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Unit Description in detail Weightage (%) 

1 Preparation and Presentation Financial Statements (Theory and 
Example): 
Vertically Presented Profit and Loss Account – Part II of the Schedule VI 
Vertically Presented Balance Sheet – The Form is given in Part I of the 
Schedule VI 
International Financial Reporting Standards (IFRS) – An Introduction 
Present Status of Indian Accounting Standards 

25 % 

2 Preparation of Vertical Financial Statements and Preparation of Cash 
Flow Statement (Theory and Example): 
Cash Flow Statement (AS 3), 
The CFS should be prepared under the “Indirect Method” as set out in 
Accounting Standard – 3 on CFS issued by the Institute of Chartered 
Accountants of India (ICAI). 
Clause 32 of the listing agreement requires companies to use the Indirect 
Method. 

25 % 

3 Financial Statement Analysis – Using of Techniques (Theory and 
Example): 
Objectives of Financial Statement Analysis, Standards of Comparison, 
Sources of Information, Quality of Earnings, 
Techniques of Financial Statement Analysis 

• Horizontal analysis 
• Trend analysis 
• Vertical analysis 
• Ratio analysis 

25 % 

4 Analysis and Interpretation of Financial Statements (Theory and 
Example): 
Using of Ratios 
Liquidity Ratios, Leverage Ratios, 
Turnover Ratios, Profitability Ratios, 
Valuation Ratios, Du-Pont Analysis 

25 % 
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