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Objective: To enable the students to acquire the basic knowledge of the Issue and Redemption
of Preference Shares and Debentures, Accounting Standards and Accounting Ratio.

Unit

Description of Detail

Weighting(% )

I

Redemption of Preference Shares and Issue Bonus Shares

Redemption of Preference shares: Procedure, Provision of Companies Act 1956.
Accounting entries, Balance Sheet after redemption of Preference Shares. Issue of
Bonus Shares: Guidelines, Sources, Accounting Entries. Combined examples of
redemption of Preference shares and Issue of Bonus Shares (Excluding quantum
Bonus)

25%

I

Issue and redemption of Debentures

Examples based on Accounting entries of issue and redemption of debenture
Writing of debenture discount Redemption of Debentures (Including purchase of
own debenture and conversion of debenture into shares) Debenture Redemption
Fund Method.

25%
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Accounting Standards

Concept of Accounting Standards, Utility of Accounting Standards,

Procedure for issue of Indian Accounting Standards. Accounting Standards AS 1
(Disclosure of Accounting Inventories) AS 2 (Valuation of Inventors) AS 6
(Depreciation Accounting)

25%

v

Accounting Ratio

Classification of Accounting Ratio, Advantages & Limitations of Accounting
Ratio.

Computation and interpretation of the following ratios (Based on Balance Sheet
of Two Years) (1) Gross Profit Ratio (2) Net Profit Ratio (3) Operating Ratio (4)
Stock Turnover Ratio (5) Current Ratio (6) Liquid Ratio (7) Debtors Ratio (8)
Debt-Equity Ratio (9) Return on capital employed (10) Return on shareholders
fund (11) Earning per share

25%
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Advanced Accounting I: M. C. Shukla, T. S. Grewal and S. C. Gupta.
Financial Accounting: S. N. Maheshwari and S. K. Maheshwari.
Advanced Accounting: S. N. Maheshwari and S. K. Maheshwari.
Financial Accounting: Deepak Sehgal.

Financial Accounting: P. C. Tulsian.




