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Unit  Description in detail  Weighting (%)  

1  Introduction                  
Meaning, Scope, Importance, Objectives of Financial Management, Finance 
Functions & its Classification – Managerial and Routine Functions, Role of  
Finance Manager.  

25 %  

2   Sources of Finance               
Long Term, Medium Term and Short term sources of finance  
Shares, Debentures and Bonds  
Public Deposits  
Commercial Banks  
Internal Financing  
Foreign Capital  
 

25 %  

3  Capital Budgeting                
Meaning, Characteristics of Capital Budgeting Decisions, Significance, Process, 
Types of Capital Budgeting decisions ,Capital rationing (Theory  Only),  
Techniques :  PBP, ARR, NPV, IRR, PI (including examples) 

25 %  

4   Working Capital Management:  
Concepts:   

• Gross Working Capital.  
• Net Working Capital.  
• Fixed/ Permanent Working Capital  
• Fluctuating Working Capital  

Needs for Working Capital, Sources of Working Capital Finance.  
Factors determining working capital requirement.  
Examples of estimation of working capital and operating cycle. 
 

25 %  

  
Basic Text & Reference Books  
  

• Financial Management : P.V.Kulkarni    
• Financial Management : S. N. Maheshwari  
• Financial Management : I. M. Pandey  
• Financial Management : Prasanna Chandra   
• Financial Management : R. S. Kulshreshta    
• Financial Management : Khan & Jain  


