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Course  
Objectives  

To make student acquire the skills is the area of financial management 

 
Course Description 

Unit  Description Weightage 
1.  Investment Decision 

Concept of Risk & 
Uncertainty Risk 
evaluation 
Approaches 

Risk – adjusted discount rate approach, Certainty – equivalent 
approach, CE approach, Standard deviation, coefficient of variation, 
Sensitivity analysis, Decision – Tree Analysis, Mathematical Analysis - 
Probability Distribution approach - [i] Correlated cash flows, [ii] 
Uncorrelated cash flows 

25% 

2.  Valuation of Securities 
Concept of 
Value Basic 
Valuation 
Model 
Bond Valuation : Basic Bond Valuation Model, Bond Value Theorems, 
Yield to Maturity, Bond values with Semi-annual Interest 
Present Value of Preference Shares 

Valuation of Equity : Dividend Capitalisation approach, Single Period 
Valuation, Multiperiod valuation, Valuation with Supernormal growth 

25% 

3.  Project 
Management 
Preparation of 
Project Report 
Appraisal of 
Project 
Project Abandonment 

PERT & CPM (Brief Overview only) 

25% 

4.  Inflation & Financial 
Management Inflation & 
Financial Revaluation 
Inflation & Firm value 

Inflation & Financial Market Returns Inflation & Financial Analysis 
Inflation & Capital Budgeting 

25% 

*Units will have the same Weightage in the evaluation as suggested in the course outline. 
 



Teaching-
Learning 
Methodology  

• Lecture Method 
• Online Lectures 
• Group Discussion 
• Practical Problem Solving 

 
Evaluation Pattern 

Sr.No.  Details of the Evaluation Weightage 
1.  Internal/Written Examination 15% 
2.  Internal Continuous Assessment in the form of Practical , Viva-Voce, 

Quizzes, Seminars, Assignments, Attendance 
15% 

3.  University Examination 70% 
* Students will have to score a minimum of 40 (Forty) Percent to pass the course. 
 
Course Outcomes: Having Completed this course, the students will be able to 

The student can learn and understand Capital Budgeting and can take decisions for the best 
investment and highest return from the investment. 

•The student can learn valuation of various securities and Project Management 
• Student will get exposure to Inflation accounting in Financial Management 

 
Suggested References: (include Reference Material from where a student is expected to 
study the said content in APA Style) Reference Websites can also be included) 
Sr. No References 

1. M Pandey, Financial Management 
2. Khan & Jain, Financial Management 
3. Prasanna Chandra, Financial Management 

On-Line Resources available that can be used as Reference Material 
 

 
 


