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Unit Description in detail Weightage (%) 

I Financial system and Financial Intermediaries 
Financial  assets  and       Tangible assets,    rudimentary finance  –direct  and 
indirect finance, Types of economic units, Surplus spending and deficit 
spending economic units –Economic significance of financial intermediaries 
in saving-investment process and economic development 

18 

II The Developments banks 
Meaning and functions – Characteristics of development banks - Structure of 
Development Banks - Development banking in India 

10 

III Interest Rate Structure 
Interest Rates - Relation between Short term and long term interest rates- 
Factors causing differentials among interest rates-Maturity, Risk, Callability, 
Taxability, Marketability, Other factors 

18 

IV Credit Rating 
Meaning and Origin –Importance of Credit Rating from the point of view of 
Investors and Procedures-Drawbacks-Suggestions 

9 

V Financial Behaviour 
Life cycle behaviour,  Intergeneration generation transfer- Asset management 
under uncertainty- Asset holders investment Objectives-Correlation among 
security Returns-asset diversification- Meaning of risks, types of risks, risk- 
return trade off -Efficient portfolio- Portfolio balance 

9 

VI Financial Assets/Instruments 
Significance-Equity/ordinary shares, Preference shares, Debentures, 
Innovative Debt instruments 

18 

VII Non-bank financial intermediaries 
Meaning-Significance-Structure (NBFIs)-commercial banks and NBFIs- 
Uniqueness -functions and role of NBFIs- NBFIs and monetary policy-NBFIs 
and credit creation-control of NBFIs 

9 

VIII  Mutual Funds 
Concept-Origin-History-Types of Mutual Fund, Merits and demerits- 
Advantages of investing in Mutual fund-Net Asset Value- Methods of 
calculation of unit price 

9 
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