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SARDAR PATEL UNIVERSITY 
Programme: BCOM 

Semester: V 
Syllabus with effect from : JUNE 2013 

 
Paper Code: UB05ECOM03 
Title Of Paper: Fundamentals of International Finance 

Total Credit: 3 

 
Unit Description in detail Weighting (%) 

1 INTERNATIONAL FINANCIAL MANAGEMENT :AN OVERVIEW   
Introduction: Why study International Finance?; The Finance 
function;TheEmerging Challenges; Recent Changes in Global Financial Markets, 
Objectives of the Firm; Risk Management and Wealth Maximization; A 
Framework for Financial Decisions; Role of the International Financial Manager 

25 % 

2 Foreign Exchange Markets                                                                                 
The Foreign Exchange Market, International Parity Relationships, Foreign 
Exchange Risk and Hedging, Financing International Operations, Cost and Risk 
of International Financing, Financing Foreign Operations, Raising Foreign 
Currency Finance, Management of Foreign Exchange Exposure 

25 % 

3 Foreign Exchange Dealings and Risk Management                                      
The Foreign Exchange Markets, Foreign Exchange Dealings – Exchange Rates, 
Determinants and Select theories of Exchange Rates, Foreign Exchange Risk 
Management – External & Internal Techniques 

25 % 

4 Instruments of International Financing                                                         
International Bond Financing; International Equity Financing; Brief Introduction 
to Other sources of financing – Parallel Loans, Credit Swaps, Government 
Lending, Development Institution Lending; Selected Instruments of the 
International Money Market-Eurocurrency Time Deposits and Certificate of 
Deposit,  Banker’s Acceptances and Letters of Credit, Euronotes and 
Eurocommercial Paper, Medium-term Notes and Deposit Notes, Floating Rate 
Notes 

25 % 

 
 

Basic Text & Reference Books 
 

� I M Pandey, Financial Management 
� Khan & Jain, Financial Management 
� Prasanna Chandra, Financial Management 
� Van Horne, Fundamentals of Financial Management  

 
 

 
 
 


