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Objective: The Objective of this paper is to help students to understand concepts of advanced 
costing and cost procedure.  

Unit Description in detail Weightage 
1 Contract Costing: 25% 
 • Introduction, Certified Work and Uncertified Work 

• Work in Progress 
• Price escalation clause (Theory Only) 
• Examples up to three years information only. 

 

2 Operating Costing: 25% 
 • Introduction, Definition 

• Examples of calculation of cost of Transport Company 
 

3 Process Costing: 25% 
 • Meaning of Process Costing, Process Account and Work in Process 

Account 
• Normal Loss, Abnormal Loss, Abnormal Gain, By Product and 

Joint Product (Theory Only) 
• Examples up to Three Processes with Normal Loss, Abnormal Loss 

and Abnormal Gain only. 

 

4 Uniform Costing And Marginal Costing  25% 
 (A) Uniform Costing (Theory Only)  

 Meaning, Application of Uniform Costing 
• Causes of Difference in Costs 
• Requirements for Uniform Costing 
• Advantages and Disadvantages of Uniform Costing 

(B) Marginal Costing (Theory Only) 
• Nature and Scope of Marginal Costing 
• Marginal Cost 
• Variable Costs vs Fixed Costs 
• Determination of Marginal Cost 
• Advantages and Disadvantages of Marginal Costing 
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