted
to A. A was entitied to a commission of Rs.5,400, He remitted the amounts due to
other partners in cash and closed the joint venture business. '

Prepare necessary accounts in the books of A.
OR
Que- 3. Ram and Laxman undertook jointly to construct a building for a contract price  (18)
of Rs.25,00,000. A Joint bank account was opened by them in their joint bank names.

Ram deposited Rs,8,00,000 and Laxman deposited Rs.6,00,000 in to joint bank
account. The profit and loss is to be distributed in the ratio of 2:1 respectively, The
details of transactions are as follows. :

Partficulars Rs.
Materials Purchased 11,00,000
Wages Paid 6,80,000
Materials supplied by Ram 1,00,000

" Laxman paid Architect’s fees 40,000
Ram paid Misc. expenses 10,000 -
Mixture Machine supplied by Laxman 60,000

After completion of contrgt, the contract price was duly received.
The mixture machine was taken by Laxman at an agreed price of Rs.40,000. The
Unused materials was taken over by Ram at Rs.50,000.

From the above information prepare Joint Venture Account, Joint Bank
Account and Partner’s Capital Accounts.



Que-d. The following balances are available from the books of Shri Virendra as on 31 (17)
March, 2020 and 31* March,2021.

1. Details regarding Assets and Liabilities:

Particulars
Debtors
Creditors
Cash balance

Furniture(Cost Price Rs. 1,00,000)

Bills Receivables
Bills Payable
Stock
Outstanding Salary
Bad Debts Reserve

31/03/2020 (Rs.)
1,60,000
1,20,000

30,000
70,000
60,000
30,000
85,000

5,000

8,000

2. Cash fransactions during the year:

Cash Purchases

Bills Receivables Discounted

- Bills Payable Honoured

Cash Received from Debtors (including Bad Debts

Recovery Rs.6,000)
Paid 1o Creditors
Prrawings
Misc. Expenses
Salaries

3. Other Information:

Discount Allowed to Debtors

Discount Received from Creditors

Bad Debts written off
Sales Return
Purchase Return

Bills Receivable endorsed to Creditors (Out of which
Rs.1,000 was dishonoured )

4. Adjustments:

31/03/2021 (Rs.)
1,50,000
1,00,000

?
?
- 45,000
20,000
1,25,000
4,000
?

Rs.
45,000
53,500
42,000

1,66,000
33,500
50,000
11,000
30,000

10,000
4,000
5,000
15,000
12,500

2,500

1. Provide depreciation on Furniture at 10% p.a. by fixed instalment method.
2. Provide Bad Debts reserve on debtors at 5%

From the above information prepare Trading Account and Profit and loss
Account for the year ended on 31% March,2021 and also prepare Balance Sheet as on

that date.

OR

Que-4(A). Describe: Limitations of Single Entry System.

(08)

(B). Define Single Entry System and state the features of Single Entry System.  (09)
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